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Securities registered or to be registered pursuant to Section 12(b) of the Act.
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Class A Common Shares, par value of $0.01 per share New York Stock Exchange
Securities registered or to be registered pursuant to Section 12(g) of the Act.

None
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Yes © No x
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of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days.

Yes x No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated filer. See definition of
accelerated filer and large accelerated filer in Rule 12b-2 of the Exchange Act.

Large accelerated filer © Accelerated filer © Non-accelerated filer x
Indicate by check mark which financial statement item the registrant has elected to follow:
Item 17 = Item 18 x
If this is an annual report, indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
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PARTI
This Annual Report should be read in conjunction with the financial statements and accompanying notes included in this report.

In addition to historical information, this Annual Report contains forward-looking statements that involve risks and uncertainties. Such
forward-looking statements relate to future events and our operations, objectives, expectations, performance, financial condition and intentions.
When used in this Annual Report, the words expect, intend, plan, believe, anticipate, estimate and variations of such words
and similar expressions are intended to identify forward-looking statements. These risks and uncertainties include, but are not limited to: future
operating or financial results; our expectations relating to dividend payments and forecasts of our ability to make such payments; pending
acquisitions, business strategy and expected capital spending; operating expenses, availability of crew, number of off-hire days, drydocking
requirements and insurance costs; general market conditions and shipping market trends, including charter rates and factors affecting supply
and demand; our financial condition and liquidity, including our ability to obtain additional financing in the future to fund capital expenditures,
acquisitions and other general corporate activities; estimated future capital expenditures needed to preserve our capital base; our expectations
about the availability of ships to purchase, the time that it may take to construct new ships, or the useful lives of our ships; our continued ability
to enter into long-term, fixed-rate time charters with our customers; our ability to leverage to our advantage our Manager s relationships and
reputation in the containership industry; changes in governmental rules and regulations or actions taken by regulatory authorities; changes in
worldwide container demand; changes in trading patterns; competitive factors in the markets in which we operate; potential inability to
implement our growth strategy; potential for early termination of long-term contracts and our potential inability to renew or replace long-term
contracts; ability of our customers to make charter payments; potential liability from future litigation; conditions in the public equity markets;
and other factors detailed from time to time in our periodic reports, including our Prospectus filed with the Securities and Exchange
Commission, or SEC, on August 8, 2005. Forward-looking statements in this Annual Report are necessarily estimates reflecting the judgment of
senior management and involve known and unknown risks and uncertainties. These forward-looking statements are based upon a number of
assumptions and estimates that are inherently subject to significant uncertainties and contingencies, many of which are beyond our control.
Actual results may differ materially from those expressed or implied by such forward-looking statements. Accordingly, these forward-looking
statements should, be considered in light of various important factors, including those set forth in this Annual Report under the heading Risk
Factors.

We do not intend to revise any forward-looking statements in order to reflect any change in our expectations or events or circumstances that
may subsequently arise. We make no prediction or statement about the performance of our common and subordinated shares. You should
carefully review and consider the various disclosures included in this Annual Report and in our other filings made with the SEC that attempt to
advise interested parties of the risks and factors that may affect our business, prospects and results of operations.

Unless we specify otherwise, all references and data in this Annual Report to our business, our containerships and our contracted fleet refer to
our current fleet of 15 containerships that we have purchased from 15 wholly owned subsidiaries of Seaspan Container Lines Limited, or SCLL,
and an additional eight containerships that we have agreed to acquire from eight other wholly owned subsidiaries of SCLL over approximately
the next 18 months, in each case, upon their completion and delivery. Those 23 subsidiaries are collectively referred to as the VesselCos. Unless
we otherwise specify, when used in this Annual Report, the terms Seaspan Corporation, the Company, we, our and us referto
Seaspan Corporation, and, for periods before our initial public offering, the predecessor. References to our Manager are to Seaspan
Management Services Limited and its wholly owned subsidiaries that provide us with technical, administrative and strategic services.

We use the term twenty foot equivalent unit, or TEU, the international standard measure of containers, in describing the capacity of our
containerships, which are also commonly referred to as vessels. Our 2500 TEU
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class vessels, 3500 TEU class vessels, 4250 TEU class vessels, 8500 TEU class vessels, and 9600 TEU class vessels have an actual capacity of
2546 TEU, 3534 TEU, 4253 TEU, 8468 TEU, and 9580 TEU, respectively. Unless otherwise indicated, all references to currency amounts in

this Annual Report are in U.S. dollars.

Item 1.
Not applicable.

Item 2.
Not applicable.

Item 3. Key Information

A. Selected Financial Data

Statements of operations data (period ended):

Revenue (2)

Operating expenses:

Ship operating

Depreciation

General and administrative (3)

Operating earnings

Other expenses (earnings):

Interest expense

Change in fair value of interest rate swaps (4)
Interest income

Write-off on debt refinancing

Undrawn credit facility fee

Amortization of deferred financing fees
Other

Net earnings (loss)

Common shares outstanding

Per share data:

Earnings from commencement of operations, basic

and diluted in dollars
Cash dividends paid

Statements of cash flows data (period ended):
Cash flows provided by (used in):

Operating activities

Investing activities
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Offer Statistics and Expected Timetable

2001(1)

$ 5,140
1,346

1,311
128

2,355

1,070
11,066

7,805

26
90

$(17,702)

$ 1,837
(23,133)

Identity of Directors, Senior Management and Advisors

2002(1)

Years Ended December 31,

2003(1)

(in thousands)

$ 20,993 $ 35,011
4,560 6,577
5,217 8,587

131 208
11,085 19,639
7,799 12,193
14,218 (5,808)

126 183

74 (36)

$(11,132) $ 13,107

$ 9,646 $ 16,860

(26,294) (236,369)

January 1
to August 11,
2004(1) 2005(1)
$35,933 $ 40,157
7,157 7,733
8,808 9,904
207 218
19,761 22,302
11,804 14,563
(1,416) (7,308)
3,135
222 450
(53) 17)
$ 6,069 $ 14,614
$ 18,540 $ 19,289
(8,692) (20,939)

August 12
to December 31,
2005

$ 34,803
8,252

7,186
1,694

17,671
1,699
(124)
1,041
726

$ 14,329

35,991,600

0.40
0.23

@ P

$ 24,115
(826,253)
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Years Ended December 31, January 1 August 12
to August 11, to December 31,
2001(1) 2002(1) 2003(1) 2004(1) 2005(1) 2005

(in thousands)

Balance sheet data (at period end):

Cash and cash equivalents $ 1,264 $ 9,686 $ 2,497 $ 4,066 $ 3,209 $ 15,718
Current assets 14,364 15,433 9,100 13,258 22,316 18,070
Vessels 200,373 221,021 452,141 454,862 466,112 621,163
Deferred financing fees 1,715 1,562 4,828 8,201 8,548 6,526
Fair value of interest rate swaps,

asset (4) 4,799
Total assets 216,461 238,022 466,069 476,321 496,976 650,558
Current liabilities (excluding current

portion of long-term debt) 1,760 3,925 4,135 5,481 5,357 4,226
Current portion of long-term debt (5) 6,698 11,984 12,848 19,773 26,203

Long-term debt (5) 164,528 155,359 347,946 376,999 405,495 122,893
Due to related party 49,678 69,440 96,883 64,822 43,393

Fair value of interest rate swaps, liability

4 11,066 25,284 19,476 18,860 11,552

Owner s equity (deficiency) (17,692) (28,824) (15,707) (9,638) 4,976

Share capital 512,589
Total shareholders equity 523,439
Other data:

Number of vessels in operation at period

end (2) 2 5 5 6 10 13
TEU capacity at period end 8,506 21,265 21,265 29,733 50,960 63,719

Fleet utilization (6) 100.0% 99.8% 100.0% 100.0% 99.8% 100.0%

(1) Represents selected financial data for the predecessor for the period prior to our initial public offering.

