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On June 25, 2015, Nomura Holdings, Inc. filed its Annual Securities Report for the year ended March 31, 2015 with the Director of the Kanto
Local Finance Bureau of the Ministry of Finance pursuant to the Financial Instruments and Exchange Act.

Information furnished on this form:

EXHIBITS

Exhibit Number

1.  English translation of certain items disclosed in the Annual Securities Report pursuant to the Financial Instruments and Exchange Act for
the fiscal year ended March 31. 2015.

2. English translation of Management s Report on Internal Control Over Financial Reporting and Confirmation Letter.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

NOMURA HOLDINGS, INC.
Date: July 31, 2015 By: /s/ Hajime Ikeda

Hajime Ikeda
Senior Managing Director
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PART I Corporate Information

Item 1. Information on the Company and Its Subsidiaries and Affiliates

1. Selected Financial Data.

(1) Selected consolidated financial data for the latest five fiscal years.

Year ended March 31

Total revenue (millions of yen)

Net revenue (millions of yen)

Income (loss) before income taxes (millions of yen)

Net income (loss) attributable to Nomura Holdings, Inc. ( NHI )
shareholders (millions of yen)

Comprehensive income (loss) attributable to NHI shareholders
(millions of yen)

Total equity (millions of yen)

Total assets (millions of yen)

Shareholders equity per share (yen)

Net income (loss) attributable to NHI common shareholders per
share basic (yen)

Net income (loss) attributable to NHI common shareholders per
share diluted (yen)

Total NHI shareholders equity as a percentage of total assets (%)
Return on shareholders equity (%)

Price/earnings ratio (times)

Cash flows from operating activities (millions of yen)

Cash flows from investing activities (millions of yen)

Cash flows from financing activities (millions of yen)

Cash and cash equivalents at end of the year (millions of yen)
Number of staffs

[Average number of temporary staffs, excluded from above]

2011
1,385,492
1,130,698

93,255

28,661

8,097
2,091,636
36,692,990
578.40

7.90

7.86

5.7

1.36

55.06
(235,090)
(423,214)

1,284,243

1,620,340

26,871
[4,199]

2012
1,851,760
1,535,859

84,957

11,583

(3,870)
2,389,137
35,697,312
575.20

3.18

3.14

59

0.55

115.09

290,863

9,942
(844,311)

1,070,520

34,395
[7,313]

2013
2,079,943
1,813,631

237,730

107,234

194,988
2,318,983
37,942,439
618.27

29.04

28.37
6.0
4.87
19.87
549,501
(160,486)
(701,623)
805,087
27,956
[6,372]

2014
1,831,844
1,557,070

361,614

213,591

291,622
2,553,213
43,520,314
676.15

57.57

55.81

5.8

8.88

11.50

457,426
(103,195)

289,385

1,489,792

27,670
[4,266]

2015
1,930,588
1,604,176

346,759

224,785

347,888
2,744,946
41,783,236
752.40

61.66

60.03
6.5
8.61
11.45
(77,028)
12,337
(178,206)
1,315,408
28,672
[4,419]

1 The selected financial data of Nomura Holdings, Inc. and its consolidated subsidiaries ( Nomura ) were stated in accordance with the
accounting principles generally accepted in the United States of America ( U.S. GAAP ).

2 Shareholders equity per share, Total NHI shareholders equity as a percentage of total assets, Return on shareholders equity are

calculated using Total NHI shareholders equity.

3 The consumption tax and local consumption tax on taxable transaction are accounted for based on the tax exclusion method.

4 Certain contract employees are included in Number of staffs.
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(2) Selected stand alone financial data for the latest five fiscal years

Year ended March 31, 2011 2012 2013 2014 2015
Operating revenue (millions of yen) 219,875 270,521 278,523 399,318 461,912
Ordinary income (millions of yen) 11,690 52,526 67,577 185,224 235,519
Net income (loss) (millions of yen) (15,094) 32,879 42,210 107,858 294,816
Common stock (millions of yen) 594,493 594,493 594,493 594,493 594,493
Number of issued shares (thousands of shares) 3,719,133 3,822,563 3,822,563 3,822,563 3,822,563
Shareholders equity (millions of yen) 1,764,894 1,841,400 1,875,723 1,918,276 2,095,108
Total assets (millions of yen) 5,278,581 5,438,184 5,775,850 6,190,114 6,641,723
Shareholders equity per share (yen) 481.23 488.38 492.88 504.02 569.56
Dividend per share (yen) 8.00 6.00 8.00 17.00 19.00
The first quarter

The second quarter 4.00 4.00 2.00 8.00 6.00
The third quarter

The end of a term (the fourth quarter) 4.00 2.00 6.00 9.00 13.00
Net income (loss) per share (yen) (4.16) 9.02 11.42 29.06 80.85
Net income per share diluted (yen) 8.93 11.16 28.18 78.72
Shareholders equity as a percentage of total assets (%) 32.8 329 31.7 30.3 30.9
Return on shareholders equity (%) (0.86) 1.87 2.33 5.82 15.02
Price/earnings ratio (times) 40.59 50.52 23.49 8.97
Payout ratio (%) 66.89 70.32 58.53 23.29
Dividend on shareholders equity (%) 1.66 1.23 1.62 3.37 3.35
Number of staffs 65 162 146 132 102
[Average number of temporary staffs, excluded from above] [ 1 [ 1 [ 1] [ 1 [ 1

1 The consumption tax and local consumption tax on taxable transactions are accounted for based on the tax exclusion method.

2 Number of staffs represents staffs who work at the Company.

3 No net income per share diluted information was provided, as there was net loss per share, although there are dilutive shares for the years
ended March 31, 2011.

4 No payout ratio or dividend on shareholder s equity information was provided due to the net loss for the years ended March 31, 2011.
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3. Business Overview.

The Company and its 1,003 consolidated subsidiaries and variable interest entities primarily operate investment and financial services business
focusing on securities business as their core business. Nomura provides wide-ranging services to customers for both of financing and investment
through the operations in Japan and other major financial capital markets in the world. Such services include securities trading and brokerage,
underwriting and distribution, arrangement of public offering and secondary distribution, arrangement of private placement, principal
investment, asset management and other broker-dealer and financial business. There are also 15 companies accounted for under the equity
method as of March 31, 2015.

The reporting of the business operations and results of the Company and its consolidated subsidiaries are based on business segments referred in
Note 21 Segment and geographic information in our consolidated financial statements included in this Annual Securities Report. During the year
ended March 31, 2015. Please refer to the table below in the organizational structure listing the main companies by business segments.

