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CAMCO FINANCIAL CORPORATION

(Exact name of registrant as specified in its charter)

Delaware 51-0110823
(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identification Number)
814 Wheeling Avenue, Cambridge, Ohio 43725-9757
(Address of principal executive offices) (Zip Code)

Registrant s telephone number, including area code: (740) 435-2020

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports) and (2) has been subject
to such filing requirements for the past 90 days. Yes x No ~

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or
for such shorter period that the registrant was required to submit and post such files). Yes x No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See the definitions of large accelerated filer, accelerated filer, and smaller reporting company in Rule 12b-2 of the Exchange Act.
(Check one):

Large accelerated filer ~ Accelerated filer

Non-accelerated filer - Smaller reporting company X
Indicate by checkmark whether the registrant is a shell company (as defined by Rule 12b-2 of the Exchange Act). Yes ©~ No x

As of May 6, 2013, the latest practicable date, 13,547,607shares of the registrant s common stock, $1.00 par value, were outstanding.
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PART I FINANCIAL INFORMATION
ITEM 1. Financial Statements

Camco Financial Corporation

CONSOLIDATED STATEMENTS OF FINANCIAL CONDITION

(In thousands, except share data)

ASSETS

Cash and due from banks

Federal Reserve

Interest-bearing deposits in other financial institutions

Cash and cash equivalents

Securities available for sale, at market
Securities held to maturity, at cost

Loans held for sale at lower of cost or market
Loans receivable net

Office premises and equipment net

Real estate acquired through foreclosure
Federal Home Loan Bank stock at cost
Accrued interest receivable

Mortgage servicing rights  at lower of cost or market
Prepaid expenses and other assets

Cash surrender value of life insurance

Total assets

LIABILITIES AND STOCKHOLDERS EQUITY
Deposits

Other Borrowings

Advances from the Federal Home Loan Bank
Advances by borrowers for taxes and insurance
Accounts payable and accrued liabilities

Total liabilities

Commitments

Stockholders equity:

Preferred stock $1 par value; authorized 100,000 shares; no shares outstanding
Common stock $1 par value; authorized 29,900,000 shares; 15,208,201 and 14,911,949 shares issued at
March 31, 2013 and December 31, 2012 respectively

Additional paid-in capital

Warrants 2,676,570 at March 31, 2013 and 2,857,107 at December 31, 2012
Retained earnings

Accumulated other comprehensive income (loss)

Unearned compensation

Treasury stock 1,678,913 shares at March 31, 2013 and December 31, 2012, at cost
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March 31,

2013
(unaudited)

$ 13,982
98,620
5,610

118,212
38,590
842
3,824
543,648
8,177
9,146
9,888
2,449
3,350
4,492
20,744

$ 763,362

$ 626,741
10,763
53,218

1,848
10,081

702,651
0

0

15,208
63,913
1,321
5,012
(6)
(623)
(24,114)

December 31,

2012

$ 13,815
39,199
5,365

58,379
85,298
903
6,544
554,575
8,105
10,581
9,888
2,631
3,245
3,525
20,585

$ 764,259

$ 627224
10,923
53,297

2,635
10,453

704,532
0

0

14,912
63,310
1411
4,513
100
(405)
(24,114)
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Total stockholders equity 60,711 59,727

Total liabilities and stockholders equity $ 763,362 $ 764,259
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CONSOLIDATED STATEMENTS OF EARNINGS

Interest and dividend income
Loans

Investment securities

Other interest-earning accounts

Total interest and dividend income
Interest Expense

Deposits

Borrowings

Total interest expense

Net interest income
Provision for losses on loans

Net interest income after provision for losses on loans

Other income

Late charges, rent and other

Loan servicing fees

Service charges and other fees on deposits

Gain on sale of loans

Mortgage servicing rights net

Gain on sale of investments

Loss on sale of fixed assets

Income on cash surrender value of life insurance

Total other income

General, administrative and other expenses
Employee compensation and benefits
Occupancy and equipment

Federal deposit insurance premiums
Data and transaction processing
Advertising

Franchise taxes

Postage, supplies and office expenses
Travel, training and insurance
Professional services

Real estate owned and other expenses
Loan expenses

Total general, administrative and other expense

Earnings before federal income taxes
Federal income taxes
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Camco Financial Corporation

For the three months ended March 31,

(In thousands, except per share data)

2013 2012
(unaudited)
$ 6,590 $8,213
119 87
149 113
6,858 8,413
1,033 1,551
426 673
1,459 2,224
5,399 6,189
100 1,005
5,299 5,184
301 328
276 281
462 490
689 564
105 102
61 0
0 (3)

208 218
2,102 1,980
3,509 3,147
745 711
441 454
471 478
144 87
230 183
241 256
61 50
329 538
539 647
137 163
6,847 6,714
554 450
55 37



NET EARNINGS

EARNINGS PER SHARE
Basic

Diluted
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$ 499

$ 0.04

$ 0.03

$ 413

$ 0.06

$ 0.06
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Camco Financial Corporation
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
For the three months ended March 31,

(In thousands)

2013 2012
(unaudited)

Net earnings $499 $413
Other comprehensive income, net of tax:
Unrealized holding losses on securities during the period, net of tax effects of $(34) and $(37) in 2013 and 2012,
respectively (66) (73)
Reclassification adjustment for realized gains included in net earnings, net of taxes of $(21) in 2013 (40) 0
Comprehensive income $393 $ 340
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Camco Financial Corporation
CONSOLIDATED STATEMENTS OF CASH FLOWS
For the three months ended March 31,

(In thousands)

2013 2012
(unaudited)

Cash flows from operating activities:
Net earnings for the period $ 499 $ 413
Adjustments to reconcile net earnings to net cash provided by (used in) operating activities:
Amortization of deferred loan origination fees (38) (70)
Amortization of premiums and discounts on investment and mortgage-backed securities net (13) 10
Amortization of mortgage servicing rights net 125 70
Depreciation and amortization 334 327
Provision for losses on loans 100 1,005
Stock based compensation expense 218 164
Provisions for losses on REO 228 100
Gain on sale of real estate acquired through foreclosure (82) 0
Gain on sale of investments 61) 0
Gain on sale of loans (689) (564)
Loss on sale of assets 0 3
Loans originated for sale in the secondary market (27,302) (23,711)
Proceeds from sale of loans in the secondary market 30,711 26,782
Net increase in cash surrender value of life insurance (159) (174)
Increase (decrease) in cash due to changes in:
Accrued interest receivable 182 136
Prepaid expenses and other assets 917) 82
Accrued interest and other liabilities (372) 126
Net cash provided by operating activities 2,764 4,699
Cash flows provided by (used in) investing activities:
Principal repayments, maturities on securities held to maturity 61 76
Principal repayments, maturities on securities available for sale 24,089 2,858
Purchases of investment securities designated as available for sale (1,499) (44,961)
Proceeds from sale of investments 24,031 0
Redemption of FHLB Stock 0 0
Loan principal repayments 75,750 68,498
Loan disbursements (65,848) 47,721)
Proceeds from sale of office premises and equipment 0 19
Additions to office premises and equipment (406) (233)
Proceeds from sale of real estate acquired through foreclosure 2,022 303
Net cash provided by (used in) investing activities 58,200 (21,161)
Net cash provided by (used in) operating and investing activities balance carried forward 60,964 (16,462)
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Camco Financial Corporation
CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)
For the three months ended March 31,