(2) The commencement of the predecessor s active operations began with the delivery of two 4250 TEU vessels in 2001. Three additional 4250
TEU vessels were delivered in June, September, and October 2002, respectively. The first 8500 TEU vessel was delivered in December
2004 and the second in January 2005. In 2005, the predecessor also took delivery of three 4250 TEU vessels. On August 12, 2005, we
acquired ten containerships from the predecessor, and began active vessel operations. In 2005, we also took delivery of three 4250 TEU
vessels. Each of these vessels has been in operation since delivery.

(3) The predecessor combined financial statements include the general and administrative expenses incurred by the predecessor related to its
operations. Subsequent to the completion of the initial public offering and the acquisition of the initial fleet, we have incurred additional
administrative expenses, including legal, accounting, treasury, premises, securities regulatory compliance and other costs normally
incurred by a listed public entity. Accordingly, general and administrative expenses incurred by and allocated to the predecessor do not
purport to be indicative of our current expenses.

(4) The predecessor entered into interest rate swap agreements to reduce their exposure to market risks from changing interest rates. These
derivative instruments have been recognized on the predecessor combined balance sheet at their fair value. As the predecessor did not
designate the interest rate swap agreements as hedging instruments in accordance with the requirements in accounting literature, changes
in the fair value of the interest rate swaps have been recognized in current period earnings. These changes occur due to changes in market
interest rates for debt with substantially similar credit risk and payment terms. These interest rate swaps, together with the underlying debt,
were settled by the predecessor and not assumed by us on completion of the initial public offering and the acquisition of the initial fleet.
For the fiscal period ended December 31, 2005, we have entered into interest rate swap agreements to reduce our exposure to market risks
from changing interest rates. The swap agreements fix LIBOR at 4.6325% based on expected drawdowns and outstanding debt through
July 2012. Interest rate swap agreements are recorded on the
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balance sheet at their respective fair values. As the interest swap agreements have been designated as hedging instruments in accordance
with the requirements in FASB Statement No. 133, Accounting for Derivative Instruments and Certain Hedging Activities , as amended,
changes in the fair value of the interest rate swap are reported in accumulated other comprehensive income. The fair value will change as
market rates change. Interest expense is adjusted to include amounts payable or receivable under the interest rate swaps. The ineffective
portion of the interest rate swaps are recognized immediately in net income.

(5) All predecessor long-term debt was settled on the completion of the initial public offering and was not assumed by us.

(6) There was no drydocking of the vessels during the periods presented. We calculate fleet utilization by dividing the number of our operating
days during a period by the number of our ownership days during the period. We use fleet utilization to measure our efficiency in
operating our vessels and the amount of days that our vessels are off-hire. We define operating days as the number of our ownership days
in a period less the aggregate number of days that our vessels are off-hire due to any reason, including unforeseen circumstances. We use
operating days to measure the aggregate number of days in a period during which our vessels actually generate revenues. We define
ownership days as the aggregate number of days in a period during which each vessel in our fleet has been owned by us. Ownership days
are an indicator of the size of our fleet over a period and affects the amount of vessel operating expenses that we incur.

Vessel Acquisitions and Recent Developments

The following table lists each of the VesselCos from which we have purchased each of the first 15 vessels of our contracted fleet along with the

vessel name, size in TEUs and charterer.

Size

Company Name Vessel Name (TEUs) Charterer
1 CSCL Hamburg Shipping Company Limited CSCL Hamburg* 4250 CSCL Asia
2 CSCL Chiwan Shipping Company Limited CSCL Chiwan* 4250 CSCL Asia
3 CSCL Ningbo Shipping Company Limited CSCL Ningbo* 4250 CSCL Asia
4 CSCL Dalian Shipping Company Limited CSCL Dalian* 4250 CSCL Asia
5 CSCL Felixstowe Shipping Company Limited CSCL Felixstowe* 4250 CSCL Asia
6 Clorina Marine Company Limited CSCL Oceania* 8500 CSCL Asia
7  Elia Shipping Company Limited CSCL Africa* 8500 CSCL Asia
8 Vancouver Shipping Company Limited CSCL Vancouver* 4250 CSCL Asia
9 Tofino Shipping Company Limited CSCL Sydney* 4250 CSCL Asia
10 Nootka Shipping Company Limited CSCL New York* 4250 CSCL Asia
11 Nanaimo Shipping Company Limited CSCL Melbourne(1) 4250 CSCL Asia
12 Burrard Shipping Company Limited CSCL Brisbane(2) 4250 CSCL Asia
13 Seaspan King Shipping Company Limited CP Kanha(3) 4250 CP USA(6)
14 Seaspan Queen Shipping Company Limited Dubai Express(4) 4250 CP USA
15 Seaspan Knight Shipping Company Limited Jakarta Express(S) 4250 CP USA
(*) Indicates delivered vessels as of August 12, 2005.
(1) Delivered on August 17, 2005.
(2) Delivered on September 15, 2005.
(3) Delivered on October 18, 2005.
(4) Delivered on January 3, 2006.
(5) Delivered on February 21, 2006.
(6) CP Ships USA, LLC, or CP USA.
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On December 30, 2005, China Shipping (Group) Company, or China Shipping, novated its 12 time charters to China Shipping Container Lines
(Asia) Co. Ltd., or CSCL Asia, a British Virgin Islands company and a majority owned subsidiary of CSCL. China Shipping Container Lines
Co., Ltd, or CSCL, a majority owned subsidiary of China Shipping, had been subchartering these vessels from China Shipping. Each of CSCL
and China Shipping Container Lines (Hong Kong) Co., Limited, or CSCL Hong Kong, have guaranteed the obligations and liabilities of CSCL
Asia under each the time charter.

We have agreed to acquire two 3500 TEU vessels from Conti 51. Container Schiffahrts GmbH & Co. KG Nr. 1 and Conti 52. Container
Schiffahrts GmbH & Co. KG Nr. 1, or Conti. The scheduled delivery date for the first vessel is February 28, 2007 and July 31, 2007 for the
second.