Organizational Structure

The following table lists Nomura Holdings, Inc. and its significant subsidiaries and affiliates by business segments.
Nomura Holdings, Inc.

Retail Division

(Domestic)

Nomura Securities Co., Ltd. and others

Asset Management Division

(Domestic)

Nomura Asset Management Co., Ltd. and others
Wholesale Division

(Domestic)

Nomura Securities Co., Ltd.

Nomura Financial Products & Services, Inc. and others
(Overseas)

Nomura Holding America Inc.

Nomura Securities International, Inc.

Nomura America Mortgage Finance, LLC

Instinet, Incorporated

Nomura Europe Holdings plc

Nomura International plc
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Nomura Bank International plc

Nomura Capital Markets LTD

Nomura Asia Holding N.V.

Nomura International (Hong Kong) Limited
Nomura Singapore Limited and others
Others

(Domestic)

The Nomura Trust and Banking Co., Ltd.
Nomura Facilities, Inc.

Nomura Research Institute, Ltd.*
JAFCO Co., Ltd."

Nomura Real Estate Holdings, Inc.*

*Affiliates
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Item 2. Operating and Financial Review
1. Operating Results.

You should read the following discussion of our operating and financial review together with Item 1 1. Selected Financial Data and Item 5 1.
Consolidated Financial Statements and Other included in this Annual Securities Report. The discussions and analyses contain forward-looking
statements that involve risks, uncertainties and assumptions. Our actual results may differ materially from those anticipated in these
forward-looking statements.

Business Environment
Japan

The Japanese economy was strongly affected in the first half of the fiscal year ended March 31, 2015, by the increase in the consumption tax rate
implemented in April 2014. Japan s real gross domestic product ( GDP ) contracted sharply between April and June 2014 at an annualized rate of
6.4% (according to Cabinet Office figures announced on March 9, 2015) in reaction to increased demand ahead in the increase in the
consumption tax rate. Between July and September 2014, real GDP contracted for a second consecutive quarter, at an annualized rate of 2.6%,
despite expectations of recovery. Although support came from public investment as part of the Japanese government s economic stimulus policy,
private sector demand in the form of consumer spending and capital investment declined more than anticipated. In October 2014, in response to
these economic developments, the Bank of Japan decided to implement additional monetary easing to preempt the risk of a delay in the
turnaround of the deflation mindset. In addition, the Japanese government deferred the timing of further increase in consumption tax rate to 10%
from October 2015 to April 2017 and adopted new economic stimulus measures in the FY 14 supplementary budget. Meanwhile, Japan s exports,
after persistent weakness, increased year-on-year between July and September 2014 supported by expansion in overseas economies. Driven by
external demand, Japan s real GDP returned to positive growth between October and December 2014, at an annualized rate of 1.5%.

In terms of corporate earnings, profits continued to rise in sectors with high sensitivity to foreign currency exchange rate movements supported
by economic recovery overseas and the depreciation of the Japanese Yen under Abenomics, but fell in sectors exposed to rapid declines in
resource prices and a reactive decline in demand following the increase in the consumption tax rate. Overall, profits appear to have risen for a
third consecutive year. Profits rose markedly in the automotive, electronics and precision instruments sectors, and other sectors where earnings
are sensitive to foreign currency rate movements, and in the utilities sector, which benefited from declines in crude oil prices and rate hikes by
some electric power companies. Sectors that made large negative contributions to overall profits were retail, which felt the impact of a reactive
decline in demand following the increase in the consumption tax rate, trading companies, which recognized asset impairment charges in
response to steep falls in resource prices, and the chemical sector, where companies inventory valuation losses expanded sharply owing to steep
declines in crude oil prices. As of April 20, 2015, we estimate that recurring profits at major companies (those in the Russell/Nomura Large Cap
Index) increased by 6% year-on-year compared with the fiscal year ended March 31, 2014, with growth declining from 37% in the prior fiscal
year.
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The stock market made solid gains until September 2014, due to the positive market expectations of public pension fund investment policy
reforms and the return in consumer purchases after the downturn in the wake of consumption tax hike. The market fell sharply in October amid
growing concerns over an end to quantitative easing in the U.S. and the spread of Ebola, but recovered at the end of the month in the wake of the
Bank of Japan s decision to implement additional monetary easing measures and the announcement by the Government Pension Investment Fund
( GPIF ) that it would raise the proportion of its investments allocated to Japanese equities. The market made further gains from February 2015
amid expectations of rising wages in Japan and of shareholder returns at Japanese companies, supported by quantitative easing by the European
Central Bank ( ECB ). The Tokyo Stock Price Index ( TOPIX ) advanced 28.3% over the course of the fiscal year, from 1,202.89 at the end of
March 2014 to 1,543.11 at the end of March 2015. The Nikkei Stock Average rose 29.5% over the fiscal year, from 14,827.83 at the end of
March 2014 to 19,206.99 at the end of March 2015.

The Japanese government debt securities market saw significant volatility after reaching a record high. The yield on newly issued 10-year
Japanese government debt securities started at around 0.6% in April 2014, then steadily declined owing to economic slowing following the
increase in the consumption tax rate and the impact of monetary easing by the Bank of Japan, before the pace of decline picked up speed after
additional monetary easing measures were unexpectedly announced on October 31. Short- and medium-term Japanese government debt
securities were at one point trading at negative yields. The yield on newly issued 10-year Japanese government debt securities reached a record
low of 0.195% on January 19, 2015, amid growing expectations of additional monetary easing by the Bank of Japan and declining inflationary
expectations prompted by sharp declines in crude oil prices from October. The Japanese government debt securities market subsequently
rebounded sharply as inflationary expectations returned due to an upturn in crude oil prices and diminishing expectations of additional monetary
easing by the Bank of Japan. However, the yield on newly issued 10-year Japanese government debt securities fell again to 0.405% in March
2015 as European interest rates declined in the wake of the ECB s monetary easing that began on March 9, 2015.