(In thousands)

Net cash provided by (used in) operating and investing activities (balance brought forward)
Cash flows used in financing activities:

Net increase (decrease) in deposits

Proceeds from Federal Home Loan Bank advances and other borrowings

Repayment of Federal Home Loan Bank advances and other borrowings

Net proceeds from exercised warrants

Decrease in advances by borrowers for taxes and insurance

Net cash provided by (used in) financing activities

Increase in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Supplemental disclosure of cash flow information:

Cash paid during the period for:

Interest on deposits and borrowings

Income taxes paid

Transfers from loans to real estate acquired through foreclosure
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2013 2012
(unaudited)
$ 60,964 $(16,462)
(483) 21,594
19,223 26,537
(19,462) (28,893)
378 0
(787) (719)
(1,131) 18,519
59,833 2,057
58,379 38,374
$ 118,212 $ 40,431
$ 1,305 $ 2,187
0 0
1,043 2,123
10
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Balance at December 31, 2011

Stock Option Expense

Net earnings for the three months
ended March 31, 2012

Restricted shares granted
Restricted shares expense

Other comprehensive income (loss)

Balance at March 31, 2012

Balance at December 31, 2012

Stock Option Expense

Stock issued related to exercise of
warrants

Net earnings for the three months
ended March 31, 2013

Restricted shares granted
Restricted shares expense

Other comprehensive income (loss)

Balance at March 31, 2013
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CONSOLIDATED STATEMENTS OF STOCKHOLDERS

Shares

outstanding
7,205,595

0
0
262,492

0
0

7,468,087

13,233,036

0
180,537
0
115,714

0
0

13,529,287

CAMCO FINANCIAL CORPORATION

(In thousands, except share data)

Common

stock
$ 8,885

$ 9,147

$ 14,912

$ 15,208

Additional

paid-in

capital
$ 60,528

$ 60,922

$ 63,310

31

288

284

(=]

$ 63,913

Warrants
fair
value
$ 0

0

0

0

0

0

$ 0
$ 1,411
0

(90)

0

0

0

0

$ 1,321

Retained
earnings
$ 350

$ 763

$ 4,513

EQUITY
Accumulated
other
comprehensive
income Unearned
(loss) compensation

$ a3 s 31)
0 3)

0 0
0 (625)

0 136

(73) 0
$ @86) $ (523
$ 100 $ (405)
0 0

0 0

0 0
0 (361)

0 143

(106) 0
$ 6 $ (623)

Total
Treasury  stockholders
stock equity

$(24,114) $ 45,605

0 29
0 413
0 (1)
0 136
0 (73)

$(24,114) $ 46,109

$(24,114) $ 59,727

0 31
0 378
0 499
0 39
0 143
0 (106)

$(24,114) $ 60,711
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Notes to Consolidated Financial Statements

1. Basis of Presentation
The accompanying unaudited consolidated financial statements were prepared in accordance with instructions for Form 10-Q and, therefore, do
not include information or footnotes necessary for a complete presentation of financial position, results of operations and cash flows in
conformity with accounting principles generally accepted in the United States of America ( US GAAP ). Accordingly, these financial statements
should be read in conjunction with the consolidated financial statements and notes thereto of Camco Financial Corporation ( Camco or the
Corporation ) included in Camco s Annual Report on Form 10-K for the year ended December 31, 2012. However, all adjustments (consisting
only of normal recurring accruals) which, in the opinion of management, are necessary for a fair presentation of the consolidated financial
statements have been included. The results of operations for the three-month period ended March 2013, are not necessarily indicative of the
results which may be expected for the entire year.

2. Principles of Consolidation
The accompanying consolidated financial statements include the accounts of Camco and its wholly-owned subsidiary, Advantage Bank

( Advantage orthe Bank ). All significant intercompany balances and transactions have been eliminated.

3. Critical Accounting Policies
The preparation of these financial statements requires Camco to make estimates and judgments that affect the reported amounts of assets,

liabilities, revenues and expenses. Actual results could differ from those estimates. Material estimates that are particularly susceptible to
significant change in the near term relate to the determination of the allowance for loan losses, the valuation of mortgage servicing rights, the
valuation of deferred tax assets and other real estate owned.

Several factors are considered in determining whether or not a policy is critical in the preparation of financial statements. These factors include,
among other things, whether the estimates are significant to the financial statements, the nature of the estimates, the ability to readily validate the
estimates with other information including third parties or available prices, and sensitivity of the estimates to changes in economic conditions
and whether alternative accounting methods may be utilized under US GAAP.

We believe the accounting estimates related to the allowance for loan losses, the capitalization, amortization, and valuation of mortgage
servicing rights, deferred income taxes and other real estate owned are critical accounting estimates because: (1) the estimates are highly
susceptible to change from period to period because they require us to make assumptions concerning the changes in the types and volumes of the
portfolios, rates of future prepayments, and anticipated economic conditions, and (2) the impact of recognizing an impairment or loan loss could
have a material effect on Camco s assets reported on the balance sheet as well as its net earnings.

Allowance for Loan Losses

The procedures for assessing the adequacy of the allowance for loan losses reflect management s evaluation of credit risk after careful
consideration of all information available to management. In developing this assessment, management must rely on estimates and exercise
judgment regarding matters where the ultimate outcome is unknown such as economic factors, developments affecting companies in specific
industries and issues with respect to single borrowers. Depending on changes in circumstances, future assessments of credit risk may yield
materially different results, which may require an increase or a decrease in the allowance for loan losses.

Each quarter, management analyzes the adequacy of the allowance for loan losses based on review of the loans in the portfolio along with an
analysis of external factors (including current housing price depreciation, homeowners loss of equity, etc.) and historical delinquency and loss
trends. The allowance is developed through specific components: 1) the specific allowance for loans subject to individual analysis, 2) the
allowance for classified loans not otherwise subject to individual analysis and 3) the allowance for non-classified loans (primarily homogenous).