We have also agreed to acquire four 2500 TEU vessels that will be constructed by Jiangsu Yangzijiang Shipbuilding, or Jiangsu. The scheduled
delivery dates for these vessels are: August 30, 2008 for the first, November 30, 2008 for the second, January 30, 2009 for the third, and
February 28, 2009 for the fourth vessel.

On March 9, 2006, we paid a dividend of $12.3 million, or $0.425 per share, for the quarter ended December 31, 2005.

Additional information about these acquisitions, including our financing of them, and about the dividends we paid is included in Item 5.
Operating and Financial Review and Prospects.

On February 12, 2006, during the final inspection at the end of the scheduled drydocking of the CSCL Hamburg for her special survey, a 12-16
inch long crack was detected on each side of the rudder horn in the area where the rudder horn is welded to the hull plating. Permanent repairs
were concluded on March 7, 2006, and the vessel returned to service under its time charter at midnight on March 9, 2006. The CSCL Hamburg
was out of service for approximately of 26 days, and was in drydock for approximately 23 days, approximately 13 days in excess of the ten days
budgeted for the special survey. The incremental cost to make the repair was approximately $75,000, not including the lost time charter revenue.
We may be responsible for covering the incremental cost of this repair, while the remainder of the special survey costs will be for the account of
our Manager.

Upon learning of this matter, our Manager ordered the inspection of the rudder horn area of the CSCL Chiwan, which had previously completed
her special survey on February 15, 2006, and during which no cracks were detected. During the underwater reinspection, one crack, which was
significantly smaller than those found on the CSCL Hamburg, was also found on each side of the CSCL Chiwan s rudder horn. We expect the
cost to permanently repair the CSCL Chiwan s rudder horn will also be approximately $75,000, that the repairs will be carried out without the
vessel having to divert to a drydock, and that repairs will not take longer than four to five days.

On March 13, 2006, our Manager completed the inspection of the CSCL Ningbo. Similar cracks were found, but these were smaller than those
found in the CSCL Chiwan. No repairs will be required until the CSCL Ningbo s scheduled drydocking in 2007,

Our Manager is planning to inspect all of the 4250 TEU vessels that have been, or shortly will be, delivered by Samsung Heavy Industries Co.
Ltd., or Samsung, to determine if the cracking problem extends to them as well. Our Manager is currently in consultation with Lloyd s Register
of Shipping, or Lloyd s, Det Norske Veritas, or Det Norske, Samsung and the manufacturer of the rudder horn, to determine responsibility for the
problem. Our Manager is considering all options available to it to seek compensation for the costs of making these repairs. In addition, the off
hire periods are still being settled with CSCL Asia and insurance claims have been made.

Additional information about these repairs is included in Item 5. Operating and Financial Review and Prospects.
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B. Capitalization and Indebtedness
The following should be read in conjunction with the historical financial statements and the related notes thereto in this Annual Report as well as
Item 5 Operating and Financial Review and Prospects A. Results of Operations Management s Discussion and Analysis of Financial Condition and
Results of Operations .

The following table sets forth our capitalization as of December 31, 2005:

Actual

(in thousands)
Cash and cash equivalents $ 15,718
Secured credit facility 122,893
Shareholders equity (1)
Common shares, par value $0.01 per share, 200,000,000 shares authorized; 28,846,500 shares
issued and outstanding as adjusted 605,777
Subordinated shares, par value $0.01 per share, 25,000,000 shares authorized; 7,145,000 shares
issued and outstanding as adjusted 150,045
Incentive shares, par value $0.01 per share, 100 shares authorized; 100 shares issued and
outstanding as adjusted 1
Fees and expenses in connection with issuance of the common shares (45,330)
Excess of purchase price paid over historical cost on vessel purchase (2) (197,904)
Retained earnings 6,051
Accumulated other comprehensive income 4,799
Total shareholders equity 523,439
Total capitalization $ 662,050

(1) At December 31, 2005, we do not have any options, warrants or other dilutive securities outstanding, other than our option to issue
common shares in payment of up to $100.0 million of the purchase price for the last four of the ten additional containerships in our
contracted fleet.

(2) Reflects the $197.9 million excess of the purchase price of the initial fleet over the predecessor s carrying value, which is recorded as a
charge to equity.

C. Reasons for the Offer and Use of Proceeds
Not applicable.

D. Risk Factors
Some of the following risks relate principally to the industry in which we operate and to our business in general. Other risks relate principally to
the securities market and to ownership of our common shares. The occurrence of any of the events described in this section could significantly
and negatively affect our business, financial condition, operating results or cash available for distributions or the trading price of our common
shares.

Risks Inherent in Our Business

We may not have sufficient cash from our operations to enable us to pay dividends on our shares following the payment of fees and expenses
and the establishment of any reserves.

We intend to pay regular quarterly dividends. We may not, however, have sufficient cash available each quarter to pay dividends. The amount of
dividends we can pay depends upon the amount of cash we generate from our operations, which may fluctuate based on, among other things:
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the level of our operating costs;

the number of unscheduled off-hire days for our fleet and the timing of, and number of days required for, scheduled drydocking of our
containerships;

delays in the delivery of new vessels and the beginning of payments under charters relating to those ships;

prevailing global and regional economic and political conditions;

the effect of governmental regulations and maritime self-regulatory organization standards on the conduct of our business; and

changes in the basis of taxation of our activities in various jurisdictions.

The amount of cash we have available for dividends on our common shares will not depend solely on our profitability.

The actual amount of cash we will have available for dividends also will depend on many factors including the following:

changes in our operating cash flow, capital expenditure requirements, working capital requirements and other cash needs;

the charter rates on new vessels and those obtained upon the expiration of our existing charters;

modification or revocation of our dividend policy by our board of directors;

restrictions under our credit facility and, in any future debt agreements;

the amount of any cash reserves established by our board of directors; and

restrictions under Marshall Islands law.
In addition, before we can determine the amount of cash available for the payment of dividends, we must pay fees to our Manager for the
technical management of our vessels, must pay a monthly administrative services fee not to exceed $6,000 per month and must reimburse our
Manager for all reasonable costs in providing us with administrative and strategic services.

The amount of cash we generate from our operations may differ materially from our net income or loss for the period, which will be affected by
non-cash items. We may incur other expenses or liabilities that would reduce or eliminate the cash available for distribution as dividends. Our
credit facility will also restrict our declaration and payment of dividends if an event of default has occurred and is continuing or if the payment
of the dividend would result in an event of default. In addition, Marshall Islands law generally prohibits the payment of dividends other than
from surplus (retained earnings and the excess of consideration received for the sale of shares above the par value of the shares) or while a
company is insolvent or would be rendered insolvent by the payment of such a dividend and any such dividend may be discontinued at the
discretion of our board of directors. In addition, if our quarterly cash dividend exceeds $0.485 per common and subordinated share, our Manager
will share in incremental dividends through the incentive shares based upon specified sharing ratios, which will reduce the cash available for
dividends on our common and subordinated shares. As a result of these and the other factors mentioned above, we may pay dividends during
periods when we record losses and may not pay dividends during periods when we record net income.
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Over the long-term, we will be required to make substantial capital expenditures to preserve the operating capacity of our fleet, which could
result in a reduction or elimination of our ability to pay dividends.