In the foreign exchange markets, the value of the Japanese Yen against the U.S. Dollar was influenced by developments in the U.S. economy,
additional monetary easing by the Bank of Japan, and the shift in public pension fund reallocations, and against the Euro on expectations of
monetary easing by the ECB. The Japanese Yen had been trading at the ¥103 level versus the U.S. Dollar and the ¥142 level versus the Euro at
the start of the year ended March 31, 2015. At the start of the fiscal year, the foreign exchange markets were significantly affected by easing of
the impact of Abenomics and, in North America, monetary policy and the economic impact of an unusually cold winter. The U.S. Dollar traded
around the ¥102 level until September 2014. From September, the U.S. Dollar appreciated rapidly to reach almost ¥110 in tandem with growing
expectations of higher U.S. interest rates. The U.S. Dollar appreciated sharply to the ¥120 level after the announcement by the Bank of Japan of
additional monetary easing and by the GPIF of changes to its basic portfolio on October 31, 2014. From January 2015, the U.S. Dollar traded
around the ¥120 level as expectations of rising interest rates retreated owing partly to an unusually cold winter in the U.S. Meanwhile, the Euro
weakened against the Japanese Yen against a backdrop of political and economic confrontation between the EU and Russia over the crisis in
Ukraine. The ECB introduced negative interest rates and adopted other economic stimulus measures in September 2014, following which the
Japanese Yen reached the ¥135 level against the Euro in the middle of October 2014. Between October and December 2014, the Euro rose to
nearly to the ¥150 level as the Japanese Yen depreciated sharply. However, market expectations of monetary easing by the ECB quickly gained
ground from December 2014 amid growing deflationary risks in the Eurozone chiefly because of rapid declines in crude oil prices. After January
2015, the Euro depreciated sharply to the high end of the ¥120 level against the backdrop of the introduction of monetary easing and the
uncertain outlook of the situation in Greece.
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Overseas

The global economy saw gradual improvement in the fiscal year ended March 31, 2015. In the U.S., the Federal Reserve Board ( FRB ) began
looking for an opportunity to raise interest rates in October 2014 after ending its QE3 asset purchase program against a backdrop of economic
recovery. Whereas between October and December 2014, the Japanese economy pulled out of the quarter-on-quarter contraction that had
followed in the wake of the increase in the consumption tax rate and Eurozone conditions improved to enable sustained economic growth. In
emerging Asian economies apart from China, steady economic growth continued. For the global economy, however, destabilizing factors
remained due to slowing economic growth in China, and in Europe, economic sanctions against Russia over the Ukraine situation and deadlock
in the Greek fiscal crisis. Meanwhile, geopolitical disruption in the Middle East and North Africa became a factor as crude oil prices, after
remaining high in the first half of the fiscal year ended March 31, 2015, declined sharply in the second half of the fiscal year partly as the result
of Saudi Arabia abandoning its policy of maintaining high prices. The decline in crude oil prices impacted the economies of net oil exporting
countries while benefiting the economies of net oil importing countries.

In the U.S., the FRB started to scale back its asset purchases under QE3 from early 2014, ending purchases at the end of October 2014, but there
was no major reaction in financial markets. On the fiscal policy front, 2014 saw no major disruption, unlike 2013, which was marked by tax
increases, spending cuts, and a government shutdown. U.S. real GDP growth in year 2014 was 2.4% year-on-year, close to the 2.2% in 2013, as
sharp slowing between January and March 2014 owing to an unusually cold winter and other factors was followed by recovery between April
and June 2014. The sharp appreciation of the U.S. Dollar from September 2014 to March 2015 put downward pressure on corporate earnings
and exports. The steep decline in crude oil prices from October 2014, meanwhile, led to a marked slowing in oil extraction. The U.S. stock
market made solid gains throughout 2014, but saw striking volatility from around October 2014 amid concerns over economic slowing overseas,
steep declines in crude oil prices, U.S. Dollar appreciation, and the approach of interest-rate hikes by the FRB, with the pace of gains slowing
notably upon entering 2015. The Dow Jones Industrial Average rose from 16,457.66 at the end of March 2014 to 17,776.12 at the end of March
2015, a gain of 8.0%. The yield on 10-year U.S. Treasuries was around 2.7% at the end of March 2014, but fell to around 1.9% at the end of
March 2015 after sustaining declines under pressure from falling overseas interest rates and crude oil prices.

In Europe, Eurozone real GDP expanded 0.9% year-on-year in 2014, growing for the first time since 2011. Growth was supported by a boost in
consumer spending as disposable incomes rose with declines in crude oil prices and shrinking fiscal deficits in some countries, diminishing their
negative economic impact. Amid a downtrend in Eurozone inflation rates partly because of declining crude oil prices, the ECB, concerned about
the emerging risks of deflation, lowered its deposit facility interest rate (used for national central bank overnight deposits) to minus 0.1% in June
2014, taking further measures to lower rates in September 2014. In addition, the ECB announced monetary easing steps in January 2015 and
began purchases of government debt securities in March 2015. As a result of the ECBs monetary easing measures, the yield on German 10-year
government debt securities fell to a new record low of 0.1% in March. European stock markets became liquidity driven, with the benchmark
German stock index ( DAX ) reaching a record high and rising 25.2% over the year until the end of March 2015.

Table of Contents 11



Edgar Filing: NOMURA HOLDINGS INC - Form 6-K

Table of Conten

In Asia, China s real GDP lost momentum, with growth slowing to 7.4% in 2014 down from 7.7% in 2013. Between January 2015 and March
2015, growth was 7.0% year-on-year, quickly moving into alignment with the government s full-year target. The country s real estate market,
about which there had been concerns of overheating, entered a correction phase in the second half of 2014, and there was a clear slowing in
fixed asset investment, which had driven the Chinese economy over many years. In this environment, the government, seeking to prevent further
economic deterioration while also pushing ahead with structural reform, began monetary easing in November 2014, and in February 2015, it
decided to expand infrastructure investment. The stock market gained momentum from mid-2014 supported by a succession of initial public
offerings against a backdrop of regulatory easing, with the Shanghai Stock Exchange Composite Index rising 84.3% over the year to the end of
March 2015. Asian emerging economies other than China gradually firmed, supporting sustained stable growth. With global trade expanding
only slowly, however, many Asian countries saw the need to implement structural changes to economies that have become export focused. In
India, the Narendra Modi government, which assumed office in May 2014, has been tackling structural reforms and fiscal consolidation, while in
Indonesia, the Joko Widodo administration, which assumed office in October 2014, has been moving to expand infrastructure and reform
subsidy programs. In Thailand, the military took power in May 2014 but the political stability that ensued helped to halt economic deterioration.

Executive Summary

During the fiscal year ended March 31, 2015, the global economy saw gradual improvement. In the U.S., amid an environment where monetary
easing was reduced and phased out, corporate earnings increased, due to higher consumer spending and an improved labor market. In Europe, as
a result of a number of monetary easing policies by the ECB, positive economic growth was achieved in 2014. Emerging economies in Asia,
other than China, also sustained stable growth. Overall, these positive factors have contributed towards generating more activity in global equity
markets, resulting in global equity indices surpassing levels at the start of the year.

