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PART I - FINANCIAL INFORMATION
Item 1 - Financial Statements

OMEGA HEALTHCARE INVESTORS, INC.
CONSOLIDATED BALANCE SHEETS
(in thousands, except per share amounts)

ASSETS
Real estate properties
Land and buildings
Less accumulated depreciation
Real estate properties — net
Mortgage notes receivable — net

Other investments — net

Assets held for sale — net
Total investments

Cash and cash equivalents
Restricted cash

Accounts receivable — net
Other assets

Total assets

LIABILITIES AND STOCKHOLDERS’ EQUITY
Revolving line of credit
Secured borrowings
Unsecured borrowings — net
Accrued expenses and other liabilities
Total liabilities

Stockholders’ equity:

Common stock $.10 par value 200,000 shares authorized — 107,820 shares as of June 30,
2012 and 103,410 as of December 31, 2011 issued and outstanding

Common stock — additional paid-in-capital

Cumulative net earnings

Cumulative dividends paid

Total stockholders’ equity

Total liabilities and stockholders’ equity

See notes to consolidated financial statements.

June 30,
2012
(Unaudited)

$2,560,909
(522,107 )
2,038,802
243,461
2,282,263
46,475
2,328,738
2,120
2,330,858

2,861
36,479
112,842
68,822
$2,551,862

$2,000
287,339
1,200,652
126,196
1,616,187

10,782
1,558,506
690,086
(1,323,699)
935,675

$2,551,862

December
31,
2011

$2,537,039
(470,420 )
2,066,619
238,675
2,305,294
52,957
2,358,251
2,461
2,360,712

351
34,112
100,664
61,473
$2,557,312

$272,500
303,610
975,290
127,428
1,678,828

10,341
1,471,381
633,430
(1,236,668)
878,484

$2,557,312
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OMEGA HEALTHCARE INVESTORS, INC.

CONSOLIDATED STATEMENTS OF OPERATIONS

Unaudited
(in thousands, except per share amounts)

Revenue

Rental income

Mortgage interest income
Other investment income — net
Miscellaneous

Total operating revenues

Expenses

Depreciation and amortization

General and administrative

Acquisition costs

Impairment loss on real estate properties

Provisions for uncollectible mortgages, notes and accounts
receivable

Nursing home expenses of owned and operated assets
Total operating expenses

Income before other income and expense

Other income (expense)

Interest income

Interest expense

Interest — amortization of deferred financing costs
Interest — gain (loss) on extinguishment of debt
Total other expense

Income before gain on assets sold

Gain on assets sold — net

Net income

Preferred stock dividends

Preferred stock redemption

Net income available to common stockholders

Income per common share available to common
shareholders:

Basic:

Net income

Diluted:

Net income

Dividends declared and paid per common share

Three
2012

$75,228
7,404
1,165
28
83,825

27,199
4,954
98

32,251
51,574

9
(24,009
(668
1,698
(22,970

28,604

1,968
30,572

$30,572

$0.29
$0.29

$0.42

Months Ended
June 30,
2011

$68,487
3,433
617
69
72,606

24,759
4,930

4,139
225
34,053
38,553
12

) (20,072

) (703

) (20,763
17,790
17,790

16
$17,806

$0.17
$0.17

$0.38

Six Months Ended
June 30,
2012 2011
$151,203 $134,824
14,740 6,931
2,295 1,258
102 69
168,340 143,082
54,346 49,977
10,480 10,156
203 45
272 24,971
- 4,139
- 455
65,301 89,743
103,039 53,339
16 23
46,976 ) (40,072
(1,297 ) (1,397
(5,410 ) (16
(53,667 ) (41,462
49,372 11,877
7,284 -
56,656 11,877
- (1,691
- (3,456
$56,656 $6,730
$0.54 $0.07
$0.54 $0.07
$0.83 $0.75

R N S
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Weighted-average shares outstanding, basic 105,717 101,912 104,736 100,993
Weighted-average shares outstanding, diluted 106,033 102,001 105,023 101,044

See notes to consolidated financial statements.
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OMEGA HEALTHCARE INVESTORS, INC.

