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an investment you can live with

Prospectus
May 1, 2007
100 Park Avenue
New York, NY 10017
New York City Telephone (212) 682-7600
Toll-Free Telephone (800) 874-1092

For Retirement Plan Information Toll-Free Telephone (800) 445-1777

Tri-Continental Corporation is a diversified, closed-end investment company a publicly traded investment fund. The Corporation s Common
Stock is traded on the New York Stock Exchange under the symbol TY. The closing market price of the Common Stock on February 28, 2007
was $22.63 per share.

The Corporation invests primarily for the longer term, and over the years the Corporation s objective has been to produce future growth of both
capital and income while providing reasonable current income. Common stocks have made up the bulk of investments. However, assets may be
held in cash or invested in all types of securities. See Investment Objective and Other Policies and Related Risks. No assurance can be given that
the Corporation s investment objective will be realized. The Corporation s manager is J. & W. Seligman & Co. Incorporated.

This Prospectus applies to all shares of Common Stock purchased under the Corporation s various Investment Plans. See Investment Plans and
Other Services. The shares of Common Stock covered by this Prospectus also may be issued from time to time by the Corporation to acquire the
assets of personal holding companies, private investment companies or publicly owned investment companies. See Issuance of Shares in
Connection with Acquisitions.

This Prospectus sets forth concisely the information that a prospective investor should know about the Corporation before investing. Investors
are advised to read this Prospectus carefully and to retain it for future reference. Additional information about the Corporation, including a
Statement of Additional Information ( SAI ) dated May 1, 2007, has been filed with the Securities and Exchange Commission. The SAIL, as well
as the Corporation s most recent Annual and Mid-Year Reports are also available upon request and without charge by writing or calling the
Corporation at the address or telephone numbers listed above. Investors may also write or call the Corporation in order to request other available
information or to make stockholder inquiries. The SAI is dated the same date as this Prospectus and is incorporated herein by reference in its
entirety. The table of contents of the SAI appears on page 27 of this Prospectus. The 2006 Annual Report contains financial statements of the
Corporation for the year ended December 31, 2006, which are incorporated by reference into the SAIL. The SAI as well as the Corporation s most
recent Annual and Mid-Year Reports are also available at www.tricontinental.com. The website references in this Prospectus are inactive textual
references and information contained in or otherwise accessible through these websites does not form a part of this Prospectus. The Securities
and Exchange Commission maintains a web site (www.sec.gov) that contains the Prospectus, SAI, material incorporated by reference, and other
information filed electronically by the Corporation.
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The Securities and Exchange Commission has neither approved nor disapproved these securities, and it has not determined this
Prospectus to be accurate or adequate. Any representation to the contrary is a criminal offense.

Common Stock

($0.50 par value)

CETRI 1 5/07
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The following table illustrates the expenses and fees that the Corporation expects to incur and that you can expect to bear as a stockholder of the

Corporation.

Stockholder Transaction Expenses

Automatic Dividend Investment and Cash Purchase Plan Fees

Annual Expenses for 2006 (as a percentage of net assets attributable
to Common Stock)

Management Fees

Other Expenses®

Total Annual Expenses

(1) Stockholders participating in the Corporation s investment plans pay a maximum $2.00 fee per transaction. See Investment Plans and Other

Services Automatic Dividend Investment and Cash Purchase Plan for a description of the investment plans and services.

(2 Based on actual expenses incurred in 2006.

The following example illustrates the costs you would pay on a $1,000 investment, assuming a 5% annual return:

1 Year 3 Years
Tri-Continental Corporation Common Stock $ 8 $ 26

5 Years
$ 4

(e))

0.41%
0.39%

0.80%

10 Years

$

99
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The purpose of the table above is to assist you in understanding the various costs and expenses you will bear directly or indirectly. For more
complete descriptions of the various costs and expenses, see Management of the Corporation and Investment Plans and Other Services Automatic
Dividend Investment and Cash Purchase Plan.

The example does not represent actual costs, which may be more or less than those shown. Moreover, the Corporation s actual rate of return may
be more or less than the hypothetical 5% return shown in the example.
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PROSPECTUS SUMMARY

The following is qualified in its entirety by the more detailed information included elsewhere in this Prospectus.

This Prospectus applies to shares of Common Stock of the Corporation. The Corporation invests primarily for the longer term and has no

Charter restrictions with respect to such investments. Over the years the Corporation s objective has been to produce future growth of both capital
and income while providing reasonable current income. There can be no assurance that this objective will be achieved. While common stocks
have made up the bulk of investments, assets may be held in cash or invested in all types of securities in whatever amounts or proportions J. &

W. Seligman & Co. Incorporated (the Manager ) believes best suited to current and anticipated economic and market conditions. These may
include preferred stock, debt securities, repurchase agreements, options, illiquid securities and securities of foreign issuers, each of which could
involve certain risks. See Investment Objective and Other Policies and Related Risks.