In Japan, consumer spending and public investment were stagnant in the first half of the year as a result of the increase in consumption tax rates
implemented in April 2014. Nonetheless, Japan s real GDP increased during the quarter ended December 2014 in comparison to the previous
quarter. This was driven by the unexpected decision by the Bank of Japan in October 2014 to implement further monetary easing policies,
improved global business conditions, and an increase in expectations toward domestic economy as a result of continuing depreciation of the
Japanese Yen and a fall in crude oil prices. The TOPIX advanced from 1,202.89 points at the end of March 2014 to 1,543.11 points at the end of
March 2015. The Nikkei Stock Average rose from 14,827.83 at the end of March 2014 to 19,206.99 at the end of March 2015. The

U.S. Dollar-Japanese Yen exchange rate at the end of March 2014 was approximately at the ¥103 level and continued to be relatively flat until
the middle of the fiscal year. However, the Japanese Yen averaged around the ¥120 level during the second half of the year, after reaching at one
time a low of ¥121. Yields on Japanese government debt securities also steadily declined during the year with the yield on newly issued 10-year
Japanese government debt securities being around 0.6% in April 2014 and reaching a record low of 0.195% in January 2015.

From a regulatory perspective, the Financial Services Agency of Japan announced various widespread regulatory reforms in March 2015,
including the implementation of the Basel III Leverage Ratio capital requirement for financial institutions. These reforms, which Nomura will be
monitoring closely, will be implemented in phases and are intended to tighten the supervision of domestic and foreign financial institutions.

Amid this environment and under the basic philosophy of placing our clients at the heart of everything we do, we strove to provide clients with
high value-added products and services, and made efforts to expand revenues. Our Retail Division conducted consulting-based sales activities.

Our Asset Management Division worked to increase assets under management and improve investment performance. Our Wholesale Division

made efforts to expand its revenue base through cross-regional and cross-business collaboration.
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As a result of these efforts, we recognized net revenue of ¥1,604.2 billion for the year ended March 31, 2015, a 3.0% increase from the previous
fiscal year. Non-interest expenses increased 5.2% to ¥1,257.4 billion, income before income taxes was ¥346.8 billion, and net income
attributable to the shareholders of Nomura Holdings, Inc. was ¥224.8 billion, the second highest level (after the record high recognized during
the fiscal year ended March 31, 2006) since we adopted U.S. GAAP in the year ended March 31, 2002. Return on equity ( ROE ) was 8.6%.
EPS® for the year ended March 31, 2015 was ¥60.03, an increase from ¥55.81 for the year ended March 31, 2014. We have decided to pay a
dividend of ¥13 per share to shareholders of record as of March 31, 2015. As a result, the total annual dividend was ¥19 per share.

(1) Diluted net income attributable to Nomura Holdings shareholders per share.

In our Retail Division, net revenue for the year ended March 31, 2015 decreased by 6.9% from the previous fiscal year to ¥476.5 billion,
primarily due to decreasing commissions from the distribution of investment trusts and brokerage services. Non-interest expenses decreased by
1.6% to ¥314.7 billion. As a result, income before income taxes decreased by 15.7% to ¥161.8 billion. We continue to make progress on services
and products through offering investment advice to best meet diversified client needs. As a result, sales of investment trusts and discretioniary
investment contracts increased due to our efforts in expanding the asset under management. Total Retail client assets under management
increased to a new record high of ¥109.5 trillion from ¥91.7 trillion at the end of the previous fiscal year.

In our Asset Management Division, net revenue for the year ended March 31, 2015 increased by 14.8% from the previous fiscal year to ¥92.4
billion. Non-interest expenses increased by 12.9% to ¥60.3 billion. As a result, income before income taxes increased by 18.4% to ¥32.1 billion.
In our investment trust business, assets under management increased because of an influx of funds mostly for stock investment trusts and the
improved market environment. We provided new funds in response to customer demands and increased asset size of existing funds. In
particular, funds focused on infrastructure-related companies and global high dividend stocks, and funds specializing in fund wraps contributed
to the increase in assets under management. We also provided unique Exchange Traded Funds ( ETFs ), which track the performance of the
JPX400 Nikkei index and Nikkei 225 leveraged index, in addition to traditional ETFs. As a result, assets under management increased by ¥8.5
trillion from the end of the previous fiscal year to ¥39.3 trillion as of March 31, 2015.

In our Wholesale Division, net revenue for the year ended March 31, 2015 increased by 3.2% from the previous fiscal year to ¥789.9 billion.
The first half of the year saw solid results overall. The second half of the year began with slower performance, particularly in the U.S. and
Europe, which was due to a challenging trading environment especially in October, with a sharp decline in yields and a jump in volatility;
however, net revenue significantly improved during the fourth quarter. Regionally, Japan and Asia showed the largest contributions for the fiscal
year. Non-interest expenses rose by 8.3% to ¥707.7 billion, impacted by a weak Japanese Yen and partially offset by cost reduction and
efficiency measures. Income before income taxes decreased by 26.5% to ¥82.2 billion.
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Results of Operations
Overview

The following table provides selected consolidated statements of income information for the years indicated.

Millions of yen, except percentages

Year ended March 31
2013 2014 2015

Non-interest revenues:

Commissions ¥ 358,210 ¥ 473,121 ¥ 453,401
Fees from investment banking 62,353 91,301 95,083
Asset management and portfolio service fees 141,888 168,683 203,387
Net gain on trading 367,979 476,356 531,337
Gain on private equity investments 8,053 11,392 5,502
Gain on investments in equity securities 38,686 15,156 29,410
Other 708,767 179,485 175,702
Total Non-interest revenues 1,685,936 1,415,494 1,493,822
Net interest revenue 127,695 141,576 110,354
Net revenue 1,813,631 1,557,070 1,604,176
Non-interest expenses 1,575,901 1,195,456 1,257,417
Income before income taxes 237,730 361,614 346,759
Income tax expense 132,039 145,165 120,780
Net income ¥ 105,691 ¥ 216,449 ¥ 225,979
Less: Net income (loss) attributable to noncontrolling interests (1,543) 2,858 1,194
Net income attributable to NHI shareholders ¥ 107,234 ¥ 213,591 ¥ 224785
Return on equity 4.9% 8.9% 8.6%