CONSOLIDATED STATEMENT OF STOCKHOLDERS’ EQUITY
Unaudited

(in thousands, except per share amounts)

Common
Stock Par
Value

Balance at December 31, 2011 (103,410

common shares) $10,341
Issuance of common stock:

Grant of restricted stock to company

executives (428 shares) 43
Grant of restricted stock to company directors
(13 shares at $20.29 per share) 1

Amortization of restricted stock —
Dividend reinvestment plan (3,206 shares at

$21.52 per share) 320
Grant of stock as payment of directors fees (4

shares at an average of $21.42 per share) 1
Equity Shelf Program (759 shares at $21.27

per share, net of issuance costs) 76
Net income —

Common dividends ($0.83 per share) —
Balance at June 30, 2012 (107,820 common
shares) $10,782

Additional Cumulative
Paid-in Net
Capital Earnings

$1,471,381 $633,430

(43 ) —

a ) —
2,940 —

68,656 —
75 —

15,498 —
— 56,656

$1,558,506  $690,086

See notes to consolidated financial statements.

Cumulative
Dividends Total

$(1,236,668) $878,484

— 2,940

— 68,976

— 76

— 15,574

— 56,656
(87,031 ) (87,031 )

$(1,323,699) $935,675
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OMEGA HEALTHCARE INVESTORS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

Unaudited (in thousands)

Six Months Ended
June 30,

2012 2011
Cash flows from operating activities
Net income $56,656 $11,877
Adjustment to reconcile net income to cash provided by operating activities:
Depreciation and amortization 54,346 49,977
Impairment on real estate properties 272 24,971
Provisions for uncollectible accounts receivable — 4,139
Amortization of deferred financing and debt extinguishment costs 6,707 1,397
Restricted stock amortization expense 2,971 2,998
Gain on assets sold — net (7,284 ) —
Amortization of acquired in-place leases - net (2,852 ) (3,232
Other (75 ) (75
Change in operating assets and liabilities — net of amounts assumed/acquired:
Accounts receivable, net 370 16
Straight-line rent (13,120 ) (6,672
Lease inducement 1,684 1,696
Effective yield receivable on mortgage notes 1,113 ) (675
Other operating assets and liabilities (4,138 ) (9,218
Operating assets and liabilities for owned and operated properties — (47
Net cash provided by operating activities 94,424 77,152
Cash flows from investing activities
Acquisition of real estate — net of liabilities assumed and escrows acquired (26,922 ) (98
Placement of mortgage loans (4,955 ) (4,607
Proceeds from sale of real estate investments 22,006 —
Capital improvements and funding of other investments (14,207 ) (8,118
Proceeds from other investments 10,040 1,747
Investments in other investments (3,558 ) (2,290
Collection of mortgage principal — net 243 37
Net cash used in investing activities (17,353 ) (13,329
Cash flows from financing activities
Proceeds from credit facility borrowings 92,000 174,000
Payments on credit facility borrowings (362,500 ) (121,000
Receipts of other long-term borrowings 400,000 —
Payments of other long-term borrowings (188,674 ) (1,216
Payments of financing related costs (12,920 ) (641
Receipts from dividend reinvestment plan 68,976 40,613
Net proceeds from issuance of common stock 15,574 31,350
Payments from exercised options and restricted stock — net — (1,254
Dividends paid (87,017 ) (79,044
Redemption of preferred stock — (108,556
Net cash used in financing activities (74,561 ) (65,748
Increase (decrease) in cash and cash equivalents 2,510 (1,925

~— N N
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Cash and cash equivalents at beginning of period 351
Cash and cash equivalents at end of period $2,861
Interest paid during the period, net of amounts capitalized $46,323

See notes to consolidated financial statements.

6,921
$4,996
$38,387

11
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OMEGA HEALTHCARE INVESTORS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Unaudited
June 30, 2012

NOTE 1 — BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES
Business Overview

Omega Healthcare Investors, Inc. (“Omega” or the “Company’’) has one reportable segment consisting of investments in
healthcare-related real estate properties. Our core business is to provide financing and capital to the long-term
healthcare industry with a particular focus on skilled nursing facilities (“SNFs”) located in the United States. Our core
portfolio consists of long-term leases and mortgage agreements. All of our leases are “triple-net” leases, which require
the tenants to pay all property-related expenses. Our mortgage revenue derives from fixed-rate mortgage loans, which
are secured by first mortgage liens on the underlying real estate and personal property of the mortgagor.

