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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-Q

(Mark One)

X

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934 FOR THE QUARTERLY PERIOD ENDED MARCH 31, 2011

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934 FOR THE TRANSITION PERIOD FROM TO

Commission File Number

001-09645

CLEAR CHANNEL COMMUNICATIONS, INC.

(Exact name of registrant as specified in its charter)

Texas 74-1787539
(State or other jurisdiction of (LR.S. Employer Identification No.)
incorporation or organization)

200 East Basse Road
San Antonio, Texas 78209
(Address of principal executive offices) (Zip Code)

(210) 822-2828

(Registrant s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. Yes ©~ No x

Pursuant to the terms of its bond indentures, the registrant is a voluntary filer of reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934, and has filed all such reports as required by its bond indentures during the preceding 12 months.

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or for such shorter period that
the registrant was required to submit and post such files). Yes © No ~
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Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or a smaller reporting
company. See the definitions of large accelerated filer, accelerated filer and smaller reporting company in Rule 12b-2 of the Exchange Act.

Large accelerated filer © Accelerated filer © Non-accelerated filer x = Smaller reporting company
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes © No x

Indicate the number of shares outstanding of each of the issuer s classes of common stock, as of the latest practicable date.

Class Outstanding at April 29, 2011
Common stock, $.001 par value 500,000,000
The registrant meets the conditions set forth in General Instructions H(1)(a) and (b) of Form 10-Q and is therefore filing this form in a reduced
disclosure format permitted by General Instruction H(2).
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PARTI FINANCIAL INFORMATION

CLEAR CHANNEL CAPITAL I, LLC AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS

(In thousands)

CURRENT ASSETS
Cash and cash equivalents
Accounts receivable, net
Other current assets

Total Current Assets
PROPERTY, PLANT AND EQUIPMENT

Structures, net
Other property, plant and equipment, net

INTANGIBLE ASSETS
Definite-lived intangibles, net
Indefinite-lived intangibles
Goodwill
Other assets
Total Assets
CURRENT LIABILITIES

Accounts payable and accrued expenses
Current portion of long-term debt
Deferred income

Total Current Liabilities

Long-term debt

Deferred income taxes

Other long-term liabilities

Commitments and contingent liabilities (Note 6)

MEMBER S DEFICIT
Noncontrolling interest
Member s interest
Retained deficit
Accumulated other comprehensive loss

Total Member s Deficit
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Item 1. FINANCIAL STATEMENTS OF CLEAR CHANNEL CAPITAL I, LLC

March 31,

2011
(Unaudited)

$ 1,510,804
1,259,912
371,913

3,142,629

1,996,212
1,121,604

2,219,981
3,534,415
4,134,629

789,175

$ 16,938,645

$ 881,121
404,555
212,803

1,498,479

19,999,658
2,000,313
720,627

500,901
2,125,496
(9,687,005)

(219,824)

(7,280,432)

December 31,
2010

$ 1,920,926
1,373,880
308,367

3,603,173

2,007,399
1,138,155

2,288,149
3,538,241
4,119,326

765,939

$ 17,460,382

$ 1,078,066
867,735
152,778

2,098,579

19,739,617
2,050,196
776,676

490,920
2,128,383
(9,555,173)

(268,816)

(7,204,686)
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Total Liabilities and Member s Deficit $ 16,938,645 $ 17,460,382

See Notes to Consolidated Financial Statements
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CLEAR CHANNEL CAPITAL I, LLC AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS

(UNAUDITED)
(In thousands)
Three Months Ended
March 31,
2011 2010
Revenue $ 1,320,826 $ 1,263,778
Operating expenses:
Direct operating expenses (excludes depreciation and amortization) 596,255 597,347
Selling, general and administrative expenses (excludes depreciation and amortization) 360,524 349,296
Corporate expenses (excludes depreciation and amortization) 52,347 64,496
Depreciation and amortization 183,711 181,334
Other operating income  net 16,714 3,772
Operating income 144,703 75,077
Interest expense 369,666 385,795
Equity in earnings of nonconsolidated affiliates 2,975 1,871
Other income (expense) net (2,036) 58,035
Loss before income taxes (224,024) (250,812)
Income tax benefit 92,661 71,185
Consolidated net loss (131,363) (179,627)
Less amount attributable to noncontrolling interest 469 (4,213)
Net loss attributable to the Company $ (131,832) $ (175,414)
Other comprehensive income (loss), net of tax:
Foreign currency translation adjustments 39,307 (39,449)
Unrealized gain (loss) on securities and derivatives:
Unrealized holding gain on marketable securities 2,952 3,945
Unrealized holding income (loss) on cash flow derivatives 13,342 (3,154)
Reclassification adjustment 89 225
Comprehensive loss (76,142) (213,847)
Less amount attributable to noncontrolling interest 6,698 (4,668)
Comprehensive loss attributable to the Company $ (82,840) $ (209,179)

See Notes to Consolidated Financial Statements
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CLEAR CHANNEL CAPITAL I, LLC AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(UNAUDITED)

(In thousands)

Cash flows from operating activities:
Consolidated net loss

Reconciling items:

Depreciation and amortization

Deferred taxes

Gain on disposal of operating assets

(Gain) loss on extinguishment of debt

Provision for doubtful accounts

Share-based compensation

Equity in earnings of nonconsolidated affiliates

Amortization of deferred financing charges and note discounts, net
Other reconciling items  net

Changes in operating assets and liabilities:

Decrease in accounts receivable

Increase in deferred income

Increase (decrease) in accrued expenses

Increase (decrease) in accounts payable and other liabilities
Decrease in accrued interest