Table of Contents 12
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Classified loans with indication or acknowledgment of deterioration are subject to individual analysis. Loan classifications are those used by
regulators consisting of Special Mention, Substandard, Doubtful and Loss. In evaluating these loans for impairment, the measure of expected

loss is based on the present value of the expected future cash flows discounted at the loan s effective interest rate, a loan s observable market price
or the fair value of the collateral if the loan is collateral dependent. All other classified assets and non-classified assets are combined with the
homogenous loan pools and segregated into loan segments. The segmentation is based on grouping loans with similar risk characteristics
(one-to-four family, home equity, etc.). Loss rate factors are developed for each loan segment which is used to estimate losses and determine an
allowance. The loss factors for each segment are derived from historical delinquency, classification, and charge-off rates and adjusted for

economic factors and an estimated loss scenario.

The allowance is reviewed by management to determine whether the amount is considered adequate to absorb probable, incurred losses inherent
in the loan portfolio. Management s evaluation of the adequacy of the allowance is an estimate based on management s current judgment about
the credit quality of the loan portfolio. This evaluation includes specific loss estimates on certain individually reviewed loans, statistical loss
estimates for loan pools that are based on historical loss experience, and general loss estimates that are based upon the size, quality, and
concentration characteristics of the various loan portfolios, adverse situations that may affect a borrower s ability to repay, and current economic
and industry conditions. Also considered as part of that judgment is a review of the Bank s trends in delinquencies and loan losses, as well as
trends in delinquencies and losses for the region and nationally, and economic factors. While the Corporation strives to reflect all known risk
factors in its evaluations, judgment errors may occur.

Mortgage Servicing Rights

To determine the fair value of its mortgage servicing rights ( MSRs ) each reporting quarter, the Corporation provides information to a third party
valuation firm, representing loan information in each pooling period accompanied by escrow amounts. The third party then evaluates the
possible impairment of MSRs as described below.

MSRs are recognized as separate assets or liabilities when loans are sold with servicing retained. A pooling methodology, in which loans with
similar characteristics are pooled together. Once pooled, each grouping of loans is evaluated on a discounted earnings basis to determine the
present value of future earnings that the Bank could expect to realize from the portfolio. Earnings are projected from a variety of sources
including loan service fees, net interest earned on escrow balances, miscellaneous income and costs to service the loans. The present value of
future earnings is the estimated fair value for the pool, calculated using consensus assumptions that a third party purchaser would utilize in
evaluating a potential acquisition of the MSRs.

Events that may significantly affect the estimates used are changes in interest rates and the related impact on mortgage loan prepayment speeds
and the payment performance of the underlying loans. The interest rate for net interest earned on escrow balances, which is supplied by
management, takes into consideration the investment portfolio average yield as well as current short duration investment yields. Management
believes this methodology provides a reasonable estimate. Mortgage loan prepayment speeds are calculated by the third party provider utilizing
the Economic Outlook as published by the Office of Chief Economist of Freddie Mac in estimating prepayment speeds and provides a specific
scenario with each evaluation. Based on the assumptions discussed, pre-tax projections are prepared for each pool of loans serviced. These
earnings are used to calculate the approximate cash flow that could be received from the servicing portfolio. Valuation results are presented
quarterly to management. At that time, management reviews the information and MSRs are marked to lower of amortized cost or fair value for
the current quarter.

10
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Deferred Income Taxes

Camco recognizes expense for federal income taxes currently payable as well as for deferred federal taxes for estimated future tax effects of
temporary differences between the tax basis of assets and liabilities and amounts reported in the consolidated balance sheets. Realization of a
deferred tax asset is dependent upon generating sufficient taxable income in either the carry forward or carry back periods to cover net operating
losses generated by the reversal of temporary differences. A valuation allowance is provided by way of a charge to income tax expense if it is
determined that it is more likely than not that some or all of the deferred tax asset will not be realized. If different assumptions and conditions
were to prevail, the valuation allowance may not be adequate to absorb unrealized deferred taxes and the amount of income taxes payable may
need to be adjusted by way of a charge to expense. Furthermore, income tax returns are subject to audit by the IRS. Income tax expense for
current and prior periods is subject to adjustment based upon the outcome of such audits. Camco believes it has adequately accrued for all
probable income taxes payable. Accrual of income taxes payable and valuation allowances against deferred tax assets are estimates subject to
change based upon the outcome of future events.

Income tax returns are subject to audit by the IRS. Income tax expense for current and prior periods is subject to adjustment based upon the
outcome of such audits. During 2011, the IRS began an examination of the Corporation s tax returns for the year ended December 31, 2009. The
IRS has taken the position the Corporation took bad debt deductions prematurely. The Corporation disagrees. The matter was not resolved at the
examination level, therefore, the Corporation contested the matter to the IRS Office of Appeals. Management believes it is more likely than not
that the Corporation will be successful in the appeals process. If the IRS prevails, the Corporation may be required to repay approximately $1.57
million of tax refunds it had received as a result of a carryback of a net operating loss and the Corporation will increase its net operating loss tax
carry forward by the same amount as the disallowed deduction. The Corporation has a 100% valuation allowance against its deferred tax asset.
In the event that the Corporation does not prevail on appeals and the deferred tax asset has a 100% valuation allowance, the Corporation will be
required to take a charge of income tax expense in the amount of $1.57 million plus assessed statutory interest.

Other Real Estate

Assets acquired through or instead of foreclosure, primarily other real estate owned, are initially recorded at fair value less costs to sell when

acquired, establishing a new cost basis. New real estate appraisals are generally obtained at the time of foreclosure and are used to establish fair
value. If fair value declines, a valuation allowance is recorded through expense. Estimating the initial and ongoing fair value of these properties
involves a number of factors and judgments including holding time, costs to complete, holding costs, discount rate, absorption and other factors.

4.  Earnings Per Share
Basic earnings per common share is computed based upon the weighted-average number of common shares outstanding during the year. Diluted

earnings per common share is computed including the dilutive effect of additional potential common shares issuable under outstanding stock
options. Diluted earnings per share is not computed for periods in which an operating loss is sustained. The computations were as follows for the
periods ended March 31:

11
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BASIC:
Net Earnings
Weighted average common shares outstanding

Basic earnings per share

DILUTED:

Net Earnings

Weighted average common shares outstanding
Dilutive effect of warrants

Dilutive effect of stock options

Total common shares and dilutive potential common shares
Diluted earnings per share

For the three months

ended March 31,
2013 2012
(In thousands)
$ 499 $ 413

13,387 7,220
$ 0.04 $ 0.06
$ 499 $ 413

13,387 7,220

891 0
114 0

14,392 7,220

$ 0.03 $ 0.06

Anti-dilutive options to purchase 94,633 and 581,666 shares of common stock with respective weighted-average exercise prices of $13.73 and

$4.71 were outstanding at March 31, 2013 and 2012, respectively, but were excluded from the computation of common share equivalents for

each of the three month periods, because the exercise prices were greater than the average market price of the common shares.