The Manager manages the investment of the assets of the Corporation and administers its business and other affairs pursuant to a Management
Agreement that was initially approved by the Board of Directors and the stockholders of the Corporation, and annually thereafter by the Board
of Directors. The Manager also serves as manager of twenty-two other U.S. registered investment companies which, together with the
Corporation, make up the Seligman Group of Funds. The aggregate assets of the Seligman Group of Funds as of March 31, 2007 were
approximately $11.5 billion. The Manager also provides investment management or advice to institutional and other accounts having a value as
of March 31, 2007 of approximately $7.7 billion. The Manager s fee is based in part on the average daily net assets of the Corporation. The
management fee rate for the year ended December 31, 2006 was equivalent to 0.41% of the Corporation s average daily net investment assets.
See Management of the Corporation.

Shares of Common Stock covered by this Prospectus may be purchased from time to time by Seligman Data Corp. ( SDC ), the Plan service agent
for Automatic Dividend Investment and Cash Purchase Plans, Individual Retirement Accounts ( IRAs ), Retirement Plans for Self-Employed
Individuals, Partnerships and Corporations, the J. & W. Seligman & Co. Incorporated Matched Accumulation Plan and the Seligman Data Corp.
Employees Thrift Plan (collectively, the Plans ), as directed by participants, and may be sold from time to time by the Plan service agent for
participants in Systematic Withdrawal Plans. See Investment Plans and Other Services. Shares will be purchased for the Plans on the New York
Stock Exchange or elsewhere when the market price of the Common Stock is equal to or less than its net asset value, and any brokerage
commissions applicable to such purchases will be charged pro rata to the Plan participants. Shares will be purchased for the Plans from the
Corporation at net asset value when the net asset value is lower than the market price, all as more fully described in this Prospectus.

A discussion regarding the basis for the Corporation s Board of Director s approval of the continuation of the management agreement between the
Corporation and the Manager is available in the Corporation s Annual Report for 2006.

On November 16, 2006, the Board of Directors authorized the renewal of the Corporation s ongoing Stock Repurchase Program, which began in
November 1998. The program authorizes the Corporation to repurchase up to 5.0% of the Corporation s outstanding Common Stock during the
period January 1, 2007 through December 31, 2007, provided that the excess of net asset value of a share of Common Stock over its market
price (the discount)
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is greater than 10%. Pending the outcome of the vote on Proposal 3 set forth in the proxy statement for the 2007 annual meeting of stockholders
of the Corporation, the Corporation has suspended its Stock Repurchase Program (for additional information, see DIVIDEND POLICY AND
TAXES - Proposed Distribution Policy, below). The shares repurchased under this program are cancelled increasing the number of authorized
but unissued shares available for issuance to participants in the Automatic Dividend Investment and Cash Purchase Plan. The Stock Repurchase
Program seeks, among other things, to moderate the growth in the number of shares outstanding, increase the net asset value of the Corporation s
outstanding shares, reduce the dilutive impact on stockholders who do not take capital gains distributions in additional shares and increase the
liquidity of the Corporation s Common Stock in the marketplace. Shares acquired by the Corporation from participants in the Systematic
Withdrawal Plan and other stockholder plans, as well as shares purchased for the Corporation in the open market to meet demand under the
Automatic Dividend Investment and Cash Purchase Plan, are counted towards the repurchase limit under the program. For the year ended
December 31, 2006, the Corporation repurchased 4,984,873 shares, representing 4.6% of outstanding shares at the beginning of the year. This
compares to 5,653,088 shares repurchased during the year ended December 31, 2005, representing 5.0% of the shares outstanding. Since January
1, 1999, the first full year of the share repurchases in the open market, the Corporation has repurchased 51.8 million shares, which has increased
the Corporation s total return by approximately 7%.

THE CORPORATION

The Corporation is a Maryland corporation formed in 1929 by the consolidation of two predecessor corporations. It is registered under the
Investment Company Act of 1940, as amended (the 1940 Act ), as a diversified management investment company of the closed-end type. The
Corporation s Common Stock is listed on the New York Stock Exchange under the symbol TY. The average weekly trading volume on that and
other exchanges during 2006 was 442,279 shares. The Corporation s Common Stock has historically been traded on the market at less than net
asset value. As of February 28, 2007, the Corporation had 102,787,157 shares of Common Stock outstanding and net assets attributable to
Common Stock of $2,647,666,709.
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FINANCIAL HIGHLIGHTS

The Corporation s financial highlights for the years presented below have been audited by Deloitte & Touche LLp, Independent Registered Public

Accounting Firm. This information, which is derived from the financial and accounting records of the Corporation, should be read in

conjunction with the financial statements and notes contained in the Corporation s 2006 Annual Report, which may be obtained from the
Corporation as provided on the cover page of this Prospectus.

Per share operating performance data is designed to allow you to trace the operating performance, on a per Common share basis, from the
beginning net asset value to the ending net asset value so that you can understand what effect the individual items have on your investment,
assuming it was held throughout the year. Generally, the per share amounts are derived by converting the actual dollar amounts incurred for each
item, as disclosed in the financial statements, to their equivalent per Common share amount, using average shares outstanding.