Basis of Presentation

The accompanying unaudited consolidated financial statements for Omega have been prepared pursuant to the rules
and regulations of the Securities and Exchange Commission (“SEC”) regarding interim financial information and with
the instructions to Form 10-Q and Article 10 of Regulation S-X. Accordingly, they do not include all of the
information and notes required by U.S. generally accepted accounting principles (“GAAP”) for complete financial
statements. In our opinion, all adjustments (consisting of normal recurring accruals) considered necessary for a fair
presentation have been included. We have evaluated all subsequent events through the date of the filing of this Form
10-Q. These unaudited consolidated financial statements should be read in conjunction with the financial statements
and the footnotes thereto included in our latest Annual Report on Form 10-K.

Our consolidated financial statements include the accounts of (i) Omega, (ii) all direct and indirect wholly owned
subsidiaries of Omega, and (iii) TC Healthcare (“TC Healthcare™), an entity and interim operator created in 2008 to
temporarily operate the 15 facilities we assumed as a result of the bankruptcy of one of our former
tenants/operators. Thirteen of these facilities were transitioned from TC Healthcare to a new tenant/operator on
September 1, 2008. The two remaining facilities were transitioned to the new tenant/operator on June 1, 2010 upon
approval by state regulators of the operating license transfer, and as of such date, TC Healthcare no longer operated
these facilities (see Note 3 — Owned and Operated Assets). All inter-company accounts and transactions have been
eliminated in consolidation of the financial statements.

Accounts Receivable

Accounts receivable includes: contractual receivables, effective yield interest receivables, straight-line rent receivables
and lease inducements, net of an estimated provision for losses related to uncollectible and disputed accounts.
Contractual receivables relate to the amounts currently owed to us under the terms of our lease and loan agreements.
Effective yield interest receivables relate to the difference between the interest income recognized on an effective
yield basis over the term of the loan agreement and the interest currently due to us according to the contractual
agreement. Straight-line receivables relate to the difference between the rental revenue recognized on a straight-line
basis and the amounts currently due to us according to the contractual agreement. Lease inducements result from
value provided by us to the lessee at the inception or renewal of the lease and will be amortized as a reduction of
rental revenue over the non cancellable lease term.

12
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On a quarterly basis, we review our accounts receivable to determine their collectability. The determination of
collectability of these assets requires significant judgment and is affected by several factors relating to the credit
quality of our operators that we regularly monitor, including (i) payment history, (ii) the age of the contractual
receivables, (iii) the current economic conditions and reimbursement environment, (iv) the ability of the tenant to
perform under the terms of their lease and/or contractual loan agreements and (v) the value of the underlying collateral
of the agreement. If we determine collectability of any of our contractual receivables is at risk, we estimate the
potential uncollectible amounts and provide an allowance. In the case of a lease recognized on a straight-line basis or
existence of lease inducements, we generally provide an allowance for straight-line accounts receivable and/or the
lease inducements when certain conditions or indicators of adverse collectability are present.

A summary of our net receivables by type is as follows:
June 30, December 31,

2012 2011
(in thousands)

Contractual receivables $ 5243 $ 4,683
Effective yield interest receivables 2,454 1,341
Straight-line receivables 86,689 73,604
Lease inducements 20,992 22,677
Allowance (2,536 ) (1,641 )
Accounts receivable — net $ 112,842 $ 100,664

We continuously evaluate the payment history and financial strength of our operators and have historically established
allowance reserves for straight-line rent adjustments for operators that do not meet our requirements. We consider
factors such as payment history and the operator’s financial condition as well as current and future anticipated
operating trends when evaluating whether to establish allowance reserves.

NOTE 2 - PROPERTIES AND INVESTMENTS

In the ordinary course of our business activities, we periodically evaluate investment opportunities and extend credit
to customers. We also regularly engage in lease and/or loan extensions and modifications. Additionally, we actively
monitor and manage our investment portfolio with the objectives of improving credit quality and increasing
investment returns. In connection with our portfolio management, we may engage in various collection and
foreclosure activities.

If we acquire real estate pursuant to a foreclosure or bankruptcy proceeding, the assets will initially be included on the
consolidated balance sheet at the lower of cost or estimated fair value (see Note 3 — Owned and Operated Assets).