5. Stock Based Compensation

The Corporation follows a fair-value based method for valuing stock-based compensation that measures compensation cost at the grant date

based on the fair value of the award.

The fair value of each option granted was estimated on the date of grant using the modified Black-Scholes options-pricing model.

In 2012 and 2013, no options were granted as the Corporation awarded restricted shares in lieu of options related to goals achieved within the

2011 and 2012 officer incentive plan.

A summary of the status of the Corporation s stock option plans as of March 31, 2013 and December 31, 2012, and changes during the periods

ending on those dates is presented below:

Outstanding at beginning of period
Granted

Exercised

Forfeited

Expired

Outstanding at end of period

Options exercisable at period end

Table of Contents

Three Months ended

March 31, 2013

Weighted-
average
exercise

Shares price
581,888 $ 462
0 0
0 0
(316) 2.51
(16,518) 16.13

565,054 $ 429

456,473 $ 476

Year ended

December 31, 2012

Weighted-
average
exercise

Shares price
587,342 $ 4.68
0 0
0 0
(5,454) 10.63
0 0

581,888 $ 462

395,233 $ 570
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Weighted-average fair value of options granted during the period $ NA

12
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The following information applies to options outstanding at March 31, 2013:

Options Outstanding Options Exercisable
Weighted-
RAvef,ag_e Weighted- Weighted-
emainin,
Range of g] Aggregate Average Aggregate Average
Number Contractua Intrinsic Exercise Number Intrinsic Exercise
Exercise Prices Outstanding  Life (Years) Value() Price Exercisable Value() Price
$1.90 $2.51 470,371 7.0 $ 239 361,790 $ 241
$8.92 18,877 4.8 8.92 18,877 8.92
$11.36 $14.16 43,473 3.1 13.69 43,473 13.69
$16.16 $17.17 32,333 1.7 16.60 32,333 16.60
565,054 6.4 $463,186 $ 4.29 456,473  $347,856 $ 4.76

(1) The intrinsic value is based on the difference of Camco Financial s stock price on grant date and the stock price at March 31, 2013.
A summary of unvested options as of, and changes during the period ended, March 31, 2013, were as follows:

Number Intrinsic Value
Unvested options:
Beginning of period 186,655 $ 193,447
Granted 0 0
Forfeited 0 0
Vested during the period (78,074) (78,118)
Unvested options at March 31, 2013 108,581 $ 158,329

The total intrinsic value of options exercised during the three months ended March, 2013 and for the year ended December 31, 2012, was $0 as
no options were exercised.

As of March 31, 2013, there was $140,000 of total unrecognized compensation cost related to non-vested stock options. The unrecognized
compensation cost is expected to be recognized over a weighted-average period of 1.8 years.

In 2009, Camco granted 50,000 restricted shares of stock out of the current authorized common stock related to an employment agreement. The
issuance of restricted stock vested in four equal annual increments beginning in 2010.

In March 2012, Camco granted 262,492 shares of restricted stock with an impact to unearned/deferred compensation of $625,000. The stock was
granted under the Camco Financial Corporation 2010 Equity Plan to officers based on 2011 performance. The issuance of the restricted stock
vests over three years, 20% on the date of the award, 20% on the date that the Compensation Committee certifies Camco s 2012 financial results
and 60% on the date that the Compensation Committee certifies Camco s 2013 financial results (such results are expected to be certified in the
first quarter of 2014). However, if Camco s pre-tax earnings for the fiscal year ended December 31, 2013 are not equal to or greater than the
pre-tax earnings for the fiscal year ended December 31, 2011; the participant will forfeit 25% of the equity award that is to vest on such date.
The fair value per share of restricted stock is the stock price at close on the grant date, which value is expensed on a straight-line basis during the
vesting period.

In October 2012, Camco granted 53,187 shares of restricted stock with an impact to unearned/deferred compensation of $94,150. The stock was

granted under the Camco Financial Corporation 2010 Equity Plan based on achievement of a 2012 performance goal. The restricted stock vested
immediately.
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In February 2013, Camco granted 90,428 shares of restricted stock with an impact to unearned/deferred compensation of $313,785 of which
$62,760 was expensed in the prior year related to shares which immediately vested. The stock was granted under the Camco Financial
Corporation 2010 Equity Plan to officers based on 2012 performance of which 7,378 shares of the 90,428 shares granted were withheld for tax
purposes related to shares which immediately vested. The issuance of the restricted stock vests over three years, 20%, which equated to 10,700
shares, on the date of the award, 20% on the date that the Compensation Committee certifies Camco s 2013 financial results and 60% on the date
that the Compensation Committee certifies Camco s 2014 financial results (such results are expected to be certified in the first quarter of 2014
and 2015, respectively). However, if Camco s pre-tax earnings for the fiscal year ending December 31, 2013 or 2014 are not equal to or greater
than the budgeted pre-tax earnings for the fiscal year ended December 31, 2012; the participant will forfeit 25% of the equity award that is to

vest on such date. Additionally, the shares may not be transferred for one year after vesting except for settlement of taxes. The fair value per
share of restricted stock is the stock price at close on the grant date, which value is expensed on a straight-line basis during the vesting period.

In February 2013, Camco granted 81,391 shares of restricted stock awards with an impact to unearned/deferred compensation of $282,427 of
which $141,212 was expensed in the prior year related to shares which immediately vested. The stock was granted under the Camco Financial
Corporation 2010 Equity Plan based on 2012 performance of which 29,331 shares of the 81,391 shares granted were withheld for tax purposes
related to an 83B election. The issuance of the restricted stock vests 50% which equated to 11,364 shares, on the date of the award and 50% on
the date that the Compensation Committee certifies Camco s 2013 financial results.

The shares represented by restricted stock awards are considered outstanding at the grant date, as the recipients are entitled to voting rights and
dividends if declared. A summary of restricted stock award activity for the period is presented below:

Non-vested Number of Weighted Average Grant
Shares Date Fair Value
Non-vested balance at December 31, 2012 219,989 $ 2.39
Granted 171,819 $ 3.47
Vested (123,134) $ 291
Non-vested balance at March 31, 2013 268,674 $ 2.84

At March 31, 2013, there was approximately $620,000 of compensation cost that had not been recognized related to restricted stock awards.
That cost is expected to be recognized over the next 21 months.