Per Share Operating Performance:
Net asset value, beginning of year

Net investment income
Net realized and unrealized investment gain (loss)

Per Share Operating Performance, Total

2006

$ 22.16

0.33
3.47

Net realized and unrealized gain (loss) from foreign currency transactions

Increase (decrease) from investment operations
Dividends paid on Preferred Stock
Dividends paid on Common Stock
Distribution from net gain realized
Issuance of Common Stock in gain distributions

Net increase (decrease) in net asset value

Net asset value, end of year

Adjusted net asset value, end of year*

Market value, end of year

Total investment return:

Based upon market value

Based upon net asset value

Ratios and Supplemental Data:

Expenses to average net investment assets
Expenses to average net assets for Common Stock
Net investment income to average net investment assets
Net investment income to average net assets for
Common Stock

Portfolio turnover rate

Net investment assets, end of year (000s omitted):
For Common Stock

For Preferred Stock

Total net investment assets

3.80
(0.02)
(0.28)

3.50

$ 25.66

25.60
22.38

©*© &L

22.10%
17.38%

0.79%
0.80%
1.37%

1.40%
121.81%

$ 2,657,209
37,637

$ 2,694,846

2005

$ 21.87

0.26
0.29

0.55
(0.02)
(0.24)

0.29

$ 22.16

22.10
18.58

©* &

2.98%
2.66%

0.64%
0.65%
1.18%

1.20%
70.77%

$2,392,304
37,637

$2,429,941

(for a share of Common Stock

2004

$ 19.55

0.26
2.31

2.57
(0.02)
(0.23)

2.32

$ 21.87

21.82
18.28

@ &

12.95%
13.36%#

0.65%
0.66%
1.26%

1.28%
47.36%

$ 2,470,781
37,637

$2,508,418
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*  Assumes the exercise of outstanding warrants. Warrant exercise terms were: December 21, 1996 to July 1, 1997 14.69 shares at $1.53 per share; July 2, 1997
to December 19, 1997 14.99 shares at $1.50 per share; December 20, 1997 to June 23, 1998 16.06 shares at $1.40 per share; June 24, 1998 to December 18,
1998 16.78 shares at $1.34 per share; December 19, 1998 to June 24, 1999 17.85 shares at $1.26 per share; June 25, 1999 to December 16, 1999 18.14 shares at
$1.24 per share;

10
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The total investment return based on market value measures the Corporation s performance assuming you purchased shares of the Corporation at
the market value as of the beginning of the year, invested dividends and capital gains paid as provided for in the Corporation s Automatic
Dividend Investment and Cash Purchase Plan, and then sold your shares at the closing market value per share on the last day of the year. The
computation does not reflect any sales commissions you may incur in purchasing or selling shares of the Corporation. The total investment

return based on net asset value is similarly computed except that the Corporation s net asset value is substituted for the corresponding market
value.

The ratios of expenses and net investment income to average net investment assets and to average net assets for Common Stock for the periods
presented do not reflect the effect of dividends paid to Preferred Stockholders.

Investment Return, Ratios and Supplemental Data

outstanding throughout each year)

Year Ended December 31,

2003 2002 2001 2000 1999 1998 1997
$ 15.72 $ 21.69 $ 25.87 $ 32.82 $ 34.13 $ 32.06 $ 29.28
0.18 0.25 0.32 0.35 0.48 0.54 0.60
3.84 (5.95) (3.02) (3.25) 2.90 7.01 6.94
0.01) 0.17)
4.02 (5.70) (2.70) (2.90) 3.38 7.54 7.37
(0.02) (0.01) (0.01) (0.02) (0.02) (0.02) (0.02)
(0.17) (0.26) (0.28) (0.33) (0.48) (0.52) (0.60)
(1.11) (3.30) (3.79) (4.28) (3.45)
(0.08) (0.40) (0.40) (0.65) (0.52)
3.83 (5.97) (4.18) (6.95) (1.31) 2.07 2.78
$ 19.55 $ 15.72 $ 21.69 $ 25.87 $ 32.82 $ 34.13 $ 32.06
$ 19.51 $ 15.69 $ 21.65 $ 25.82 $ 32.75 $ 34.06 $ 31.99
$ 16.40 $ 13.25 $ 18.75 $ 21.1875 $ 27.875 $ 28.50 $ 26.6875
25.24% (28.18)% (5.22)% (11.56)% 12.57% 26.19% 27.96%
25.84% (26.35)% (10.20)% (8.29)% 10.67% 25.80% 26.65%
0.68% 0.67% 0.59% 0.54% 0.56% 0.58% 0.60%
0.70% 0.68% 0.60% 0.54% 0.56% 0.58% 0.60%
1.03% 1.29% 1.36% 1.10% 1.36% 1.59% 1.80%
1.05% 1.31% 1.37% 1.11% 1.38% 1.60% 1.82%
138.65% 152.79% 124.34% 54.13% 42.83% 63.39% 83.98%
$ 2,310,999 $ 1,958,295 $ 2,873,655 $ 3,458,009 $ 4,109,863 $ 4,002,516 $ 3,391,816
37,637 37,637 37,637 37,637 37,637 37,637 37,637
$ 2,348,636 $ 1,995,932 $ 2,911,292 $ 3,495,646 $ 4,147,500 $ 4,040,153 $ 3,429,453

11
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December 17, 1999 to June 21, 2000 19.56 shares at $1.15 per share; June 22, 2000 to December 17, 2000 19.90 shares at $1.13 per share; December 18, 2000 to
December 17,2001 21.63 shares at $1.04 per share; and subsequently, 22.50 shares at $1.00 per share.
# Excluding the effect of a payment received from the Manager, the total return would have been 13.33%.