Net revenue increased by 3% from ¥1,557,070 million for the year ended March 31, 2014 to ¥1,604,176 million for the year ended March 31,
2015. The increase includes the impact of exchange rate fluctuations, especially depreciation of the Japanese Yen, on revenues generated by our
overseas businesses. Commissions decreased by 4 % from ¥473,121 million for the year ended March 31, 2014 to ¥453,401 million for the year
ended March 31, 2015 primarily due to a decrease in commissions received from the distribution of investment trusts and brokerage
commissions received from equity and equity-related products, particularly in Japan. Fees from investment banking increased by 4% from
¥91,301 million for the year ended March 31, 2014 to ¥95,083 million for the year ended March 31, 2015 primarily due to revenue from our
solution businesses associated with M&As and fund raising. Asset management and portfolio service fees increased by 21% from

¥168,683 million for the year ended March 31, 2014 to ¥203,387 million for the year ended March 31, 2015 primarily due to an increase in
assets under management driven by market appreciation and the contribution of the new subsidiary acquired during the year ended March 31,
2015. Net gain on trading increased by 12% from ¥476,356 million for the year ended March 31, 2014 to ¥531,337 million for the year ended
March 31, 2015, primarily driven by the favourable trading environment, particularly in Japan and Asia. Net gain on trading also included total
losses of ¥4.3 billion attributable to changes in Nomura s own creditworthiness with respect to derivative liabilities and financial liabilities for
which the fair value option has been elected. This net loss was primarily due to the tightening of Nomura s credit spreads during the period. Gain
on private equity investments decreased by 52% from ¥11,392 million for the year ended March 31, 2014 to ¥5,502 million for the year ended
March 31, 2015 primarily due to the recognition of unrealized gains from our investment in Ashikaga Holdings Co., Ltd. ( Ashikaga Holdings )
following its listing on the Tokyo Stock Exchange during the year ended March 31, 2014. Other decreased by 2% from ¥179,485 million for the
year ended March 31, 2014 to ¥175,702 million for the year ended March 31, 2015, primarily due to the gain recognized in connection with the
disposal of our investment in Fortress during the year ended March 31, 2014, which was partially offset by an increase in net income from other
affiliated companies.
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Net revenue decreased by 14% from ¥1,813,631 million for the year ended March 31, 2013 to ¥1,557,070 million for the year ended March 31,
2014 primarily due to the deconsolidation of Nomura Real Estate Holdings Inc. ( NREH ), a subsidiary of Nomura Land and Buildings Co., Ltd
( NLB ) in March 2013 which was partially offset by the impact of exchange rate fluctuations, especially depreciation of the Japanese Yen, on
revenues generated by our overseas businesses. Commissions increased by 32% from ¥358,210 million for the year ended March 31, 2013 to
¥473,121 million for the year ended March 31, 2014 primarily due to an increase in brokerage commissions received from equity and
equity-related products, particularly in Japan. Fees from investment banking increased by 46% from ¥62,353 million for the year ended

March 31, 2013 to ¥91,301 million for the year ended March 31, 2014 primarily due to an increase in commissions received from equity and
equity-related products as a result of increased client financing demands in a background of active stock market conditions. Asset management
and portfolio service fees increased by 19% from ¥141,888 million for the year ended March 31, 2013 to ¥168,683 million for the year ended
March 31, 2014 primarily due to an increase in assets under management driven by continuing fund inflows. Net gain on trading increased by
30% from ¥367,979 million for the year ended March 31, 2013 to ¥476,356 million for the year ended March 31, 2014, primarily driven by the
increase in revenue from our Equities business within Global Markets. Net gain on trading also included total losses of ¥15.6 billion attributable
to changes in Nomura s own creditworthiness with respect to derivative liabilities and financial liabilities for which the fair value option has been
elected. This net loss was primarily due to the tightening of Nomura s credit spreads during the period. Gain on private equity investments
increased by 42% from ¥8,053 million for the year ended March 31, 2013 to ¥11,392 million for the year ended March 31, 2014 primarily due to
the recognition of unrealized gains from our investment in Ashikaga Holdings following its listing on the Tokyo Stock Exchange during the year
ended March 31, 2014. Other decreased by 75% from ¥708,767 million for the year ended March 31, 2013 to ¥179,485 million for the year
ended March 31, 2014, primarily due to the deconsolidation of NREH. Other for the year ended March 31, 2013 included ¥663,466 million of
revenue from NLB and its related subsidiaries.

Net interest revenue was ¥127,695 million for the year ended March 31, 2013, ¥141,576 million for the year ended March 31, 2014 and
¥110,354 million for the year ended March 31, 2015. Net interest revenue is a function of the level and mix of total assets and liabilities, which
includes trading assets and financing and lending transactions, and the level, term structure and volatility of interest rates. Net interest revenue is
an integral component of trading activity. In assessing the profitability of our overall business and of our Global Markets business in particular,
we view net interest revenue and non-interest revenues in aggregate. For the year ended March 31, 2015, interest revenue increased by 5%,
primarily due to an increase in dividend income and interest income on reverse repurchase agreements and interest expense increased by 19%,
primarily due to an increase in interest expense on securities borrowed. As a result, Net interest revenue for the year ended March 31, 2015
decreased by ¥31,222 million from the year ended March 31, 2014. For the year ended March 31, 2014, interest revenue increased by 6%,
primarily due to an increase in dividend income and interest income on reverse repurchase agreements and interest expense increased by 3%,
primarily due to an increase in interest expense on repurchase agreements. As a result, Net interest revenue for the year ended March 31, 2014
increased by ¥13,881 million from the year ended March 31, 2013.

Gain on investments in equity securities was ¥38,686 million for the year ended March 31, 2013, ¥15,156 million for the year ended March 31,
2014 and ¥29.410 million for the year ended March 31, 2015. This line item includes both realized and unrealized gains and losses on
investments in equity securities held for operating purposes which are our investments in unaffiliated companies, which we hold on a long-term
basis in order to promote existing and potential business relationships.

Non-interest expenses for the year ended March 31, 2015 increased by 5% from ¥1,195,456 million for the year ended March 31, 2014 to
¥1,257,417 million primarily due to an increase in fees paid by our Asset Management business as a result of increase in asset under
management, increases in other various expenses as a result of the new Asian subsidiaries acquired during the year ended March 31, 2015, and
the impact of exchange rate fluctuations, especially depreciation of the Japanese Yen, on expenses incurred by our overseas businesses.
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Non-interest expenses for the year ended March 31, 2014 decreased by 24% from ¥1,575,901 million for the year ended March 31, 2013 to
¥1,195,456 million primarily due to the deconsolidation of NREH in March 2013 which was partially offset by the impact of exchange rate
fluctuations, especially depreciation of the Japanese Yen, on expenses incurred by our overseas businesses. Other expenses decreased by 67%
from ¥616,463 million to ¥202,754 million primarily due to the deconsolidation of NREH. For the year ended March 31, 2013, other expenses
included ¥481,641 million related to NLB and its subsidiaries.