6.  Fair Value

The fair value framework as disclosed in the Fair Value Measurements and Disclosure Topic of FASB ASC Topic 825, Financial Instruments
(Fair Value Topic) includes a hierarchy which focuses on prioritizing the inputs used in valuation techniques. The fair value hierarchy gives the
highest priority to quoted prices in active markets for identical assets or liabilities (Level 1), a lower priority to observable inputs other than
quoted prices in active markets for identical assets and liabilities (Level 2), and the lowest priority to unobservable inputs (Level 3). When
determining the fair value measurements for assets and liabilities, the Corporation looks to active markets to price identical assets or liabilities
whenever possible and classifies such items in Level 1. When identical assets and liabilities are not traded in active markets, the Corporation
looks to observable market data for similar assets and liabilities and classifies such items as Level 2. Certain assets and liabilities are not actively
traded in observable markets and the Corporation must use alternative techniques, based on unobservable inputs, to determine the fair value and
classifies such items as Level 3. The level within the fair value hierarchy is based on the lowest level of input that is significant in the fair value
measurement.

As a financial services corporation, the carrying value of certain financial assets and liabilities is impacted by the application of fair value
measurements, either directly or indirectly. In certain cases, an asset or liability is measured and reported at fair value on a recurring basis, such
as available-for-sale investment securities. In other cases, management must rely on estimates or judgments to determine if an asset or liability
not measured at fair value warrants an impairment write-down or whether a valuation reserve should be established. Given the inherent
volatility, the use of fair value measurements may have a significant impact on the carrying value of assets or liabilities, or result in material
changes to the financial statements, from period to period.
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Listed below are three levels of inputs that Camco uses to measure fair value:

Level 1: Quoted prices (unadjusted) for identical assets or liabilities in active markets that the entity has the ability to access as of the
measurement date.

Level 2: Quoted prices on identical assets or liabilities that are not actively traded. Also consists of an observable market price for a similar asset
or liability. This includes the use of matrix pricing used to value debt securities absent the exclusive use of quoted prices.

Level 3: Consists of unobservable inputs that are used to measure fair value when observable market inputs are not available. This could include
the use of internally developed models, financial forecasting, etc.

The following methods, assumptions, and valuation techniques were used by the Corporation to measure different financial assets and liabilities
at fair value and in estimating its fair value disclosures for financial instruments.

Cash and Cash Equivalents: The carrying amount reported in the consolidated statements of financial condition for cash and cash equivalents is
deemed to approximate fair value and are classified as Level 1 of the fair value hierarchy.

Investment Securities: Fair values for investment securities are determined by quoted market prices if available (Level 1). For securities where
quoted prices are not available, fair values are calculated based on market prices of similar securities. For securities where quoted prices or
market prices of similar securities are not available, fair values are calculated using matrix pricing, which is a mathematical technique widely
used in the industry to value investment securities without relying exclusively on quoted prices for the specific investment securities but rather
relying on the investment securities relationship to other benchmark quoted investment securities (Level 2). Any investment securities not
valued based upon the methods above is considered Level 3.

The Corporation utilizes information provided by a third-party investment securities portfolio manager in analyzing the investment securities
portfolio in accordance with the fair value hierarchy of the Fair Value Topic. The portfolio manager s evaluation of investment security portfolio
pricing is performed using a combination of prices and data from other sources, along with internally developed matrix pricing models. The
third-party s month-end pricing process includes a series of quality assurance activities where prices are compared to recent market conditions,
previous evaluation prices, and between the various pricing services. These processes produce a series of quality assurance reports on which
price exceptions are identified, reviewed and where appropriate, securities are re-priced. In the event of a materially different price, the third
party will report the variance and review the pricing methodology in detail. The results of the quality assurance process are incorporated into the
selection of pricing providers by the third party.

Loans Held for Sale: Mortgage loans held for sale are classified as Level 2 and are estimated using fair value which is determined using quoted
prices and if available the contracted sales price of loans committed for delivery, which is determined on the date of sale commitment. Gains and
losses on the sale of loans are recorded as net gains from sales of loans within noninterest income in the Consolidated Statements of Operations.

Loans Receivable: The loan portfolio has been segregated into categories with similar characteristics, such as one- to four-family residential real
estate, multi-family residential real estate, installment and other. These loan categories were further delineated into fixed-rate and adjustable-rate
loans. The fair values for the resultant loan categories were computed via discounted cash flow analysis, using current interest rates offered for
loans with similar terms to borrowers of similar credit quality. The methods utilized to estimate the fair value of loans do not necessarily
represent an exit price and due to the significant judgment involved in evaluating credit quality, loans are classified within Level 3 classification.

Federal Home L.oan Bank Stock: The carrying amount presented in the consolidated statements of financial condition is deemed to approximate
fair value.

Accrued Interest Receivable and Payable: The fair value for accrued interest approximates its carrying amounts due to the short duration before
collection. The valuation is a Level 3 classification that is consistent with its underlying asset or liability.
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Deposits: The fair values of deposits with no stated maturity, such as money market demand deposits, savings and NOW accounts have been
analyzed by management and assigned estimated maturities and cash flows which are then discounted to derive a value. The fair value of
fixed-rate certificates of deposit is based on the discounted value of contractual cash flows. The discount rate is estimated using the rates
currently offered for deposits of similar remaining maturities. The Corporation classifies the estimated fair value of deposit liabilities as Level 2
in the fair value hierarchy.

Advances from the Federal Home Loan Bank: The fair value of these advances is estimated using the rates currently offered for similar advances
of similar remaining maturities or, when available, quoted market prices.

Repurchase Agreements: The fair value of repurchase agreements is based on the discounted value of contractual cash flows using rates
currently offered for similar maturities. The Corporation classifies the estimated fair value of short-term borrowings as Level 2 of the fair value
hierarchy.

Subordinated Debentures: The fair value of subordinated debentures is based on the discounted value of contractual cash flows using rates
currently offered for smaller maturities.

Advances by Borrowers for Taxes and Insurance: The fair value of advances by borrowers for taxes and insurance approximates its carrying
amounts due to the short duration before collection. The valuation is a Level 3 classification which is consistent with its underlying asset.

Commitments to Extend Credit: For fixed-rate and adjustable-rate loan commitments, the fair value estimate considers the difference between
current levels of interest rates and committed rates. At March 31, 2013 and December 31, 2012, the fair value of loan commitments was not
material.

Fair value is defined as the price that would be received to sell an asset or transfer a liability between market participants at the balance sheet
date. When possible, the Corporation looks to active and observable markets to price identical assets or liabilities. When identical assets and
liabilities are not traded in active markets, the Corporation looks to observable market data for similar assets and liabilities. However, certain
assets and liabilities are not traded in observable markets and Camco must use other valuation methods to develop a fair value. The fair value of
impaired loans is based on the fair value of the underlying collateral, which is estimated through third party appraisals or internal estimates of
collateral values.