12
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Senior Securities $2.50 Cumulative Preferred Stock

The following information is being presented with respect to the Corporation s $2.50 Cumulative Preferred Stock. The first column presents the
number of shares of Preferred Stock outstanding at the end of each of the periods presented. Asset Coverage represents the total amount of net

assets of the Corporation in relation to each share of Preferred Stock outstanding as of the end of the respective periods. The Involuntary

Liquidation Preference is the amount each share of Cumulative Preferred Stock would be entitled to upon involuntary liquidation of these shares.

Year
2006
2005
2004
2003
2002
2001
2000
1999
1998
1997

Total Shares
Outstanding
752,740
752,740
752,740
752,740
752,740
752,740
752,740
752,740
752,740
752,740

Year-End
Asset
Coverage
Per Share

$ 3,580
3,228
3,332
3,120
2,654
3,868
4,644
5,510
5,367
4,556

Involuntary
Liquidation
Preference
Per Share
$ 50
50
50
50
50
50
50
50
50
50

Average Daily

$

Market
Value
Per Share
43.48
45.70
45.40
44.16
40.61
37.57
34.72
37.31
40.27
35.62

13
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CAPITALIZATION AT FEBRUARY 28, 2007

Amount Held
by Registrant
or for its
Title of Class Authorized Outstanding Account
$2.50 Cumulative Preferred Stock,
$50 par value 1,000,000 shs. 752,740 shs. 0 shs.
Common Stock,
$0.50 par value 159,000,000 shs.* 102,787,157 shs. 0 shs.
Warrants to purchase

Common Stock 12,822 wts. 12,040 wts. 0 wts.

* 271,192 shares of Common Stock were reserved for issuance upon the exercise of outstanding Warrants.

TRADING AND NET ASSET VALUE INFORMATION

The following table shows the high and low sale prices of the Corporation s Common Stock on the composite tape for issues listed on the New
York Stock Exchange for each calendar quarter since the beginning of 2005, as well as the net asset values and the range of the percentage
discounts to net asset value per share that correspond to such prices.

Corresponding Corresponding
Discount to
Net Asset
Market Price Value Net Asset Value
2005 High Low High Low High Low
1st Q 18.38 17.49 2191 20.85 (16.11) (16.12)
2nd Q 18.35 17.16 21.67 20.42 (15.32) (15.96)
3rd Q 18.55 17.79 2223 21.39 (16.55) (16.83)
4th Q 18.83 17.62 22.50 20.86 (16.31) (15.53)
2006
1st Q 20.40 18.86 23.30 22.44 (12.45) (15.95)
2nd Q 20.66 18.85 23.74 21.59 (12.97) (12.69)
3rd Q 21.21 18.92 23.89 21.72 (11.22) (12.89)
4th Q 22.55 20.88 25.81 23.83 (12.63) (12.38)
2007
1st Q 23.28 22.10 26.45 25.15 (11.98) (12.13)

The Corporation s Common Stock has historically been traded on the market at less than net asset value. The closing market price, net asset value
and percentage discount to net asset value per share of the Corporation s Common Stock on March 31, 2007 were $22.70, $25.71 and (11.71)%,
respectively.

14
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INVESTMENT OBJECTIVE AND OTHER POLICIES AND RELATED RISKS

The Corporation is a Maryland corporation formed in 1929 by the consolidation of two predecessor corporations. It is registered under the 1940
Act as a diversified management investment company of the closed-end type.

The Corporation invests primarily for the longer term and has no Charter restrictions with respect to such investments. Over the years, the
Corporation s investment objective has been to produce future growth of both capital and income while providing reasonable current income.
There can be no assurance that this objective will be achieved. While common stocks have made up the bulk of investments, assets may be held
in cash or invested in all types of securities, that is, in bonds, debentures, notes, preferred and common stocks, rights and warrants (subject to
limitations as set forth in the SAI), options, and other securities, in whatever amounts or proportions the Manager believes best suited to current
and anticipated economic and market conditions.