We must make substantial capital expenditures over the long-term to preserve our capital base. If we do not retain funds in our business in
amounts necessary to preserve our capital base, over the long-term, we will not be
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able to continue to refinance our indebtedness or maintain our dividends. We will likely need at some time in the future to retain funds, on an
annual basis, in addition to such amount to provide reasonable assurance of maintaining our capital base over the long-term. There are a number
of factors that will not be determinable for a number of years, but that will enter into our board of directors future decisions regarding the
amount of funds to be retained in our business to preserve our capital base. For a description of these factors, please read Item 5. Operating and
Financial Review and Prospects A. Results of Operations Management s Discussion and Analysis of Financial Condition and Results of
Operations Liquidity and Capital Resources Ongoing Capital Expenditures and Dividends. Unless we are successful in making accretive
acquisitions with outside sources of financing, which add a material amount to our cash available for retention in our business or unless our
board of directors concludes that we will likely be able to recharter our fleet when our current charters expire at rates higher than the rates in our
current charters, our board of directors will likely determine at some future date to reduce, or possibly eliminate, our dividend in order to be able
to have reasonable assurance that it is retaining the funds necessary to preserve our capital base. When we refer to accretive acquisitions, we
mean acquisitions that will increase our distributable cash flow per share.

We will be required to make substantial capital expenditures to complete the acquisition of our contracted fleet and to expand the size of our
[fleet, which may cause our ability to pay dividends to be diminished, our financial leverage to increase or our shareholders to be diluted.

In order to complete the acquisition of our contracted fleet, we have agreed to purchase an additional eight containerships, incrementally over
approximately the next 18 months, at an aggregate cost of $573.3 million from the VesselCos. Our obligation to purchase the additional eight
vessels is not conditional upon our ability to obtain financing for such purchase. We have the option to issue common shares in payment of up to
$100.0 million of the purchase price for the last four of the additional eight containerships. Such common shares would be valued at a net price
equal to 95% of our initial public offering price.

In addition, we intend to make substantial capital expenditures to increase the size of our fleet beyond our initial 23 vessels. We have entered
into a purchase agreement with Conti to acquire two 3500 TEU vessels over the next 17 months. We have also entered into a ship building
contract for four 2500 TEU vessels with Jiangsu. The vessels will be constructed for us over the next 35 months. For a description of these
agreements, please read Item 4. Information on the Company D. Property, Plants and Equipment Our Fleet Acquisition of our Fleet.

To fund the remaining portion of these and other capital expenditures, we will use cash from operations or incur borrowings or raise capital
through the sale of additional equity. We intend to raise funds through the issuance of additional equity in order to complete the funding of the
acquisition of our contracted fleet. Use of cash from operations may reduce cash available for dividends to our shareholders. Our ability to
obtain bank financing or to access the capital markets for future offerings may be limited by our financial condition at the time of any such
financing or offering and the covenants in our existing debt agreements, as well as by adverse market conditions resulting from, among other
things, general economic conditions and contingencies and uncertainties that are beyond our control. Our failure to obtain the funds for
necessary future capital expenditures could have a material adverse effect on our business, results of operations, financial condition and ability to
pay dividends. Even if we are successful in obtaining the necessary funds, the terms of such financings could limit our ability to pay dividends to
our shareholders. In addition, incurring additional debt may significantly increase our interest expense and financial leverage, and issuing
additional equity securities may result in significant shareholder dilution and would increase the aggregate amount of cash required to distribute
a consistent level of dividends from earnings to our shareholders, which could have a material adverse effect on our ability to pay dividends.

We cannot assure you that we will be able to borrow amounts under our credit facility and restrictive covenants in our credit facility will
impose financial and other restrictions on us, including our ability to pay dividends.

We have entered into a $1.0 billion secured credit facility of which $513.3 million is available to complete the acquisition of our contracted fleet
and the balance of $250.0 million will be available to fund the acquisition
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of any additional new or used containerships. There are restrictions on the amount that can be advanced to us under the credit facility based on
the market value of the vessel or vessels in respect of which the advance is being made and, in certain circumstances, based additionally on the
TEU capacity of the vessel, and the price at which we acquired the vessel and other factors. Our credit facility has a maturity date of the earlier
of (x) the seventh anniversary of the final delivery date of the last of the 23 containerships comprising the contracted fleet or (y) October 31,
2014. For more information, please read Item 4. Information on the Company D. Property, Plants and Equipment Our Credit Facility.

Our ability to borrow amounts under our credit facility will be subject to the execution of customary documentation relating to the facility,
including security documents, satisfaction of certain customary conditions precedent and compliance with terms and conditions included in the
loan documents. Prior to each drawdown, we will be required, among other things, to meet specified financial ratios and other requirements. To
the extent that we are not able to satisfy these requirements, we may not be able to draw down under our credit facility. We may be required to
prepay amounts borrowed under our credit facility if we, or in certain circumstances, our charterers, experience a change of control.

Our credit facility will also impose operating and financial restrictions on us and will require us to comply with certain financial covenants.
These restrictions and covenants will limit our ability to, among other things:

pay dividends if an event of default has occurred and is continuing under our credit facility or if the payment of the dividend would
result in an event of default;

incur additional indebtedness, including through the issuance of guarantees;

change the flag, class or management of our vessels;

create liens on our assets;

sell our vessels without replacing such vessels or prepaying a portion of our loan;

merge or consolidate with, or transfer all or substantially all our assets to, another person; or

change our business.
Therefore, we may need to seek permission from our lenders in order to engage in some corporate actions. Our lenders interests may be different
from ours and we cannot guarantee that we will be able to obtain our lenders consent when needed. If we do not comply with the restrictions and
covenants in our credit agreement, we will not be able to pay dividends to you, finance our future operations, make acquisitions or pursue
business opportunities.

To fund the construction and acquisition of the 2500 TEU vessels and the 3500 TEU vessels that we recently contracted to acquire, we intend to
enter into a new long term debt facility. We expect that the new facility will also contain restrictions.

We cannot assure you that we will be able to refinance any future indebtedness incurred under our credit facility.