Income before income taxes was ¥237,730 million for the year ended March 31, 2013, ¥361,614 million for the year ended March 31, 2014 and
¥346,759 million for the year ended March 31, 2015.

We are subject to a number of different taxes in Japan and have adopted the consolidated tax filing system permitted under Japanese tax law.
The consolidated tax filing system only imposes a national tax. As a result of revisions to domestic tax laws during the third quarter ended
December 31, 2011 and the fourth quarter ended March 31, 2014, Nomura s domestic effective statutory tax rate was approximately 38% for the
fiscal years ended March 31, 2013 and March 31, 2014, and decreased to approximately 36% for the fiscal year ended March 31, 2015.
Furthermore, as a result of revision to domestic tax laws on March 31, 2015, Nomura s effective statutory tax rate will decrease from
approximately 36% to 33% for fiscal years beginning on or after April 1, 2015 and will decrease to approximately 32% for fiscal years
beginning on or after April 1, 2016. Our foreign subsidiaries are subject to the income taxes of the countries in which they operate, which are
generally lower than those in Japan. The Company s effective statutory tax rate in any one year is therefore dependent on our geographic mix of
profits and losses and also on the specific tax treatment applicable in each location.

Income tax expense for the year ended March 31, 2015 was ¥120,780 million, representing an effective tax rate of 34.8%. The significant factors
causing the difference between the effective tax rate of 34.8% and the effective statutory tax rate of 36% were non-deductible expenses which
increased the effective tax rate by 5.9%, changes in deferred tax valuation allowance which increased the effective tax rate by 5.1% but partially
offset by non-taxable revenue which decreased the effective tax rate by 4.7%.

Income tax expense for the year ended March 31, 2014 was ¥145,165 million, representing an effective tax rate of 40.1%. The significant factors
causing the difference between the effective tax rate of 40.1% and the effective statutory tax rate of 38% were non-deductible expenses which
increased the effective tax rate by 7.7%, the effect of the tax positions of foreign subsidiaries which increased the effective tax rate by 6.3% as
partially offset by changes in deferred tax valuation allowance which decreased the effective tax rate by 9.8%.

Income tax expense for the year ended March 31, 2013 was ¥132,039 million, representing an effective tax rate of 55.5%. The significant factors
causing the difference between the effective tax rate of 55.5% and the effective statutory tax rate of 38% were non-deductible expenses which
increased the effective tax rate by 12.9%, the effect of tax positions of foreign subsidiaries which increased the effective tax rate by 10.0% as
partially offset by non-taxable revenue which decreased the effective tax rate by 9.3%.

Net income attributable to NHI shareholders was ¥107,234 million for the year ended March 31, 2013, ¥213,591 million for the year ended
March 31, 2014 and ¥224,785 million for the year ended March 31, 2015, respectively. Our return on equity for the year ended March 31, 2013,
2014 and 2015 was 4.9%, 8.9% and 8.6%, respectively.
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Our operating management and management reporting are prepared based on our Retail, Asset Management and Wholesale Divisions and we
disclose business segment information in accordance with this structure. Gain on investments in equity securities, our share of equity in the
earnings (losses) of affiliates, corporate items and other financial adjustments are included as Other operating results outside of business
segments in our segment information. Unrealized gain (loss) on investments in equity securities held for operating purposes is classified as a
reconciling items outside of our segment information. The following segment information should be read in conjunction with Note 21  Segment
and geographic information in our consolidated financial statements included in this annual report. The reconciliation of our segment results of
operations and consolidated financial statements is provided in Note 21 Segment and geographic information in our consolidated financial
statements included in this annual report.

Retail

In our Retail Division, our sales activities focus on providing consultation services and investment proposals to clients for which we receive
commissions and fees. Additionally, we receive fees from asset management companies in connection with administration services we provide
in connection with investment trust certificates that we distribute. We also receive agent commissions from insurance companies for the
insurance products we sell as an agent.

Operating Results of Retail

Millions of yen

Year ended March 31
2013 2014 2015
Non-interest revenues ¥ 394,294 ¥505911 ¥ 471,565
Net interest revenue 3,631 6,005 4,940
Net revenue 397,925 511,916 476,505
Non-interest expenses 297,297 319,915 314,675
Income before income taxes ¥ 100,628 ¥ 192,001 ¥ 161,830

Net revenue decreased by 7% from ¥511,916 million for the year ended March 31, 2014 to ¥476,505 million for the year ended March 31, 2015,
primarily due to decreasing commissions from the distribution of investment trusts and brokerage services.

Net revenue increased by 29% from ¥397,925 million for the year ended March 31, 2013 to ¥511,916 million for the year ended March 31,
2014, primarily due to increasing brokerage commissions from equity and equity-related products and the distribution of investment trusts.

Non-interest expenses decreased by 2% from ¥319,915 million for the year ended March 31, 2014 to ¥314,675 million for the year ended
March 31, 2015, primarily due to decreases in compensation and benefits, expenditures incurred in implementing the Nippon (Japan) Individual
Savings Account ( NISA ) and also a decrease in information technology-related expenses.

Non-interest expenses increased by 8% from ¥297,297 million for the year ended March 31, 2013 to ¥319,915 million for the year ended
March 31, 2014, primarily due to increases in compensation and benefits and expenditures incurred in implementing NISA.

Income before income taxes was ¥100,628 million for the year ended March 31, 2013, ¥192,001 million for the year ended March 31, 2014, and
¥161,830 million for the year ended March 31, 2015.
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The graph below shows the revenue generated by instrument in terms of Retail non-interest revenues for the years ended March 31, 2013, 2014,
and 2015.

As shown above, revenue from Equities decreased from 37% for the year ended March 31, 2014 to 32% for the year ended March 31, 2015.
Revenue from Investment trusts and Asset Management increased from 45% for the year ended March 31, 2014 to 46% for the year ended
March 31, 2015. Revenue from Bonds was 17% for the years ended March 31, 2014 and 2015. Revenue from Insurance was 5% for the year
ended March 31, 2015.