The management s present investment policies, in respect to which it has freedom of action, are:

(1) it keeps investments in individual issuers within the limits permitted diversified companies under the 1940 Act (i.e., 75% of its total assets
must be represented by cash items, government securities, securities of other investment companies, and securities of other issuers which, at the
time of investment, do not exceed 5% of the Corporation s total assets at market value in the securities of any issuer and do not exceed 10% of
the voting securities of any issuer);

(2) it does not make investments with a view to exercising control or management except that it has an investment in SDC;

(3) it ordinarily does not invest in other investment companies, but it may purchase up to 3% of the voting securities of such investment
companies, provided purchases of securities of a single investment company do not exceed in value 5% of the total assets of the Corporation and
all investments in investment company securities do not exceed 10% of total assets; and

(4) it has no fixed policy with respect to portfolio turnover and purchases and sales in the light of economic, market and investment
considerations. The portfolio turnover rates for the ten fiscal years ended December 31, 2006 are shown under Financial Highlights.

The foregoing investment objective and policies may be changed by management without stockholder approval, unless such a change would
change the Corporation s status from a diversified toa non-diversified company under the 1940 Act.

The Corporation s stated fundamental policies relating to the issuance of senior securities, the borrowing of money, the underwriting of securities
of other issuers, the concentration of investments in a particular industry or groups of industries, the purchase or sale of real estate, the purchase
or sale of commodities or commodity contracts, and the making of loans may not be changed without a vote of stockholders. A more detailed
description of the Corporation s investment policies, including a list of those restrictions on the Corporation s investment activities which cannot
be changed without such a vote, appears in the SAI. Within the limits of these fundamental policies, management has reserved freedom of

action.

15
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Repurchase Agreements: The Corporation may enter into repurchase agreements with respect to debt obligations which could otherwise be
purchased by the Corporation. A repurchase agreement is an instrument

10
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under which the Corporation may acquire an underlying debt instrument and simultaneously obtain the commitment of the seller to repurchase
the security at an agreed upon price and date within a number of days (usually not more than seven days from the date of purchase). The value of
the underlying securities will be at least equal at all times to the total amount of the repurchase obligation, including the interest factor. The
Corporation will make payment for such securities only upon physical delivery or evidence of book transfer to the account of the Corporation s
custodian. Repurchase agreements could involve certain risks in the event of default or insolvency of the other party, including possible delays
or restrictions upon the Corporation s ability to dispose of the underlying securities.

Illiquid Securities: The Corporation may invest up to 15% of its net investment assets in illiquid securities, including restricted securities (i.e.,
securities not readily marketable without registration under the Securities Act of 1933, as amended ( 1933 Act )) and other securities that are not
readily marketable. The Corporation may purchase restricted securities that can be offered and sold to qualified institutional buyers under Rule
144A of the 1933 Act, and the Corporation s Board of Directors may determine, when appropriate, that specific Rule 144A securities are liquid
and not subject to the 15% limitation on illiquid securities. Should this determination be made, the Board of Directors will carefully monitor the
security (focusing on such factors, among others, as trading activity and availability of information) to determine that the Rule 144 A security
continues to be liquid. This investment practice could have the effect of increasing the level of illiquidity in the Corporation, if and to the extent
that qualified institutional buyers become for a time uninterested in purchasing Rule 144A securities.

Foreign Securities: The Corporation may invest in commercial paper and certificates of deposit issued by foreign banks and may invest in

other securities of foreign issuers directly or through American Depositary Receipts ( ADRs ), American Depositary Shares ( ADSs ), European
Depositary Receipts ( EDRs ) or Global Depositary Receipts ( GDRs ) (collectively, Depositary Receipts ). Foreign investments may be affected
favorably or unfavorably by changes in currency rates and exchange control regulations. There may be less information available about a foreign
company than about a U.S. company and foreign companies may not be subject to reporting standards and requirements comparable to those
applicable to U.S. companies. Foreign securities may not be as liquid as U.S. securities. Securities of foreign companies may involve greater
market risk than securities of U.S. companies, and foreign brokerage commissions and custody fees are generally higher than those in the United
States. Investments in foreign securities may also be subject to local economic or political risks, political instability and possible nationalization

of issuers. ADRs and ADSs are instruments generally issued by domestic banks or trust companies that represent the deposits of a security of a
foreign issuer. ADRs and ADSs may be publicly traded on exchanges or over-the-counter in the United States and are quoted and settled in

dollars at a price that generally reflects the dollar equivalent of the home country share price. EDRs and GDRs are typically issued by foreign
banks or trust companies and traded in Europe. Depositary Receipts may be issued under sponsored or unsponsored programs. In sponsored
programs, the issuer has made arrangements to have its securities traded in the form of a Depositary Receipt. In unsponsored programs, the

issuers may not be directly involved in the creation of the program. Although regulatory requirements with respect to sponsored and

unsponsored programs are generally similar, the issuers of securities represented by unsponsored Depositary Receipts are not obligated to

disclose material information in the United States and, therefore, the import of such information may not be reflected in the market value of such
receipts. The Corporation may invest up to 10% of its total assets in foreign securities that it holds directly, but this 10% limit does not apply to
foreign securities held through Depositary Receipts or to commercial paper and certificates of deposit issued by foreign banks.