Leased Property

Our leased real estate properties, represented by 386 SNFs, 10 assisted living facilities (“ALFs”) and five specialty
facilities at June 30, 2012, are leased under provisions of single or master leases with initial terms typically ranging
from 5 to 15 years, plus renewal options. Substantially all of our leases contain provisions for specified annual
increases over the rents of the prior year and are generally computed in one of three methods depending on specific
provisions of each lease as follows: (i) a specific annual percentage increase over the prior year’s rent, generally 2.5%;
(i1) an increase based on the change in pre-determined formulas from year to year (i.e., such as increases in the
Consumer Price Index (“CPI”)); or (iii) specific dollar increases over prior years. Under the terms of the leases, the
lessee is responsible for all maintenance, repairs, taxes and insurance on the leased properties.

14
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2012 Acquisitions
Health and Hospital Corporation

On June 29, 2012, we purchased four facilities encompassing 383 licensed beds in Indiana for approximately $21.7
million and leased the facilities to an existing operator. We are awaiting information necessary to complete the
process of allocating the fair value of the assets purchased. We believe that the final allocation will consist of land,
building and furniture and equipment.

Mark Ide Limited Liability Company

On June 29, 2012, we purchased one facility encompassing 80 licensed beds in Indiana for approximately $3.4 million
and leased the facility to an existing operator. We are awaiting information necessary to complete the process of
allocating the fair value of the assets purchased. We believe that the final allocation will consist of land, building and
furniture and equipment.

2011 Acquisitions
Capital Funding Group, Inc.

On December 23, 2011, we purchased 17 SNFs from affiliates of Capital Funding Group, Inc. (“CFG”), a new operator
to Omega, for an aggregate purchase price of $128 million. The acquisition consisted of the assumption of $71
million of indebtedness guaranteed by the Department of Housing and Urban Development (“HUD”’) and $57 million in
cash.

The $71 million of assumed HUD debt was comprised of 15 HUD mortgage loans with a blended interest rate of
5.70% and maturities between October 2029 and July 2044.

The 17 SNFs, representing 1,820 available beds, are located in Arkansas (12), Colorado (1), Florida (1), Michigan (2)
and Wisconsin (1). The transaction involved two separate master lease agreements covering all 17 SNFs.

We recorded approximately $129.9 million consisting of land ($9.0 million), buildings and site improvements ($111.5
million) and furniture and fixtures ($9.4 million). We recorded approximately $1.9 million of fair value adjustment
related to the above market debt assumed based on the terms of comparable debt. On June 29, 2012, we retired four
HUD mortgage notes and wrote-off the unamortized fair value adjustment associated with the mortgages. We did not
record goodwill in connection with this transaction.

Persimmon Ventures, LLC and White Pine Holdings, LLC

During the fourth quarter of 2011, we completed $86 million of combined new investments with affiliates of
Persimmon Ventures, LLC and White Pine Holding, LLC (“White Pine”), both new operators to Omega. The
investments involved a purchase / lease back transaction and a mortgage transaction. The combined transaction
consists of 7 facilities and 938 beds.

Purchase / Lease Back Transaction
We purchased four SNFs located in Maryland (3) and West Virginia (1), totaling 586 beds for a total investment of
$61 million, including approximately $1 million to complete renovations at one facility. The consideration consisted

of $31 million in cash and the assumption of $30 million in HUD - guaranteed indebtedness, which bears an interest

16
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rate of 4.87% (weighted-average) and matures between March 2036 and September 2040.
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Acquisition costs related to the CFG and White Pine acquisitions were approximately $1.2 million in 2011.
Mortgage Transaction

We entered into a first mortgage loan with White Pine in the amount of $25 million secured by a lien on three SNFs,
totaling 352 beds, all located in Maryland.

The overall combined transaction totaled $86 million, consisting of $56 million in cash and $30 million in assumed
HUD indebtedness, with a combined initial annual yield of approximately 10%.

We recorded approximately $62.7 million consisting of land ($4.4 million), buildings and site improvements ($55.0
million) and furniture and fixtures ($3.3 million). One of the facilities acquired in connection with this transaction on
December 30, 2011 is in the process of being renovated. We recorded approximately $3.0 million of fair value
adjustment related to the above market debt assumed based on the terms of comparable debt. We estimate
amortization will be approximately $0.2 million per year over the next five years. We did not record goodwill in
connection with this transaction.

