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Release 1 September 2008, Lisbon

Notification of a decision of the Portuguese Competition Authority

Portugal Telecom (PT) announces that its subsidiary PT Comunicações (PTC) was notified on 1 September 2008 by the
Portuguese Competition Authority within the context of proceedings no. 01/04 of a decision imposing a fine of Euro 2,116,268.00
(two million one hundred and sixteen thousand two hundred and sixty eight Euros) for an alleged abuse of a dominant position for
putting into effect, between 1 March 2003 and 7 March 2004, a certain pricing scheme for leased lines services (March 2003
Pricing Scheme).

The Portuguese Competition Authority considered that the discount tiers of the March 2003 Pricing Scheme � approved by the
ICP-ANACOM � were discriminatory insofar as they were designed to benefit the companies belonging to PT and to afford them a
competitive advantage in relation to the remaining operators.

PTC accepts that the Portuguese Competition Authority and the ICP-ANACOM may have a different market regulatory perspective
but believes it should not be penalised and much less fined for abiding with the specific instructions of the sector regulator.

PTC considers unfounded the allegations now brought against it and will therefore appeal the Portuguese Competition Authority�s
decision before the Commercial Court of Lisbon within the legal time limits.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

Date: September 2, 2008

PORTUGAL TELECOM, SGPS, S.A.

By: /s/ Nuno Vieira

Nuno Vieira
Investor Relations Director

FORWARD-LOOKING STATEMENTS

This document may contain forward-looking statements. These statements are statements that are not historical facts,
and are based on management�s current view and estimates of future economic circumstances, industry conditions,
company performance and financial results. The words �anticipates�, �believes�, �estimates�, �expects�, �plans� and similar
expressions, as they relate to the company, are intended to identify forward-looking statements. Statements regarding
the declaration or payment of dividends, the implementation of principal operating and financing strategies and capital
expenditure plans, the direction of future operations and the factors or trends affecting financial condition, liquidity or
results of operations are examples of forward-looking statements. Such statements reflect the current views of
management and are subject to a number of risks and uncertainties. There is no guarantee that the expected events,
trends or results will actually occur. The statements are based on many assumptions and factors, including general
economic and market conditions, industry conditions, and operating factors. Any changes in such assumptions or
factors could cause actual results to differ materially from current expectations.
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