We intend to finance our future fleet expansion program with secured indebtedness drawn under our credit facility or future credit facilities.
While we intend to refinance amounts drawn under our credit facility or future credit facilities with the net proceeds of future debt and equity
offerings, we cannot assure you that we will be able to do so at an interest rate or on terms that are acceptable to us or at all. If we are not able to
refinance these amounts with the net proceeds of debt and equity offerings at an interest rate or on terms acceptable to us or at all, we will have
to dedicate a portion of our cash flow from operations to pay the principal and interest of this indebtedness. If we are not able to satisfy these
obligations, we may have to undertake alternative financing plans. The actual or perceived credit quality of our charterers, any defaults by them,
and the market value of our
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fleet, among other things, may materially affect our ability to obtain alternative financing. In addition, debt service payments under our credit
facility, future credit facilities, or alternative financing may limit funds otherwise available for working capital, capital expenditures and other
purposes. If we are unable to meet our debt obligations, or if we otherwise default under our credit facility, future credit facilities, or an
alternative financing arrangement, our lenders could declare the debt, together with accrued interest and fees, to be immediately due and payable
and foreclose on our fleet, which could result in the acceleration of other indebtedness that we may have at such time and the commencement of
similar foreclosure proceedings by other lenders.

We derive all of our revenue from two charterers, and the loss of either charterer, any time charter or any vessel could result in a significant
loss of revenue and cash flow.

CSCL Asia and CP USA, a subsidiary of CP Ships Limited, or CP Ships (which is a subsidiary of TUI AG, or TUI), are currently our only
customers. China Shipping accounted for 100% of the predecessor s containership revenue. China Shipping subchartered its vessels to its wholly
owned subsidiary, CSCL. CSCL accounted for 100% of our containership revenue until October 18, 2005, when our first vessel chartered by CP
Ships was delivered to us. On December 30, 2005, China Shipping novated its 12 time charters to CSCL Asia, a majority owned subsidiary of
CSCL. In addition, CSCL Asia will charter each of the four 2500 TEU vessels that will be constructed and that we expect to be delivered to us
between August 2008 and February 2009. Upon delivery of our contracted fleet, we will derive a majority of our revenue and cash flows from
CSCL Asia and CP USA. In 2007, we expect two 3500 TEU vessels to be delivered to us. Those vessels will be chartered to COSCO Container
Lines Co., Ltd., or COSCON. After the delivery of the two 3500 TEU vessels we will derive all our revenue from three charterers. All of the
vessels that we are to acquire are chartered to charterers under long-term time charters, and these charterers payments to us will be our sole
source of operating cash flow. At any given time in the future, cash reserves of the charterers may be diminished or exhausted, and we cannot
assure you that the charterers will be able to make charter payments to us. If the charterers are unable to make charter payments to us, our results
of operations and financial condition will be materially adversely affected.

We could lose a charterer or the benefits of a time charter if:

the charterer fails to make charter payments because of its financial inability, disagreements with us, defaults on a payment or
otherwise;

at the time of delivery, the vessel subject to the time charter differs in its specifications from those agreed upon under the ship building
contract with each of Samsung, Zhejiang Shipbuilding Co. Ltd., or Zhejiang, and Jiangsu;

the charterer exercises certain specific limited rights to terminate the charter;

under our time charters with CP USA, the charters terminate upon a change of control of our company if CP USA fails to consent to
such change of control;

under our time charters with CP USA, the charterer terminates the charter because the ship fails to meet certain guaranteed speed and
fuel consumption requirements and we are unable to rectify the situation or otherwise reach a mutually acceptable settlement; or

under our time charters with COSCON, the charterer terminates the charter because the ship fails to meet certain guaranteed speed
requirements and we are unable to rectify the situation or otherwise reach a mutually acceptable settlement.
If we lose a time charter, we may be unable to re-deploy the related vessel on terms as favorable to us. In the worst case, we may not receive any
revenue from that vessel, but we may be required to pay expenses necessary to maintain the vessel in proper operating condition.

The loss of any of our charterers, time charters or vessels, or a decline in payments under our charters, could have a material adverse effect on
our business, results of operations and financial condition and our ability to pay dividends to our shareholders.
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A decrease in the level of China s exports of goods or an increase in trade barriers to China s exports will have a material adverse impact
on our charterers business and, in turn, affect our business and results of operations.

There are many more goods exported out of China than are imported. Most of our charterers container shipping business revenue is derived from
the shipment of goods from the Asia Pacific region, primarily China, to various overseas export markets including the United States and Europe.
Any reduction in or hindrance to the output of China-based exporters could have a material adverse effect on the growth rate of China s exports
and on our charterers business.

Furthermore, increasing trade protectionism in the markets that our charterers serve has caused an increase in: (i) the cost of goods exported
from China, (ii) the length of time required to deliver goods from China and (iii) the risks associated with exporting goods from China. These
increases also affect the quantity of goods to be shipped, shipping time schedules, voyage costs and other associated costs.

Any increased trade barriers or restrictions on trade with China would have an adverse impact on our charterers business, operating results and
financial condition and could thereby affect their ability to make timely charter hire payments to us and to renew and increase the number of
their time charters with us. This could have an adverse impact on our financial condition and results of operations.

The legal system in China is not fully developed and has inherent uncertainties that could limit the legal protections available to us.

The Chinese legal system is based on written statutes and their legal interpretation by the standing Committee of the National People s Congress.
Prior court decisions may be cited for reference but have limited precedential value. Since 1979, the Chinese government has been developing a
comprehensive system of commercial laws, and considerable progress has been made in introducing laws and regulations dealing with economic
matters such as foreign investment, corporate organization and governance, commerce, taxation and trade. However, because these laws and
regulations are relatively new, and because of the limited volume of published cases and their non-binding nature, interpretation and
enforcement of these laws and regulations involve uncertainties. Although our time charters with CSCL Asia are guaranteed by CSCL and
CSCL Hong Kong and are governed by English law, if we are required to commence legal proceedings against CSCL or CSCL Hong Kong with
respect to the provisions of a time charter or the guarantee, we may have difficulties in enforcing any judgment obtained in such proceedings
against CSCL and CSCL Hong Kong in China. Similarly, although Jiangsu provides a warranty against certain defects for each of the four 2500
TEU vessels that it will construct for us, a refund guarantee from a financial institution for the installment payments we will make to Jiangsu,
and the ship building contract is governed by English law, if we are required to commence legal proceeding against Jiangsu with respect to the
provisions of the ship building contract or the warranty, or against the refund guarantor for a refund of our installment payments, we may have
difficulties enforcing any judgment obtained in such proceeding against Jiangsu or the refund guarantor in China.

We depend on our Manager to operate our business.