11
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Leverage: Senior securities issued or money borrowed to raise funds for investment have a prior fixed dollar claim on the Corporation s assets
and income. Any gain in the value of securities purchased or in income received in excess of the cost of the amount borrowed or interest or
dividends payable causes the net asset value of the Corporation s Common Stock or the income available to it to increase more than otherwise
would be the case. Conversely, any decline in the value of securities purchased or income received on them to below the asset or income claims
of the senior securities or borrowed money causes the net asset value of the Common Stock or income available to it to decline more sharply
than would be the case if there were no prior claim. Funds obtained through senior securities or borrowings thus create investment opportunity,
but they also increase exposure to risk. This influence ordinarily is called leverage. As of February 28, 2007, the only senior securities of the
Corporation outstanding were 752,740 shares of its $2.50 Cumulative Preferred Stock, $50 par value. The dividend rate as of February 28, 2007
on such preferred stock was $2.50 per annum payable quarterly. Based on its February 28, 2007 net asset value, the Corporation s portfolio
requires an annual return of 0.08% in order to cover dividend payments on the Preferred Stock. For a description of such payments, see

Description of Capital Stock. The following table illustrates the effect of leverage relating to presently outstanding Preferred Stock on the return
available to a holder of the Corporation s Common Stock.

Assumed return on portfolio
(net of expenses) -10% -5% 0% 5% 10%
Corresponding return to common stockholder -10.21% -5.14% -0.07% 5.00% 10.07%

The purpose of the table above is to assist you in understanding the effects of leverage. The percentages appearing in the table are hypothetical.
Actual returns may be greater or less than those shown above.

Equity-Linked Securities: The Corporation may invest up to 10% of its assets in equity-linked securities (each, an ELS ) as part of its overall
investment strategy. An ELS is a debt instrument whose value is based on the value of a single equity security, basket of equity securities or an
index of equity securities (each, an Underlying Equity ). An ELS typically provides interest income, thereby offering a yield advantage over
investing directly in an Underlying Equity. However, the holder of an ELS typically does not benefit from any appreciation in the Underlying
Equity, but is exposed to downside market risk. The Corporation may purchase ELSs that trade on a securities exchange or those that trade on
the over-the-counter markets, including securities offered and sold under Rule 144A of the 1933 Act. The Corporation may also purchase an
ELS in a privately negotiated transaction with the issuer of the ELS (or its broker-dealer affiliate).

Other Risks: Stock prices fluctuate. Therefore, as with any fund that invests in stocks, the Corporation s net asset value and market price will
fluctuate, especially in the short term. You may experience a decline in the value of your investment and you could lose money if you sell your
shares at a price lower than you paid for them.

The Corporation may not invest 25% or more of its total assets in securities of companies in any one industry. The Corporation may, however,
invest a substantial percentage of its assets in certain industries or economic sectors believed to offer good investment opportunities. If an
industry or economic sector in which the Corporation is invested falls out of favor, the Corporation s performance may be negatively affected.

The Corporation s investments in ELSs may subject it to the downside market risk associated with the Underlying Equity, and to additional risks
not typically associated with investments in listed equity securities, such as liquidity risk, credit risk of the issuer, and concentration risk.
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The Corporation s performance may be affected by the broad investment environment in the U.S. or international securities markets, which is
influenced by, among other things, interest rates, inflation, politics, fiscal policy, and current events.

Foreign securities or illiquid securities in the Corporation s portfolio involve higher risk and may subject the Corporation to higher price
volatility. Investing in securities of foreign issuers involves risks not associated with U.S. investments, including settlement risks, currency
fluctuations, local withholding and other taxes, different financial reporting practices and regulatory standards, high costs of trading, changes in
political conditions, expropriation, investment and repatriation restrictions, and settlement and custody risks.

Options transactions can involve a high degree of risk, including the possibility of a total loss of the amount invested. When options are
purchased over-the-counter, there is a risk that the counterparty that wrote the option will be unable or unwilling to perform its obligations under
the option contract. Such over-the-counter options may also be illiquid and, in such cases, the Corporation may have difficulty closing out its
position.

An investment in the Corporation is not a deposit in a bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation or any
other government agency.

MANAGEMENT OF THE CORPORATION

The Manager: In accordance with the applicable laws of the State of Maryland, the Board of Directors provides broad supervision over the
affairs of the Corporation. Pursuant to a Management Agreement, the Manager manages the investment of the assets of the Corporation and
administers its business and other affairs. In that connection, the Manager makes purchases and sales of portfolio securities consistent with the
Corporation s investment objective and policies.