Based on the foregoing methods and assumptions, the carrying value and fair value of the Corporation s financial instruments are as follows:

Carrying Fair
value value Level 1 Level 2 Level 3
(In thousands)
March 31, 2013
Financial assets
Cash and cash equivalents $118212 $118,212 $118212 $ 0o $ 0
Investment securities available for sale 38,590 38,590 0 38,546 44
Investment securities held to maturity 842 893 0 893 0
Loans held for sale 3,824 3,951 0 3,951 0
Loans receivable 543,648 527,976 0 0 527,976
Federal Home Loan Bank stock 9,888 9,888 0 0 9,888
Accrued interest receivable 2,449 2,449 0 0 2,449
Financial liabilities
Deposits $ 626,741 $ 612,601 $ 0 $612,601 $ 0
Advances from the Federal Home Loan Bank 53,218 56,054 0 56,054 0
Repurchase agreements 5,763 5,763 0 5,763 0
Subordinated debentures 5,000 4,830 0 0 4,830
Advances by borrowers for taxes and insurance 1,848 1,848 0 0 1,848
Accrued interest payable 1,847 1,847 0 0 1,847
16
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Carrying Fair
value value Level 1 Level 2 Level 3
(In thousands)
December 31, 2012

Financial assets

Cash and cash equivalents $ 58,379 $ 58,379 $ 58,379 $ 0 $ 0
Investment securities available for sale 85,298 85,298 0 85,254 44
Investment securities held to maturity 903 957 0 957 0
Loans held for sale 6,544 6,759 0 6,759 0
Loans receivable 554,575 544,655 0 0 544,655
Federal Home Loan Bank stock 9,888 9,888 0 0 9,888
Accrued interest receivable 2,631 2,631 0 0 2,631
Financial liabilities

Deposits $ 627,224 $ 622,186 $ 0 $ 622,186 $ 0
Advances from the Federal Home Loan Bank 53,297 56,310 0 56,310 0
Repurchase agreements 5,923 5,923 0 5,923 0
Subordinated debentures 5,000 4,976 0 0 4,976
Advances by borrowers for taxes and insurance 2,635 2,635 0 0 2,635
Accrued interest payable 1,692 1,692 0 0 1,692

The following table presents financial assets and liabilities measured on a recurring basis:

Fair Value Measurements at Reporting Date Using

(in thousands) Balance Level 1 Level 2 Level 3
March 31, 2013

Securities available for sale:

U.S. government sponsored enterprises $38,471 $0 $38,471 $0
Corporate equity securities 44 0 0 44
Mortgage-backed securities 75 0 75 0

December 31, 2012

Securities available for sale

U.S. government sponsored enterprises $84,071 $0 $84,071 $0
Corporate equity securities 44 0 0 44
Mortgage-backed securities 1,183 0 1,183 0

The following table presents financial assets and liabilities measured on a non-recurring basis:

Fair Value Measurements at Reporting Date Using

(in thousands) Balance Level 1 Level 2 Level 3
March 31, 2013
Impaired loans $23,043 0 0 $23,043
Real estate acquired through foreclosure 9,146 0 0 9,146
December 31, 2012
Impaired loans $22,727 0 0 $22,727
Real estate acquired through foreclosure 10,581 0 0 10,581

A loan is considered impaired when, based on current information and events, it is probable the Corporation will be unable to collect all amounts
due (both principal and interest) according to the contractual terms of the original loan agreement. Loan impairment is measured using the

present value of the loan s expected cash flows discounted at the loan s effective interest rate, using the loan s observable market value, or using
the fair value of the collateral less costs to sell if the loan is collateral-dependent. Collateral may be in the form of real estate and/or business
assets such as accounts receivable, inventory or business equipment. The majority of collateral is real estate. The value of real estate is based on
observable market prices and market values provided by independent, licensed or certified appraisers. Collateral values may be discounted based
on management s historical knowledge of the property and/or changes in market conditions from the time of valuation.
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Fair value for real estate acquired through foreclosure is generally determined by obtaining recent appraisals on the properties. Other types of
valuing include broker price opinions and valuations pertaining to the current and anticipated deterioration in the regional economy and real
estate market, as evidenced by, among other things, a net out migration of the local population, unemployment rates, increasing vacancy rates,
borrower delinquencies, declining property values and rental prices, differences between foreclosure appraisals and real estate owned sales
prices, and an increase in concessions and other forms of discounting or other items approved by our asset classification committee. The fair
value under such appraisals is determined by using one of the following valuation techniques: income, cost or comparable sales. The fair value is
then reduced by management s estimate for the direct costs expected to be incurred in order to sell the property. Holding costs or maintenance
expenses are recorded as period costs when incurred and are not included in the fair value estimate.

7. Allowance for Loan Losses

The allowance for loan losses is a reserve established through a provision which is charged to expense and represents management s best
estimate of probable losses that could be incurred within the existing portfolio of loans. The allowance is necessary to reserve for estimated loan
losses and risks inherent in the loan portfolio. The Corporation s allowance for possible loan loss methodology is based on historical loss
experience by type of credit and internal risk grade, specific homogeneous risk pools and specific loss allocations, with adjustments for current
events and conditions. The provision for possible loan losses reflects loan quality trends, including the levels of and trends related to non-accrual
loans, past due loans, potential problem loans, criticized loans and net charge-offs or recoveries, among other factors. The amount of the
provision reflects not only the necessary allowance for possible loan losses related to newly identified criticized loans, but it also reflects actions
taken related to other loans including, among other things, any necessary increases or decreases in required allowances for specific loans or loan
pools. While management utilizes its best judgment and information available, the ultimate adequacy of the allowance is dependent upon a
variety of factors beyond the Corporation s control, including, among other things, changes in market interest rates and other factors in the local
economies that we serve, such as unemployment rates and real estate market values.

The current level of the allowance is directionally consistent with classified assets, non-accrual and delinquency. While management utilizes its
best judgment and information available, the ultimate adequacy of the allowance is dependent upon a variety of factors beyond the Corporation s
control, including, among other things, the performance of the Corporation s loan portfolio, the economy, changes in interest rates and comments
of the regulatory authorities toward loan classifications.

The Corporation s allowance for possible loan losses consists of three elements: (i) specific valuation allowances on probable losses on specific
loans; (ii) historical valuation allowances based on historical loan loss experience for similar loans with similar characteristics and trends,
adjusted, as necessary, to reflect the impact of current conditions; and (iii) general valuation allowances based on general economic conditions
and other qualitative risk factors both internal and external to the Corporation.