14
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Retail Client Assets

The following table presents amounts and details regarding the composition of Retail client assets as of March 31, 2014 and 2015. Retail client
assets consist of clients assets held in our custody and assets relating to variable annuity insurance products.

Trillions of yen
Year ended March 31, 2014

Market
appreciation

Balance at / Balance at

beginning of year Gross inflows Gross outflows (depreciation) end of year

Equities ¥46.7 ¥ 18.6 ¥ (19.3) ¥ 7.2 ¥ 53.2
Bonds 18.9 73.5 (70.5) (2.8) 19.1
Stock investment trusts 8.9 6.5 (6.0) 0.3) 9.1
Bond investment trusts 4.9 1.0 (0.1) 0.1 5.9
Overseas mutual funds 1.7 0.2 (0.3) 0.1 1.7
Others 2.7 0.7 (0.6) 0.1) 2.7
Total ¥83.8 ¥ 100.5 ¥ (96.8) ¥ 4.2 ¥ 91.7

Trillions of yen
Year ended March 31, 2015
Market
appreciation

Balance at / Balance at

beginning of year Gross inflows Gross outflows (depreciation) end of year

Equities ¥532 ¥ 13.7 ¥ (14.2) ¥ 14.5 ¥ 67.2
Bonds 19.1 64.7 (63.8) (1.5) 18.5
Stock investment trusts 9.1 5.9 5.2) 0.5 10.3
Bond investment trusts 5.9 1.5 0.1) 0.0 7.3
Overseas mutual funds 1.7 0.2 0.2) 0.1 1.8
Others 2.7 1.9 0.7) 0.5 4.4
Total ¥91.7 ¥ 87.9 ¥ (84.2) ¥ 14.1 ¥ 109.5

Retail client assets increased by ¥17.8 trillion from ¥91.7 trillion as of March 31, 2014 to ¥109.5 trillion as of March 31, 2015. The balances of
our clients equity and equity-related products increased by ¥14.0 trillion from ¥53.2 trillion as of March 31, 2014 to ¥67.2 trillion as of

March 31, 2015, mainly due to Japanese equity market rallies. The balances of our clients investment trusts increased by ¥2.7 trillion from ¥16.7
trillion as of March 31, 2014 to ¥19.4 trillion as of March 31, 2015, reflecting net cash inflows from clients.

Retail client assets increased by ¥7.9 trillion from ¥83.8 trillion as of March 31, 2013 to ¥91.7 trillion as of March 31, 2014. The balances of our
clients equity and equity-related products increased by ¥6.5 trillion from ¥46.7 trillion as of March 31, 2013 to ¥53.2 trillion as of March 31,
2014, mainly due to Japanese equity market rallies. The balances of our clients investment trusts increased by ¥1.2 trillion from ¥15.5 trillion as
of March 31, 2013 to ¥16.7 trillion as of March 31, 2014, reflecting net cash inflows from clients.

15

Table of Contents 20



Edgar Filing: NOMURA HOLDINGS INC - Form 6-K

Table of Conten
Asset Management

Our Asset Management Division is conducted principally through NAM. We earn portfolio management fees through the development and
management of investment trusts, which are distributed by NSC, other brokers, banks, Japan Post Bank Co., Ltd. and Japan Post Network Co.,
Ltd. We also provide investment advisory services for pension funds and other institutional clients. Net revenues generally consist of asset
management and portfolio service fees that are attributable to Asset Management.

Operating Results of Asset Management

Millions of yen

Year ended March 31
2013 2014 2015
Non-interest revenues ¥ 66,489 ¥77,354 ¥ 88,802
Net interest revenue 2,448 3,126 3,552
Net revenue 68,937 80,480 92,354
Non-interest expenses 47,768 53,373 60,256
Income before income taxes ¥21,169 ¥27,107 ¥ 32,098

Net revenue increased by 15% from ¥80,480 million for the year ended March 31, 2014 to ¥92,354 million for the year ended March 31, 2015,
primarily due to inflows into our investment trust business and investment advisory business, and the contribution from our new subsidiary in
Taiwan.

Net revenue increased by 17% from ¥68,937 million for the year ended March 31, 2013 to ¥80,480 million for the year ended March 31, 2014,
primarily due to an increase in assets under management.

Non-interest expenses increased by 13% from ¥53,373 million for the year ended March 31, 2014 to ¥60,256 million for the year ended
March 31, 2015, primarily due to expenses incurred by our new subsidiary in Taiwan.

Non-interest expenses increased by 12% from ¥47,768 million for the year ended March 31, 2013 to ¥53,373 million for the year ended
March 31, 2014, primarily due to one-off expenses related to the revaluation of certain assets and increased expenses in our overseas entities
mainly due to depreciation of the Japanese Yen.

Income before income taxes was ¥21,169 million for the year ended March 31, 2013, ¥27,107 million for the year ended March 31, 2014 and
¥32,098 million for the year ended March 31, 2015.
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The following table presents assets under management of each principal Nomura entity within the Asset Management Division as of March 31,

2014 and 2015.

Nomura Asset Management Co., Ltd.

Nomura Funds Research and Technologies Co., Ltd.
Nomura Corporate Research and Asset Management
Inc.

Nomura Private Equity Capital Co., Ltd.

Combined total
Shared across group companies

Total

Nomura Asset Management Co., Ltd.

Nomura Funds Research and Technologies Co., Ltd.
Nomura Corporate Research and Asset Management
Inc.

Nomura Private Equity Capital Co., Ltd.

Combined total
Shared across group companies

Total

Billions of yen
Year ended March 31, 2014

Market
appreciation
Balance at / Balance at
beginning of year  Gross inflows Gross outflows (depreciation) end of year
¥ 30,685 ¥ 34938 ¥ (34478) ¥ 2,698 ¥ 33,843
2,920 727 (1,311) 217 2,553
1,821 411 (773) 170 1,629
664 6 (522) 16 164
36,090 36,082 (37,084) 3,101 38,189
(8,190) (2,962) 4,348 (558) (7,362)
¥27,900 ¥ 33,120 ¥ (32,736) ¥ 2,543 ¥ 30,827
Billions of yen
Year ended March 31, 2015
Market
appreciation

Balance at / Balance at
beginning of year  Gross inflows Gross outflows (depreciation) end of year
¥ 33,843 ¥ 35977 ¥ (33,801) ¥ 6,610 ¥ 42,629

2,553 1,018 (909) 359 3,021
1,629 518 (634) 172 1,685
164 14 2) 2 178
38,189 37,527 (35.346) 7,143 47,513
(7,362) (3,361) 3,744 (1,225) (8,204)

¥ 30,827 ¥ 34,166 ¥ (31,602) ¥ 5,918 ¥ 39,309

Assets under management were ¥39.3 trillion as of March 31, 2015, a ¥11.4 trillion increase from March 31, 2013 (increased due to positive net
inflows of ¥2.9 trillion and market appreciation of ¥8.5 trillion) and a ¥8.5 trillion increase from March 31, 2014 (increased due to positive net
inflows of ¥2.6 trillion and market appreciation of ¥5.9 trillion). In our investment trust business, there was a net inflow into funds representing a
wide range of investment assets including Japanese equities and equities of companies in the infrastructure sector. In our investment advisory
business, there was an increase in mandates from both domestic clients and overseas clients.