We are a newly formed company, incorporated in May 2005, with no current plans to have any employees other than our chief financial officer.
Pursuant to the management agreement, our Manager and certain of its affiliates will provide us with certain of our officers and with technical,
administrative and strategic services (including vessel maintenance, crewing, purchasing, shipyard supervision, insurance, assistance with
regulatory compliance and financial services). Our operational success and ability to execute our growth strategy will depend significantly upon
our Manager s satisfactory performance of these services. Our business will be harmed if our Manager fails to perform these services
satisfactorily. In addition, if the management agreement were to be terminated or if its terms were to be altered, our business could be adversely
affected, as we may not be able to immediately replace such services, or even if replacement services are immediately available, the terms
offered may be less favorable than the ones currently offered by our Manager.
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Our ability to compete for and to enter into new charters and expand our relationships with our charterers will depend largely on our relationship
with our Manager and its reputation and relationships in the shipping industry. If our Manager suffers material damage to its reputation or
relationships, it may harm our ability to:

renew existing charters upon their expiration;

obtain new charters;

successfully interact with shipyards during periods of vessel construction constraints;

obtain financing on commercially acceptable terms;

maintain satisfactory relationships with our customers and suppliers; or

successfully execute our growth strategy.
If our ability to do any of the things described above is impaired, it could have a material adverse effect on our business, results of operations
and financial condition and our ability to pay dividends to our shareholders.

Delays in deliveries of our newly built containerships could harm our operating results.

We have agreed to purchase eight containerships to complete our contracted fleet. In addition, we have also agreed to purchase an additional six
containerships. The eight containerships, which will complete our contracted fleet, are scheduled to be delivered at various times over
approximately the next 18 months. Each of these eight vessels is being built at the shipyard in South Korea owned by Samsung. Of the
additional six containerships that we have agreed to purchase, two are being built at the shipyard in Ningbo, China, owned by Zhejiang, and four
will be built at the shipyards in Jiangsu Province, China, owned by Jiangsu. The delivery of these vessels, or any other newbuildings we may
order, could be delayed, which would delay our receipt of revenue under the time charters for the containerships and therefore adversely affect
our results of operations and financial condition.

The delivery of the newbuildings could be delayed because of:

work stoppages or other labor disturbances or other events that disrupt Samsung s, Zhejiang s or Jiangsu s operations;

quality or engineering problems;

changes in governmental regulations or maritime self-regulatory organization standards;

lack of raw materials;

bankruptcy or other financial crisis of Samsung, Zhejiang or Jiangsu;
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a backlog of orders at Samsung, Zhejiang or Jiangsu;

hostilities, or political or economic disturbances in South Korea or China, where the containerships are being built;

weather interference or catastrophic event, such as a major earthquake or fire;

our requests for changes to the original containership specifications;

shortages of or delays in the receipt of necessary construction materials, such as steel;

our inability to obtain requisite permits or approvals; or

a dispute with Samsung, Zhejiang or Jiangsu.
In addition, each of the ship building contracts for the eight containerships completing our contracted fleet being built by Samsung and for the
additional six containerships that will be or are being built by Zhejiang or Jiangsu contains a force majeure provision whereby the occurrence of
certain events could delay delivery or
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possibly terminate the contract. If delivery of a containership is materially delayed or if a ship building contract is terminated, it could adversely
affect our results of operations and financial condition and our ability to pay dividends to our shareholders.

We are relying on the VesselCos to pay all costs for the eight containerships completing our contracted fleet and on Conti to pay all costs for
the additional two containerships, with certain exceptions, that we will not own until after delivery and inspection.

The VesselCos are responsible for all costs relating to the construction and delivery of the additional eight containerships that we have
contracted to purchase, but have not yet been delivered from the shipyard. Conti is responsible for all payments related to the construction and
delivery of the additional two 3500 TEU containerships, except for the costs related to the supervision and survey of the construction of the
vessels and certain supply costs, for which we are responsible. When the vessels have been delivered and have passed inspection, we will
purchase the vessels at a specified price. If the VesselCos or Conti fail to continue to make construction payments for its respective
containerships, we could lose access to the containerships as a result of the default or we may need to finance the containerships before they
begin operating and generating revenue, which could harm our business and reduce our ability to pay dividends to our shareholders.

We will be paying all costs for the four 2500 TEU vessels that will be built for us by Jiangsu.

For each 2500 TEU vessel, we are required to make five payment installments, each consisting of 10% of the total contracted purchase price for
each vessel and a sixth installment for the final 50% balance remaining outstanding for each vessel. To fund the construction of these vessels we
intend to enter into a new long term debt facility. If Jiangsu is unable to deliver a vessel or if we reject a vessel and, in either case, we are unable
to recover our payments from Jiangsu or its refund guarantor, or if the vessel has material defects that entitle CSCL Asia to reject a vessel and
we are unable to re-charter the vessel, we would continue to be responsible for the payments under our new long term debt facility without the
benefit of revenue generated from those vessels or the funds paid to Jiangsu to offset our payments. Such an outcome could have a material
adverse effect on our business, results of operations and financial condition and our ability to pay dividends to our shareholders.

Zhejiang has limited experience building containerships.

Zhejiang has only built bulkcarriers, multipurpose ships, tankers and offshore supply vessels. Zhejiang has recently begun building
containerships, and is expected to deliver its first containership in 2006; thus, Zhejiang has limited experience in building containerships. If
Zhejiang is unable to build the two 3500 TEU containerships that we have ordered or if we cannot take delivery of the containerships due to
flaws or defects, it could adversely affect our results of operations and financial condition and our ability to pay dividends to our shareholders.

Due to our lack of diversification, adverse developments in our containership transportation business could reduce our ability to pay
dividends to our shareholders.

We rely exclusively on the cash flow generated from our charters that operate in the containership transportation business. Due to our lack of
diversification, an adverse development in the container shipping industry would have a significantly greater impact on our financial condition
and results of operations than if we maintained more diverse assets or lines of business.

Our growth depends upon continued growth in demand for containerships and the ocean-going shipping container industry may be at or
near the peak of its upward trend and charter hire rates are at or near historical highs; these factors may lead to reductions and volatility in
charter hire rates and profitability.

Our articles of incorporation limit our business to the chartering or rechartering of containerships to others and any other lawful act or activity
customarily conducted in conjunction with the chartering or rechartering of
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containerships to others, although our business purpose may be modified by our board of directors subject to, for as long as the management
agreement with our manager is in effect, the approval of the holders of our incentive shares. Our growth will generally depend on continued
growth in world and regional demand for chartering marine container shipping.

The ocean-going shipping container industry is both cyclical and volatile in terms of charter hire rates and profitability. The current industry
upward trend may be at or near its peak and charter hire rates are at or near historical highs. In the future, rates may contract. Fluctuations in
charter rates result from changes in the supply and demand for ship capacity and changes in the supply and demand for the major products
internationally transported by containerships. The factors affecting the supply and demand for containerships and supply and demand for

S

products shipped in containers are outside of our control, and the nature, timing and degree of changes in industry conditions are unpredictable.