Although we believe that the allowance for loan losses at March 31, 2013 is adequate to cover losses inherent in the loan portfolio at that date
based upon the available facts and circumstances, there can be no assurance that additions to the allowance for loan losses will not be necessary
in future periods, which could adversely affect our results of operations. Ohio in general has experienced higher unemployment and some
decreases in home values over the past five years like many regions in the U.S., which should comparatively mitigate losses on loans.
Nonetheless, these factors, compounded by a very uncertain national economic outlook, may continue to increase the level of future losses
beyond our current expectations.

Loans identified as losses by management are charged-off. Furthermore, consumer loan accounts are charged-off automatically based on
regulatory requirements.
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Allowance for loan losses as of March 31, 2013 and 2012 are summarized as follows:

Commercial
& Non-
Land, Farm Residential Multi-

(in thousands) Construction & AgLoans  Residential Real Estate  Consumer C&l Family

Allowance for credit losses:
Beginning balance December 31,
2012 $ 115 3 373 ' $ 6980 $ 2011 $ 162 $ 1,075 $ 1,431
Charge-offs 0 0 (633) (105) (115) 0 )
Recoveries 0 1 120 1 21 0 0
Provision 7 44 213 (230) 162 117 (213)
Ending balance March 31, 2013 $ 122§ 418 $ 6680 $ 1,677 $ 230 $ 1,192 $ 1,213
Ending balance
Individually evaluated for
impairment $ 0 $ 65 $ 612 $ 178 $ 68 $ 21 $ 347
Collectively evaluated for
impairment 122 353 6,068 1,499 162 1,171 866

Portfolio balances:
Individually evaluated for
impairment
With no related allowance $ 13 $ 458  $ 635 $ 990 $ 0o $ 65 $ 0
With related allowance 0 225 11,268 2,709 487 98 6,095
Collectively evaluated for
impairment 13,792 10,331 254,010 129,255 3,571 46,926 74,252
Ending balance March 31, 2013 $ 13805 $ 11,014 $265913 $ 132,954 $ 4,058 $47,089 $80,347
Commercial
Land, Farm & Non- Multi-

(in thousands) Construction & AgLoans  Residential Residential ~ Consumer C&l Family

Allowance for credit losses:
Beginning balance December 31,
2011 $ 35§ 554 $ 8277 $ 2565 $ 80 $ 537 $ 2,484
Charge-offs 0 0 (634) 0 0 (46) (11)
Recoveries 0 1 50 10 0 39 8
Provision 393 488 (727) 1,781 (32) 35 (933)
Ending balance March 31, 2012 $ 428 $ 1,043 $ 6966 $ 4356 $ 48 $ 565 $ 1,548
Ending balance
Individually evaluated for
impairment $ 4 3 373 $ 424 $ 395§ 12 3 27 $ 412
Collectively evaluated for
impairment $ 424 $ 670 $ 6542 $ 3961 $ 36 $ 538 $ 1,136

Portfolio balances:

Individually evaluated for
impairment
With no related allowance 0 0 788 887 0 107 0

Table of Contents

Total

$ 12,147

(858)
143
100

$ 11,532

$ 1,291

10,241

$ 2,161
20,882

532,137

$ 555,180

Total

$ 14,532
(691)

108
1,005

$ 14,954

$ 1,647

$ 13,307

1,782
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With related allowance 18 1,197 9,012 6,538 123 380 4,611 21,879

Collectively evaluated for
impairment $ 23,155 $ 12,686 $297.467 $ 157,537 $ 3,410 $37,208 $77,000 $608,463

Ending balance March 31, 2012 $ 23,173 $ 13,883 $306,267 $ 163,962 $ 3,533 $37,695 $81.611 $630,124

Non-accrual and Past Due Loans. Loans are considered past due if the required principal and interest payments have not been received as of the
date such payments were due. Loans are placed on non-accrual status when the loan is more than three payments past due, as well as when
required by regulatory provisions. Loans may be placed on non-accrual status regardless of whether or not such loans are considered past due.
When interest accrual is discontinued, all unpaid accrued interest is reversed. Interest income is recognized when the loan is returned to accrual
status and all the principal and interest amounts contractually due are brought current (minimum of six months), or future payments are
reasonably assured. Future payments interest income will be recognized while the previous payments of interest (during non-accrual status) will
be recognized over the life of the loan.
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The following table details non-accrual loans at March 31, 2013 and December 31, 2012:

(in thousands)
Construction

Land, Farmland, Agriculture
Residential / prime
Residential / subprime
Commercial / Non-residential

Consumer

Commercial and industrial

Multi Family

Total

An age analysis of past due loans, segregated by class of loans were as follows:

March 31, 2013

(in thousands)

Construction

Land, Farmland, Ag Loans
Residential / prime
Residential / subprime
Commercial

Consumer

Commercial and industrial
Multi Family

Total

December 31, 2012

(in thousands)

Construction

Land, Farmland, Ag Loans
Residential / prime
Residential / subprime
Commercial

Consumer

Commercial and industrial
Multi Family

Total

Loans

30-59

Days
Past Due

$ 0
64
1,555
1,635
516

$ 3,772

Loans

30-59

Days
Past Due

$ 0
65
2,316
2,509

0

100

0

227

$ 5,217

Loans
60 - 89
Days
Past Due

$ 0
32

229
428

0

2
0
0
$ 691

Loans
60 - 89
Days
Past Due

$ 0
32

906
1,181

0

1
0
0

$ 2,120

Loans
90+ Days
Past Due

$ 0
119
4,950
5,380
990

124

65

0

$ 11,628

Loans
90+ Days
Past Due

$ 0
119
5,212
4,562
1,095

28

66

0

$ 11,082

$

2013 2012
13 $ 14
673 709
7,063 7,152
9,028 9,195
1,292 1,967
513 491
65 66
0 0

$ 18,647 $19,594

Total
Past
Due

215
6,734
7,443
1,506

128

65

$ 16,091

Total
Past
Due

$ 0
216
8,434
8,252
1,095
129

66

227

$ 18,419

Total
Current Loans

$ 13,805 $ 13,805

10,799 11,014
202,429 209,163
49,307 56,750
131,448 132,954
3,930 4,058
47,024 47,089
80,347 80,347

$539,089  $555,180

Total
Current Loans

$ 13,815 $ 13815

13,786 14,002
210,217 218,651
48,993 57,245
135,784 136,879
3,919 4,048
42,028 42,094
79,761 79,988