The facilities acquired from White Pine and affiliates of CFG in the fourth quarter of 2011 and from Health &
Hospital Corporation and Mark Ide in the second quarter of 2012 are included in our results of operations from the
date of acquisition. The following unaudited pro forma results of operations reflect each of the White Pine, affiliates
of CFG, Health & Hospital Corporation and Mark Ide transactions as if they occurred on January 1, 2011. In the
opinion of management, all significant necessary adjustments to reflect the effect of the acquisitions have been
made. The following pro forma information is not indicative of future operations.

Pro Forma

Three Months Ended Six Months Ended
June 30, June 30,
2012 2011 2012 2011

(in thousands, except per share amount, unaudited)

Revenues $ 84,523 $ 78,612 $ 169,736 $ 155,094
Net income available to common
stockholders $ 30,768 $ 19,293 $ 57,048 $ 9,704

Earnings per share — diluted:
Net income available to common

stockholders — as reported $ 029 $ 0.17 $ 054 $ 0.07
Net income available to common
stockholders — pro forma $ 029 $ 0.19 $ 054 $ 0.10

Connecticut Properties

In January 2011, at our request, a complaint was filed by the State of Connecticut, Commissioner of Social Services
(the “State”) against the licensees/operators of four Connecticut SNFs, seeking the appointment of a receiver. The
facilities were leased and operated by affiliates of FC/SCH Capital, LLC (“FC/SCH”) and were managed by Genesis
Healthcare (“Genesis”), and had approximately 472 licensed beds as of March 31, 2011. The Superior Court, Judicial
District of Hartford, Connecticut (the “Court”) appointed a receiver.

18
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The receiver was responsible for (i) operating the facilities and funding all operational expenses incurred after the
appointment of the receiver and (ii) for providing the Court with recommendations regarding the facilities. In March
2011, the receiver moved to close all four SNFs and we objected. At the hearing held on April 21, 2011, we stated our
position that the receiver failed to comply with the statutory requirements prior to recommending the facilities’
closure. In addition, alternative operators expressed interest in operating several of the facilities. On April 27, 2011,
the Court granted the receiver’s motion and ordered the facilities closed.

We timely filed our notice of appeal, taking the position that the Court’s Order was final and appealable, and
erroneous. Following our notice of appeal, we negotiated a stipulation with the State and the receiver which afforded
us significant concessions. Those concessions included: (a) an agreed recognition of us as a secured lienholder with a
priority claim, (b) an accelerated timeframe for the (i) allocation by the receiver of collected funds between pre- and
post- receivership periods, and (ii) disbursement to us of pre-receivership funds collected, and (c) an agreement by the
State that it would forego its right to seek recoupment of pre-receivership funds as reimbursement for
post-receivership advances. In exchange for these concessions (among others), we withdrew our appeal.

As a result of these developments, during the six months ended June 30, 2011, we recorded an impairment charge of
$24.4 million to reduce the carrying values of the Connecticut SNFs to their estimated fair values. We estimated the
fair value of these facilities based on the facilities’ potential sales value assuming that the facilities would not be used
as skilled nursing facilities. As of November 1, 2011, all of the residents of the four facilities have been relocated and
the receiver has surrendered possession of all of the facilities to us. We are actively marketing the facilities for sale
(for purposes other than the provision of skilled nursing care). See “Assets Sold or Held for Sale” below for more detail.

FC/SCH Facilities

During the second quarter of 2011, we entered into a master transition agreement (“2011 MTA”) with one of our current
lessee/operators and a third party lessee/operator to transition the facilities from the current operator to the new
operator. The 2011 MTA closing is subject to receipt of healthcare regulatory approvals from several states for the
operating license transfer from the current operator to the new operator. On January 1, 2012, regulatory approval was
provided and the former lease was terminated and a new operator entered into a new twelve-year master lease for the
facilities. As a result of the 2011 MTA, during the second quarter of 2011, we evaluated the recoverability of the
straight-line rent and lease inducements associated with the current lease and recorded a $4.1 million provision for
uncollectible accounts associated with straight-line receivables and lease inducements.