Changes in other operating assets and liabilities, net of effects of acquisitions and dispositions

Net cash provided by (used for) operating activities

Cash flows from investing activities:

Purchases of property, plant and equipment
Purchases of businesses and other operating assets
Proceeds from disposal of assets

Change in other net

Net cash used for investing activities

Cash flows from financing activities:
Draws on credit facilities

Payments on credit facilities

Proceeds on long-term debt

Payments on long-term debt
Repurchases of long-term debt
Change in other net

Net cash used for financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period
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Three Months Ended
March 31,
2011 2010
$ (131,363) $ (179,627)
183,711 181,334
(60,666) (83,842)
(16,714) (3,772)
5,721 (60,289)
4,717 2,918
2,291 8,115
(2,975) (1,871)
56,858 52,704
4,944 3,055
127,469 89,370
59,231 49,680
(160,382) 599
(65,334) 198
(45,683) (9,959)
(87,134) (18,378)
(125,309) 30,235
(63,969) (55,324)
(11,226) (10,389)
42,328 8,140
99 (14,087)
(32,768) (71,660)
10,000 75,304
(137,300) (66,706)
1,001,604

(1,123,519) (244,109)
(125,000)

(2,830) 233
(252,045) (360,278)
(410,122) (401,703)
1,920,926 1,883,994
$ 1,510,804 $ 1,482,291
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See Notes to Consolidated Financial Statements

Table of Contents



Edgar Filing: CLEAR CHANNEL COMMUNICATIONS INC - Form 10-Q

Table of Conten

CLEAR CHANNEL CAPITAL I, LLC AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

Note 1: BASIS OF PRESENTATION AND NEW ACCOUNTING STANDARDS

Preparation of Interim Financial Statements

As permitted by the rules and regulations of the Securities and Exchange Commission (the SEC ), the unaudited financial statements and related
footnotes included in Item 1 of Part I of this Quarterly Report on Form 10-Q are those of Clear Channel Capital I, LLC (the Company or the

Parent Company ), the direct parent of Clear Channel Communications, Inc., a Texas corporation ( Clear Channel or the Subsidiary Issuer ), and
contain certain footnote disclosures regarding the financial information of Clear Channel and Clear Channel s domestic wholly-owned
subsidiaries that guarantee certain of Clear Channel s outstanding indebtedness.

The accompanying consolidated financial statements were prepared by the Company pursuant to the rules and regulations of the SEC and, in the
opinion of management, include all normal and recurring adjustments necessary to present fairly the results of the interim periods shown.
Certain information and footnote disclosures normally included in financial statements prepared in accordance with U.S. generally accepted
accounting principles ( GAAP ) have been condensed or omitted pursuant to such SEC rules and regulations. Management believes that the
disclosures made are adequate to make the information presented not misleading. Due to seasonality and other factors, the results for the interim
periods are not necessarily indicative of results for the full year. The financial statements contained herein should be read in conjunction with the
consolidated financial statements and notes thereto included in the Clear Channel s 2010 Annual Report on Form 10-K.

The consolidated financial statements include the accounts of the Company and its subsidiaries. Investments in companies in which the
Company owns 20 percent to 50 percent of the voting common stock or otherwise exercises significant influence over operating and financial
policies of the company are accounted for under the equity method. All significant intercompany transactions are eliminated in the consolidation
process.

Certain prior-period amounts have been reclassified to conform to the 2011 presentation.

Information Regarding the Company

The Company is a limited liability company organized under Delaware law, with all of its interests being held by Clear Channel Capital 11, LLC,

a direct, wholly-owned subsidiary of CC Media Holdings, Inc. ( CCMH ). CCMH was formed in May 2007 by private equity funds sponsored by
Bain Capital Partners, LLC and Thomas H. Lee Partners, L.P. (together, the Sponsors ) for the purpose of acquiring the business of Clear
Channel. The acquisition (the acquisition orthe merger ) was consummated on July 30, 2008 pursuant to the Agreement and Plan of Merger,
dated November 16, 2006, as amended on April 18, 2007, May 17, 2007 and May 13, 2008 (the Merger Agreement ).

New Accounting Pronouncements

In December 2010, the Financial Accounting Standards Board ( FASB ) issued Accounting Standards Update ( ASU ) No. 2010-29, Disclosure of
Supplementary Pro Forma Information for Business Combinations. This ASU updates Topic 805, Business Combinations, to specify that if a

public entity presents comparative financial statements, the entity should disclose revenue and earnings of the combined entity as though the

business combination that occurred during the current year had occurred as of the beginning of the comparable prior annual reporting period

only. The amendments of this ASU are effective prospectively for business combinations for which the acquisition date is on or after the

beginning of the first annual reporting period beginning on or after December 15, 2010. The Company adopted the provisions of ASU 2010-29

on January 1, 2011 without material impact to the Company s disclosures.
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CLEAR CHANNEL CAPITAL I, LLC AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

(UNAUDITED)

Note 2: PROPERTY, PLANT AND EQUIPMENT, INTANGIBLE ASSETS AND GOODWILL

Property. Plant and Equipment

The Company s property, plant and equipment consisted of the following classes of assets at March 31, 2011 and December 31, 2010,
respectively.

(In thousands) March 31, December 31,
2011 2010
Land, buildings and improvements $ 652,709 $ 652,575
Structures 2,687,071 2,623,561
Towers, transmitters and studio equipment 380,981 397,434
Furniture and other equipment 308,247 282,385
Construction in progress 68,866 65,173
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