$548,303  $566,722

Accruing
Loans
90
Days Past
Due

[eNeNeleNolNe ool

Accruing
Loans
90
Days Past
Due

OO OO O OO

Impaired loans. Loans are considered impaired when, based on current information and events, it is probable Advantage will be unable to
collect all amounts due in accordance with the original contractual terms of the loan agreement, including scheduled principal and interest
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payments. Impairment is evaluated in total for smaller-balance loans of a similar nature and on an individual loan basis for other larger
commercial credits. If a loan is impaired, a specific valuation allowance is allocated, if necessary, so that the loan is reported net, of collateral if
payment is expected solely from the collateral or at the present value of estimated future cash flows using the loan s existing rate or at the loan s
fair sale value. Interest payments on impaired loans are typically applied to principal unless collectability of the principal amount is reasonably
assured in which case interest is recognized on an accrual basis. Impaired loans or portions of loans are charged off when deemed uncollectible.
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We have included the following information with respect to impairment measurements relating to collateral-dependent loans for better
understanding of our process and procedures relating to fair value of financial instruments:

Based on policy, a loan is typically deemed impaired (non-performing) once it has gone over three payments or 90 days delinquent or is
considered a Troubled Debt Restructuring ( TDR ) See the Modifications section below. Our management of the troubled credit will vary as
will the timing of valuations, loan loss provision and charge offs based on a multitude of factors such as, cash flow of the

business/borrower, responsiveness of the borrower, communication with the commercial banker, property inspections, property

deterioration, and delinquency. Typically, a nonperforming, non-homogeneous collateral dependent loan will be valued and adjusted (if
needed) within a time frame as short as 30 days or as many as 180 days after determination of impairment. If impaired, the collateral is

then evaluated and an updated appraisal is most typically ordered. Upon receipt of an appraisal or other valuation, we complete an analysis

to determine if the impaired loan requires a specific reserve or to be charged down to estimated net realizable value. The time frame may

be as short as 30 days or as much as 180 days, when an appraisal is ordered.

Camco s credit risk management process consistently monitors key performance metrics across both the performing and non-performing
assets to identify any further degradation of credit quality. Additionally, impaired credits are monitored in weekly loan committee asset
quality discussions, monthly Asset Classification Committee meetings and quarterly loan loss reserve reviews. Strategy documents and
exposure projections are completed on a monthly basis to ensure that the current status of the troubled asset is clearly understood and
reported.

The Asset Classification Committee oversees the management of all impaired loans and any subsequent loss provision or charge off that is
considered. When a loan is deemed impaired, the valuation is obtained to determine any existing loss that may be present as of the
valuation date. Policy dictates that any differences from fair market value, less costs to sell, are to be recognized as loss during the current
period (loan loss provision or charge off). Any deviations from this policy will be identified by amount and contributing reasons for the
policy departure during our quarterly reporting process.

Camco s policies dictate that an impaired loan subject to partial charge off will remain in a nonperforming status until it is paid current and
completes a period of on-time payments that demonstrate that the loan can perform and/or there is some certainty payments will continue.
Camco monitors through various system reports any loan whose terms have been modified. These reports identify troubled debt
restructures, modifications, and renewals.

When circumstances do not allow for an updated appraisal or Camco determines that an appraisal is not needed, the underlying collateral s
fair market value is estimated in the following ways:

Camco s personnel property inspections combined with original appraisal review

County Auditor values

Broker price opinions

Various on-line fair market value estimation programs (i.e. Freddie Mac, Fannie Mae, etc).
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Impaired loans are set forth in the following table:

(in thousands)

With no related allowance recorded:
Construction

Land, Farmland, Ag Loans
Residential

Commercial

Consumer

Commercial and industrial

Multi Family

Total

With a related specific allowance recorded:
Construction

Land, Farmland, Ag Loans

Residential

Commercial

Consumer

Commercial and industrial

Multi Family

Total

(in thousands)

With no related allowance recorded:
Construction

Land, Farmland, Ag Loans
Residential

Commercial

Consumer

Commercial and industrial

Multi Family

Total

With a related specific allowance recorded:
Construction

Land, Farmland, Ag Loans

Residential

Commercial

Consumer

Commercial and industrial

Multi Family

Table of Contents

Recorded

Investment

$ 13
458

635

990

0

65

0

$ 2,161

$ 0
225
11,268
2,709
487

98

6,095

$ 20,882

Unpaid

Principal Related

Balance Allowance
March 31, 2013
$ 13 $ 0
873 0
802 0
1,115 0
0 0
65 0
0 0
$ 2,868 $ 0
$ 0 $ 0
225 65
11,381 612
2,709 178
513 68
98 21
6,095 347
$21,021 $ 1,291
Average Interest
Recorded Income
Investment Recognized
3 Months Ended

March 31, 2013

$ 14
508

637
1,043

0

65

0

$ 2,267

228
11,323
2,722
491
102
6,107

$

—

22

—
SO OO

35

18
428
153

17

315

Unpaid

Recorded Principal Related
Investment Balance Allowance

December 31, 2012

$ 14 % 14 3

558 972
639 804
1,095 1,121
0 0

66 65

0 0

$ 2372 $ 2976 $

$ 0o 3 0 $

230 230
11,377 11,462
2,735 2,735
496 529
107 107
6,120 6,120

$21,065 $21,183 §

Average Investment
Recorded Income
Investment Recognized

3 Months Ended

March 31, 2012

$ 18 $
0
831
888
0
107
0

[=NeNolNeNoNe Nl

$ 1,844 $ 0

1,200 4
9,049 83
6,575 95
125 2
389 5
4,622 53

—
SO OO WL oo

15

0
68
433
295
40
25
416

1,277
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$20,973 $ 938

22

$21,960

$

242
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The Corporation categorizes loans and leases into risk categories based on relevant information about the ability of borrowers to service their
debt such as: current financial information, historical payment experience, credit documentation, public information, and current economic
trends, among other factors. The Corporation analyzes loans and leases individually by classifying the loans and leases as to credit risk. The
loans monitored utilizing the risk categories listed below refer to commercial, commercial and industrial, construction, land, farmland and
agriculture loans. All non-homogeneous loans are monitored through delinquency reporting. This analysis is performed on a quarterly basis. The
Corporation uses the following definitions for risk ratings:

Pass (Grade 1-3)
Uncriticized assets exhibit no material problems, credit deficiencies or payment problems. These assets generally are well protected by the
current net worth and paying capacity of the obligor or by the value of the asset or underlying collateral. Such credits are graded as follows:
Excellent (1), Good (2) or Satisfactory (3).

Watch (Grade 4)
Watch rated credits are of acceptable credit quality, but exhibit one or more characteristics which merit closer monitoring or enhanced structure.
Such characteristics include higher leverage, lower debt service coverage, industry issues or a construction loan without preleasing commitments
(generally multifamily projects).

Special Mention Assets (Grade 5)
Special Mention Assets have potential weaknesses