The factors that influence demand for containership capacity include:

supply and demand for products suitable for shipping in containers;

changes in global production of products transported by containerships;

the distance container cargo products are to be moved by sea;

the globalization of manufacturing;

global and regional economic and political conditions;

developments in international trade;

changes in seaborne and other transportation patterns, including changes in the distances over which container cargoes are transported;

environmental and other regulatory developments;

currency exchange rates; and

weather.
The factors that influence the supply of containership capacity include:

the number of newbuilding deliveries;

the scrapping rate of older containerships;
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the price of steel and other raw materials;

changes in environmental and other regulations that may limit the useful life of containerships;

the number of containerships that are out of service; and

port congestion.
Our ability to recharter our containerships upon the expiration or termination of their current time charters and the charter rates payable under
any renewal or replacement charters will depend upon, among other things, the then current state of the containership market. If the
containership market is in a period of depression when our ships charters expire, we may be forced to recharter our ships at reduced rates or even
possibly a rate whereby we incur a loss, which may reduce our earnings or make our earnings volatile. The same issues will exist if we acquire
additional vessels and attempt to subject them to a long-term time charter arrangement as part of our acquisition and financing plan.

An over-supply of containership capacity may lead to reductions in charter hire rates and profitability.

The market supply of containerships has been increasing and the containerships orderbook reached a new record level as of June 1, 2005. An
over-supply of containership capacity may result in a reduction of charter hire
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rates. If such a reduction occurs upon the expiration or termination of our containerships current time charters, we may only be able to recharter
our containerships for reduced rates or unprofitable rates or we may not be able to recharter our containerships at all.

Our growth depends on our ability to expand relationships with existing charterers and obtain new charterers, for which we will face
substantial competition.

One of our principal objectives is to acquire additional containerships in conjunction with entering into additional long-term, fixed-rate time
charters for such ships. The process of obtaining new long-term time charters is highly competitive and generally involves an intensive screening
process and competitive bids, and often extends for several months. Container shipping charters are awarded based upon a variety of factors
relating to the vessel operator, including:

shipping industry relationships and reputation for customer service and safety;

container shipping experience and quality of ship operations (including cost effectiveness);

quality and experience of seafaring crew;

the ability to finance containerships at competitive rates and financial stability generally;

relationships with shipyards and the ability to get suitable berths;

construction management experience, including the ability to obtain on-time delivery of new ships according to customer
specifications;

willingness to accept operational risks pursuant to the charter, such as allowing termination of the charter for force majeure events;
and

competitiveness of the bid in terms of overall price.
We expect substantial competition for providing new containership service from a number of experienced companies, including state-sponsored
entities and major shipping companies. Many of these competitors have significantly greater financial resources than we do, and can therefore
operate larger fleets and may be able to offer better charter rates. We anticipate that an increasing number of marine transportation companies
will enter the containership sector, including many with strong reputations and extensive resources and experience. This increased competition
may cause greater price competition for time charters. As a result of these factors, we may be unable to expand our relationships with existing
customers or to obtain new customers on a profitable basis, if at all, which would have a material adverse effect on our business, results of
operations and financial condition and our ability to pay dividends to our shareholders.

Over time, containership values may fluctuate substantially and, if these values are lower at a time when we are attempting to dispose of a
containership, we may incur a loss.

Containership values can fluctuate substantially over time due to a number of different factors, including:

prevailing economic conditions in the market in which the containership trades;

Table of Contents 26



Edgar Filing: Seaspan CORP - Form 20-F

a substantial or extended decline in world trade;

increases in the supply of containership capacity; and

the cost of retrofitting or modifying existing ships, as a result of technological advances in vessel design or equipment, changes in
applicable environmental or other regulations or standards, or otherwise.
If a charter terminates, we may be unable to re-deploy the vessel at attractive rates and, rather than continue to incur costs to maintain and
finance the vessel, may seek to dispose of it. Our inability to dispose of the containership at a reasonable price could result in a loss on its sale
and adversely affect our results of operations and financial condition and our ability to pay dividends to our shareholders.
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We may be unable to draw down the full amount of our credit facility if the market value of our vessels declines.

There are restrictions on the amount that can be advanced to us under our credit facility based on the market value of the vessel or vessels in
respect of which the advance is being made and, in certain instances, additionally based on the amount of TEU capacity of the vessel, the price at
which we acquired the vessel and other factors. If the market value of our fleet declines, we may not be able to draw down the full amount of our
credit facility, or obtain other financing or incur debt on terms that are acceptable to us or at all. We may also not be able to refinance our debt or
obtain additional financing.

We may be unable to make or realize expected benefits from acquisitions, and implementing our growth strategy through acquisitions may
harm our business, financial condition and operating results.

Our growth strategy includes selectively acquiring new containerships, existing containerships, containership related assets and container
shipping businesses. Factors that may limit the number of acquisition opportunities in the containership industry in the near term include the
relatively small number of independent containership fleet owners and the limited number of modern containerships with appropriate
characteristics not subject to existing long-term charters. In addition, competition from other companies could reduce our acquisition
opportunities or cause us to pay higher prices.

Any acquisition of a vessel or business may not be profitable to us at or after the time we acquire it and may not generate cash flow sufficient to
justify our investment. In addition, our acquisition growth strategy exposes us to risks that may harm our business, financial condition and
operating results, including risks that we may:

fail to realize anticipated benefits, such as new customer relationships, cost savings or cash flow enhancements;

be unable, through our Manager, to hire, train or retain qualified shore and seafaring personnel to manage and operate our growing
business and fleet;

decrease our liquidity by using a significant portion of our available cash or borrowing capacity to finance acquisitions;

significantly increase our interest expense or financial leverage if we incur additional debt to finance acquisitions;

incur or assume unanticipated liabilities, losses or costs associated with the business or vessels acquired;

incur other significant charges, such as impairment of goodwill or other intangible assets, asset devaluation or restructuring charges; or

not be able to retain our ability to pay substantial regular dividends.
Unlike newbuildings, existing containerships typically do not carry warranties as to their condition. While we would inspect existing
containerships prior to purchase, such an inspection would normally not provide us with as much knowledge of a containership s condition as we
would possess if it had been built for us and operated by us during its life. Repairs and maintenance costs for existing vessels are difficult to
predict and may be substantially higher than for vessels we have operated since they were built. These costs could decrease our cash flow and
reduce our liquidity and our ability to pay dividends to our shareholders.

We are subject to regulation and liability under environmental laws that could require significant expenditures and affect our cash flows and
net income.

Our business and the operations of our containerships are materially affected by environmental regulation in the form of international
conventions, national, state and local laws and regulations in force in the jurisdictions in which our containerships operate, as well as in the
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governing the management and disposal of hazardous substances and wastes, the cleanup of oil spills and other contamination, air emissions,
water discharges and ballast water management. Because such conventions, laws, and regulations are often revised, we cannot predict the
ultimate cost of complying with such requirements or the impact thereof on the resale price or useful life of our containerships. Additional
conventions, laws and regulations may be adopted that could limit our ability to do business or increase the cost of our doing business and which
may materially adversely affect our operations. We are required by various governmental and quasi-governmental agencies to obtain certain
permits, licenses, certificates and financial assurances with respect to our operations. Many environmental requirements are designed to reduce
the risk of pollution, such as oil spills, and our compliance with these requirements can be costly.