Assets Sold or Held for Sale
Assets Sold

On January 13, 2012, we sold a SNF in Indiana for approximately $3.1 million resulting in a gain of
approximately $0.3 million.

On March 23, 2012, an operator in Alaska exercised its purchase option and purchased a SNF for
approximately $11.0 million. We recognized a gain of approximately $5.1 million in this transaction.

On April 2, 2012, we sold a held-for-sale SNF in Arkansas for approximately $1.7 million. No gain or loss
was recognized in this transaction.

On May 18, 2012, we sold a held-for-sale SNF in Alabama for $4.5 million resulting in a gain of
approximately $0.4 million.

20
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On June 15, 2012, we sold a held-for-sale SNF in Connecticut for $1.8 million resulting in a gain of
approximately $1.6 million.
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Held for Sale

During the first quarter of 2012, we recorded a $0.1 million impairment charge to reduce the carrying value of a SNF
in Arkansas to its estimated fair value less cost to sell and simultaneously classified the facility as held-for-sale. Also
during the first quarter of 2012, we recorded a $0.1 million impairment charge to reduce the carrying value of a
held-for-sale facility that was sold during the quarter.

At June 30, 2012, we had four SNFs and one parcel of land classified as held-for-sale with an aggregate net book
value of approximately $2.1 million.

Mortgage Notes Receivables

Our mortgage notes receivables relate to 12 fixed-rate mortgages on 32 long-term care facilities and two construction
mortgages on two facilities currently under construction. The mortgage notes are secured by first mortgage liens on
the borrowers’ underlying real estate and personal property. The mortgage notes receivable relate to facilities located
in five (5) states, which are operated by six (6) independent healthcare operating companies. We monitor compliance
with mortgages and when necessary have initiated collection, foreclosure and other proceedings with respect to certain
outstanding loans. As of June 30, 2012, none of our mortgages were in default or in foreclosure proceedings. Where
appropriate, the mortgage properties are generally cross-collateralized with the master lease agreement.

Mortgage interest income is recognized as earned over the terms of the related mortgage notes, using the effective
yield method. Allowances are provided against earned revenues from mortgage interest when collection of amounts
due becomes questionable or when negotiations for restructurings of troubled operators lead to lower expectations
regarding ultimate collection. When collection is uncertain, mortgage interest income on impaired mortgage loans is
recognized as received after taking into account application of security deposits.

NOTE 3 - OWNED AND OPERATED ASSETS

In November 2007, affiliates of Haven Healthcare (“Haven”), one of our former operators/lessees/mortgagors, operated
under Chapter 11 bankruptcy protection. Commencing in February 2008, the assets of the Haven facilities were
marketed for sale via an auction process to be conducted through proceedings established by the bankruptcy
court. The auction process failed to produce a qualified buyer. As a result, and pursuant to our rights as ordered by
the bankruptcy court, Haven moved the bankruptcy court to authorize us to credit bid certain of the indebtedness that
it owed to us in exchange for taking ownership of and transitioning certain of its assets to a new entity in which we
have a substantial ownership interest, all of which was approved by the bankruptcy court on July 4, 2008. Effective
July 7, 2008, we took ownership and/or possession of 15 facilities previously operated by Haven. TC Healthcare, a
new entity and an interim operator, in which we have a substantial economic interest, began operating these facilities
on our behalf through an independent contractor.

On August 6, 2008, we entered into a Master Transaction Agreement (“2008 MTA”) with affiliates of FC/SCH whereby

FC/SCH agreed (subject to certain closing conditions, including the receipt of licensure) to lease 14 SNFs and one
ALF facility under a master lease. These facilities were formerly leased to Haven.
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Effective September 1, 2008, we completed the operational transfer of 12 SNFs and one ALF to affiliates of FC/SCH,
in accordance with the terms of the 2008 MTA. These 13 facilities are located in Connecticut (5), Rhode Island (4),
New Hampshire (3) and Massachusetts (1). As part of the transaction, Genesis has entered into a long-term
management agreement with FC/SCH to oversee the day-to-day operations of each of these facilities. The two
remaining facilities in Vermont, which were operated by TC Healthcare until May 31, 2010, were transferred to
FC/SCH upon licensure from the state of Vermont. As a result of the transition of the operations to FC/SCH, we no
longer operate any owned and operated facilities, effective June 1, 2010. Our consolidat