The Manager is a successor firm to an investment banking business founded in 1864 which has thereafter provided investment services to
individuals, families, institutions and corporations. The Manager also serves as manager of twenty-two other U.S. registered investment
companies of the Seligman Group of Funds. These other companies are: Seligman Capital Fund, Inc., Seligman Cash Management Fund, Inc.,
Seligman Common Stock Fund, Inc., Seligman Communications and Information Fund, Inc., Seligman Core Fixed Income Fund, Inc., Seligman
Frontier Fund, Inc., Seligman Global Fund Series, Inc., Seligman Growth Fund, Inc., Seligman High Income Fund Series, Seligman Income and
Growth Fund, Inc., Seligman LaSalle Real State Fund Series, Inc. Seligman Municipal Fund Series, Inc., Seligman Municipal Series Trust,
Seligman New Jersey Municipal Fund, Inc., Seligman New Technologies Fund, Inc., Seligman New Technologies Fund II, Inc., Seligman
Pennsylvania Municipal Fund Series, Seligman Portfolios, Inc., Seligman Select Municipal Fund, Inc., Seligman TargetHorizon ETF Portfolios,
Inc., Seligman Time Horizon/Harvester Series, Inc. and Seligman Value Fund Series, Inc. The address of the Manager is 100 Park Avenue, New
York, NY 10017. Mr. William C. Morris, Chairman and Director of the Manager and Chairman of the Board of Directors and a Director of the
Corporation, owns a majority of the outstanding voting securities of the Manager and is a controlling person of the Manager.

As compensation for the services performed and the facilities and personnel provided by the Manager, the Corporation pays to the Manager
promptly after the end of each month a fee, calculated on each day during such month, equal to the Applicable Percentage of the daily net assets
of the Corporation at the close of business on the previous business day. The term Applicable Percentage means the amount (expressed as a
percentage and
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rounded to the nearest one millionth of one percent) obtained by dividing (i) the Fee Amount by (ii) the Fee Base. The term Fee Amount means
the sum on an annual basis of:

0.45 of 1% of the first $4 billion of Fee Base
0.425 of 1% of the next $2 billion of Fee Base
0.40 of 1% of the next $2 billion of Fee Base, and

0.375 of 1% of the Fee Base in excess of $8 billion.

The term Fee Base as of any day means the sum of the net assets at the close of business on the previous day of each of the investment
companies registered under the 1940 Act for which the Manager or any affiliated company acts as investment adviser or manager (including the
Corporation).

A discussion regarding the basis for the Corporation s Board of Director s approval of the continuance of the management agreement between the
Corporation and the Manager is available in the Corporation s Annual Report for 2006.

The Corporation s portfolio is managed by the Manager s Core Investment Team, headed by Mr. John B. Cunningham, Managing Director and
Chief Investment Officer of the Manager. Mr. Cunningham is Vice President and Portfolio Manager of the Corporation. He is also Vice

President and Portfolio Manager of Seligman Common Stock Fund, Inc. and Seligman Income and Growth Fund, Inc., Co-Portfolio Manager of
Seligman TargetHorizon ETF Portfolios, Inc., and Vice President of Seligman Portfolios, Inc. and Portfolio Manager of its Seligman Common

Stock Portfolio. Prior to joining the Manager in 2004, Mr. Cunningham was, beginning in 2001, a Managing Director, Senior Portfolio Manager

of Salomon Brothers Asset Management ( SBAM ) and Group Head of SBAM s Equity Team. Prior to 2001, he was a Director, Portfolio Manager
of SBAM.

The Corporation s SAI provides additional information about the Portfolio Manager s compensation, other accounts managed by the Portfolio
Manager and the Portfolio Manager s ownership of the securities of the Corporation.

The Corporation pays all its expenses other than those assumed by the Manager, including brokerage commissions, fees and expenses of
independent attorneys and auditors, taxes and governmental fees, cost of stock certificates, expenses of printing and distributing prospectuses,
expenses of printing and distributing reports, notices and proxy materials to stockholders, expenses of printing and filing reports and other
documents with governmental agencies, expenses of stockholders meetings, expenses of corporate data processing and related services,
stockholder record-keeping and stockholder account services, fees and disbursements of transfer agents and custodians, expenses of disbursing
dividends and distributions, fees and expenses of directors of the Corporation not employed by the Manager or its affiliates, insurance premiums,
interest on borrowings, and extraordinary expenses, such as litigation expenses.

The Management Agreement provides that it will continue in effect until December 29 of each year if such continuance is approved in the
manner required by the 1940 Act (i.e., by a vote of a majority of the Board of Directors or of the outstanding voting securities of the Corporation
and by a vote of a majority of Directors who are not parties to the Management Agreement or interested persons of any such party) and if the
Manager shall not have notified the Corporation at least 60 days prior to December 29 of any year that it does not desire such continuance. The
Management Agreement may be terminated by the Corporation, without penalty, on 60 days written notice to the Manager and will terminate
automatically in the event of its assignment.
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Custodian. State Street Bank and Trust Company serves as custodian for the Corporation s portfolio securities and is located at 801
Pennsylvania Avenue, Kansas City, Missouri 64105.

Stockholder Service Agent. Seligman Data Corp. serves as stockholder service agent to the Corporation and is located at 100 Park Avenue,
New York, New York 10017.
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Frequently Asked Questions About Regulatory Matters

In late 2003, the Manager conducted an extensive internal review in response to public announcements concerning mutual fund trading
practices. The following discussion has been prepared to provide shareholders with important information.