Environmental requirements can also affect the resale value or useful lives of our vessels, require a reduction in cargo capacity, ship
modifications or operational changes or restrictions, lead to decreased availability of insurance coverage for environmental matters or result in
the denial of access to certain jurisdictional waters or ports, or detention in certain ports. Under local, national and foreign laws, as well as
international treaties and conventions, we could incur material liabilities, including cleanup obligations and natural resource damages, in the
event that there is a release of petroleum or other hazardous materials from our vessels or otherwise in connection with our operations. We could
also become subject to personal injury or property damage claims relating to the release of hazardous materials associated with our existing or
historic operations. Violations of, or liabilities under, environmental requirements can result in substantial penalties, fines and other sanctions,
including in certain instances, seizure or detention of our vessels.

The operation of our containerships is also affected by the requirements set forth in the IMO s International Management Code for the Safe
Operation of Ships and Pollution Prevention, or the ISM Code. The ISM Code requires shipowners and bareboat charterers to develop and
maintain an extensive Safety Management System that includes the adoption of a safety and environmental protection policy setting forth
instructions and procedures for safe operation and describing procedures for dealing with emergencies. Failure to comply with the ISM Code
may subject us to increased liability, may decrease available insurance coverage for the affected ships, and may result in denial of access to, or
detention in, certain ports.

In addition, in complying with existing environmental laws and regulations and those that may be adopted, we may incur significant costs in
meeting new maintenance and inspection requirements and new restrictions on air emissions from our containerships, in developing contingency
arrangements for potential spills and in obtaining insurance coverage. Government regulation of vessels, particularly in the areas of safety and
environmental requirements, can be expected to become stricter in the future and require us to incur significant capital expenditures on our

vessels to keep them in compliance, or even to scrap or sell certain vessels altogether. Substantial violations of applicable requirements or a
catastrophic release of bunker fuel from one of our containerships could have a material adverse impact on our financial condition, results of
operations and our ability to pay dividends to our shareholders. For additional information on these and other environmental requirements, you
should carefully review the information contained in Item 4. Information on the Company D. Property, Plants and Equipment Environmental and
Other Regulations.

Increased inspection procedures, tighter import and export controls and new security regulations could cause disruption of the business.

International container shipping is subject to security and customs inspection and related procedures, or inspection procedures, in countries of
origin, destination, and trans-shipment points. These inspection procedures can result in cargo seizure, delays in the loading, offloading,
trans-shipment, or delivery of containers and the levying of customs duties, fines or other penalties against exporters or importers and, in some
cases, charterers.

Since the events of September 11, 2001, United States and Canadian authorities have more than doubled container inspection rates to over 5% of
all imported containers. Government investment in non-intrusive container scanning technology has grown and there is interest in electronic
monitoring technology, including
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so-called e-seals and smart containers, that would enable remote, centralized monitoring of containers during shipment to identify tampering
with or opening of the containers, along with potentially measuring other characteristics such as temperature, air pressure, motion, chemicals,
biological agents and radiation.

It is unclear what changes, if any, to the existing inspection procedures will ultimately be proposed or implemented, or how any such changes
will affect the industry. It is possible that such changes could impose additional financial and legal obligations, including additional
responsibility for inspecting and recording the contents of containers. Changes to the inspection procedures and container security could result in
additional costs and obligations on carriers and may, in certain cases, render the shipment of certain types of goods by container uneconomical
or impractical. Additional costs may arise from current inspection procedures or future proposals may not be fully recoverable from customers
through higher rates or security surcharges.

Governments could requisition our containerships during a period of war or emergency, resulting in loss of earnings.

A government of a ship s registry could requisition for title or seize our containerships. Requisition for title occurs when a government takes
control of a ship and becomes the owner. Also, a government could requisition our containerships for hire. Requisition for hire occurs when a
government takes control of a ship and effectively becomes the charterer at dictated charter rates. Generally, requisitions occur during a period
of war or emergency. Government requisition of one or more of our containerships may negatively impact our revenue and our ability to pay
dividends to our shareholders.

Terrorist attacks and international hostilities could affect our results of operations and financial condition.

Terrorist attacks such as the attacks on the United States on September 11, 2001, and the continuing response of the United States to these
attacks, as well as the threat of future terrorist attacks, continue to cause uncertainty in the world financial markets and may affect our business,
results of operations and financial condition. The recent conflict in Iraq may lead to additional acts of terrorism, regional conflict and other
armed conflict around the world, which may contribute to further economic instability in the global financial markets. These uncertainties could
also adversely affect our ability to obtain additional financing on terms acceptable to us or at all.

Terrorist attacks targeted at sea vessels, such as the October 2002 attack in Yemen on the VLCC Limburg, a ship not related to us, may in the
future also negatively affect our operations and financial condition and directly impact our containerships or our customers. Future terrorist
attacks could result in increased volatility of the financial markets in the United States and globally and could result in an economic recession
affecting the United States or the entire world. Any of these occurrences could have a material adverse impact on our operating results, revenue
and costs.

Changing economic, political and governmental conditions in the countries where we are engaged in business or where our vessels are registered
could affect us. Hostilities in South Korea could constitute a force majeure event under our contracts with Samsung and could impact the
construction of our newbuildings or result in their inability to perform under the contracts. In addition, future hostilities or other political
instability in regions where our vessels trade could affect our trade patterns and adversely affect our operations and performance.

An economic slowdown in the Asia Pacific region could have a material adverse effect on our business, financial condition and results of
operations.

A significant number of the port calls made by our containerships involve the loading or discharging of containerships in ports in the Asia
Pacific region. As a result, a negative change in economic conditions in any Asia Pacific country, and particularly in China or Japan, may have
an adverse effect on our business, financial
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position and results of operations, as well as our future prospects. In particular, in recent years, China has been one of the world s fastest growing
economies in terms of gross domestic product. We cannot assure you that such growth will be sustained or that the Chinese economy will not
experience contraction in the future. Moreover, any slowdown in the economies of the United States, the European Union or certain Asian
countries may adversely affect economic growth in China and elsewhere. Our business, financial condition and results of operations, as well as
our future prospects, will likely be materially and adversely affected by an economic downturn in any of these countries.

Risks inherent in the operation of ocean-going vessels could affect our business and reputation, which could adversely affect our expenses,
net income and share price.

The operation of ocean-going vessels carries inherent risks. These risks include the possibility of:

marine disaster;

environmental accidents;

grounding, fire, explosions and collisions;

cargo and property losses or damage;

business interruptions caused by mechanical failure, human error, war, terrorism, political action in various countries, labor strikes or
adverse weather conditions; and

piracy.
Such occurrences could result in death or injury to persons, loss of property or environmental damage, delays in the delivery of cargo, loss of
revenue from or termination of charter contracts, governmental fines, penalties or restric