For purposes of this discussion, J. & W. Seligman & Co. Incorporated and its affiliates and related parties are referred to as Seligman or the
Manager, and the Seligman registered investment companies are referred to as the Seligman Funds.

Q1. Have any Seligman employees engaged in improper trading?

A. The Manager conducted an internal review of employee trading in shares of the Seligman Funds in the fall of 2003 and continues to
monitor employee trading in the Seligman Funds. The Manager has not found any improper trading activity by Seligman employees.

Q2. Does Seligman have any policies relating to employee investment in the Seligman Funds?

A. A majority of Seligman employees invest in the Seligman Funds, either directly or through the Seligman 401(k) plans. Trading by
employees is monitored by the Manager s legal department and is subject to the Manager s Code of Ethics. In addition, unlike many
401(k) plans that permit daily trading, the Seligman 401(k) plans permit only weekly trading activity. All Seligman employees have
been informed that excessive trading with respect to the Seligman Funds, or trading in the Seligman Funds based upon inside
information, is inappropriate and may, in certain cases, be illegal. Employees who engage in inappropriate trading will be subject to
disciplinary action, which may include termination of employment.

Q3. Has Seligman engaged in improper disclosure of a Fund s portfolio holdings?

A. The Manager has found no improprieties relating to the disclosure of a Fund s portfolio holdings. The Manager has not disclosed and
does not disclose a Fund s portfolio holdings prior to public dissemination, unless such disclosure is made for legitimate business
purposes and only if the Manager believes that such disclosure will not be detrimental to a Fund s interest. A description of the policies
and procedures with respect to the disclosure of each Fund s portfolio securities is set forth in each Fund s Statement of Additional
Information.

Q4. What is Seligman s policy with regard to receipt of late trades (i.e., after 4:00 pm Eastern Time)?

A. Seligman does not accept late trades directly from Fund shareholders or prospective shareholders. The large majority of mutual fund
trades submitted to Seligman are from broker-dealer firms and other financial intermediaries on behalf of their clients. These
intermediaries have an obligation to ensure that trades submitted to the Seligman Funds after 4:00 pm on a trading day for that day s net
asset value were, in fact, received by those entities by 4:00 pm on that day. This applies to all trades from intermediaries, including
those that are transmitted electronically to Seligman after the market closes. Although the Seligman Funds and the Manager, like other
mutual fund groups, cannot determine the time at which orders received through financial intermediaries were placed, the Manager
expects mutual fund trades submitted to Seligman by financial intermediaries to comply with all applicable laws and regulations.
Seligman has contacted every financial intermediary that offers, sells, or purchases shares of the Seligman Funds in order to remind all
of them of their responsibility to have reasonable policies and procedures to ensure that they comply with their legal and contractual
obligations.
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Qs.

Qe.

Q7.

Q8.

The Manager has found no instances of Fund shareholders engaging in late trading directly with the Seligman Funds. Seligman will
cooperate with and support any governmental or regulatory investigation to identify and hold accountable any financial intermediary
that has submitted orders in violation of applicable laws or regulations.

What is Seligman s policy regarding market timing?

Seligman has policies and procedures in place to restrict trades that, in its judgment, could prove disruptive in the management of
portfolios of the Seligman Funds. As part of the Manager s procedures, the Manager frequently rejects trades, issues warning letters, and
prohibits accounts from making further exchanges. Since September 2003, when the first proceedings relating to trading practices

within the mutual fund industry were publicly announced, Seligman has taken additional steps to strengthen its policies and procedures.
A general description of the Seligman Funds policies is set forth in each Fund s prospectus.

Has Seligman conducted an internal review relating to market timing?

The Manager completed its internal review in the fall of 2003. As of September 2003, the Manager had one arrangement that permitted
frequent trading. This arrangement was in the process of being closed down by the Manager before September 2003. Based on a review
of the Manager s records for 2001 through 2003, the Manager identified three other arrangements that had permitted frequent trading in
the Seligman Funds. All three had already been terminated prior to the end of September 2002. The results of the Manager s internal
review were presented to the Independent Directors of the Seligman Funds. In order to resolve matters with the Independent Directors
relating to the four arrangements, the Manager in May 2004 paid approximately $75,000 to Seligman Global Growth Fund, $300,000 to
Seligman Global Smaller Companies Fund and $1.6 million to Seligman Global Technology Fund in recognition that these global
investment funds presented some potential for time zone arbitrage. The amounts paid by the Manager represented less than ¥2 of 1% of
each such Fund s net asset value as of the date such payments were made. In addition, with respect to Seligman Communications and
Information Fund and notwithstanding that time zone arbitrage opportunities did not exist, the Manager, at the request of the
Independent Directors, agreed to waive a portion of its management fee, amounting to five basis points (0.05%) per annum, for that
Fund for a period of two years commencing on June 1, 2004.

Does Seligman disclose its internal market timing control procedures?

Seligman s market timing control procedures are proprietary. The Manager believes that disclosing these procedures will reduce their
effectiveness.

What new practices are being considered to prevent market timing abuses?

Like other members of the mutual fu