The following table presents NAM s share, in terms of net asset value, of the Japanese asset management market as of March 31, 2013, 2014 and

2015.

Total of publicly offered investment trusts
Stock investment trusts

Table of Contents

2013
22%
18%

March 31
2014 2015
23% 24%
19% 20%
22



Edgar Filing: NOMURA HOLDINGS INC - Form 6-K

Bond investment trusts 43% 42% 43%
The investment trust assets included in assets under management by NAM were ¥26.2 trillion as of March 31, 2015, increased by ¥5.9 trillion or
29%, from the year ended March 31, 2014. The increase was mainly due to positive net inflows of ¥3.5 trillion and market appreciation of ¥2.4
trillion. The balances of investment trusts such as Nomura Deutsche High Dividend Infrastructure, Nomura Templeton Total Return and Nomura
Global High Dividend Stock Premium increased. Investment trust assets included in assets under management by NAM were ¥20.3 trillion as of
March 31, 2014, increased by ¥2.4 trillion or 13%, from the year ended March 31, 2013. The increase was mainly due to positive net inflows of
¥1.7 trillion and market appreciation of ¥0.7 trillion.
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Operating Results of Wholesale

The operating results of our Wholesale Division comprise the combined results of our Global Markets and Investment Banking businesses.

Millions of yen

Year ended March 31
2013 2014 2015
Non-interest revenues ¥ 491,773 ¥ 637,987 ¥ 626,228
Net interest revenue 153,083 127,110 163,639
Net revenue 644,856 765,097 789,867
Non-interest expenses 573,199 653,299 707,671
Income before income taxes ¥ 71,657 ¥111,798 ¥ 82,196

Net revenue increased by 3% from ¥765,097 million for the year ended March 31, 2014 to ¥789,867 million for the year ended March 31, 2015,
primarily in our overseas businesses due to depreciation of the Japanese Yen, an increase in revenue from our overseas Equity businesses as a
result of a strong market environment and the strong performance of Investment Banking business primarily due to an increase of transactions in
our overseas businesses.

Net revenue increased by 19% from ¥644,856 million for the year ended March 31, 2013 to ¥765,097 million for the year ended March 31,
2014, primarily driven by the strong performance in Equities due to market rallies, and stable performance in Fixed Income throughout the year
due to active domestic revenues and the expansion of our overseas businesses, and the recovery of Investment Banking primarily due to
unrealized gains from our investment in Ashikaga Holdings following its listing on the Tokyo Stock Exchange.

Non-interest expenses increased by 8% from ¥653,299 million for the year ended March 31, 2014 to ¥707,671 million for the year ended
March 31, 2015, primarily in our overseas businesses as a result of depreciation of the Japanese Yen.

Non-interest expenses increased by 14% from ¥573,199 million for the year ended March 31, 2013 to ¥653,299 million for the year ended
March 31, 2014, primarily in our overseas businesses as a result of depreciation of the Japanese Yen.

Income before income taxes was ¥71,657 million for the year ended March 31, 2013, ¥111,798 million for the year ended March 31, 2014 and
¥82,196 million for the year ended March 31, 2015.

Global Markets

We have a proven track record in sales and trading of debt securities, equity securities, and foreign exchange, as well as derivative products
based on these financial instruments, mainly to domestic and overseas institutional investors. In response to the increasingly diverse and
complex needs of our clients, we continue to enhance our trading and product origination capabilities to offer superior products not only to
domestic and overseas institutional investors, but also to our Retail and Asset Management Divisions. This cross-divisional approach also
extends to Investment Banking, where close collaboration leads to high value-added solutions for our clients. These ties enable us to identify the
types of product of interest for investors and develop and deliver products that meet their needs. We continue to develop extensive ties with
institutional investors in Japan and international markets, as well as wealthy investors, public-sector agencies, and regional financial institutions
in Japan, and government agencies, financial institutions, and corporations around the world.

Millions of yen

Year ended March 31
2013 2014 2015
Net revenue ¥ 560,429 ¥ 649,706 ¥ 683,399
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Net revenue increased by 5% from ¥649,706 million for the year ended March 31, 2014 to ¥683,399 million for the year ended March 31, 2015.
In Fixed Income, Net revenue increased from ¥398,243 million for the year ended March 31, 2014 to ¥407,154 million for the year ended

March 31, 2015. Despite the decrease in revenue from our Rates business due to the difficult market environment, depreciation of the Japanese
Yen enabled overseas operations to report higher revenues in Japanese Yen terms which resulted in an increase in overall revenue. In our
Equities business, Net revenue increased from ¥251,463 million for the year ended March 31, 2014 to ¥276,245 million for the year ended
March 31, 2015. Our Japanese Equities business continued to be strong, and the revenue from overseas increased mainly due to favorable market
environments.

Net revenue increased by 16% from ¥560,429 million for the year ended March 31, 2013 to ¥649,706 million for the year ended March 31,
2014. In our Fixed Income business, Net revenue increased from ¥387,677 million for the year ended March 31, 2013 to ¥398,243 million for
the year ended March 31, 2014. Despite fluctuating market conditions throughout the year, stable client flow and high research capability drove
revenue growth backed by appropriate risk management. As a result, we recognized revenue growth across products, especially in our Rates
business. In our Equities business, Net revenue increased from ¥172,752 million for the year ended March 31, 2013 to ¥251,463 million for the
year ended March 31, 2014. Throughout the year, the domestic Japanese equity market rallied due to the effect of monetary easing policies,
resulting in greatly increased revenues from our Japanese Equities business. In accordance with the realignment of our Global Markets business
during the year ended March 31, 2014, comprehensive amounts for the Fixed Income and Equities for the year ended March 31, 2013 have been
reclassified.

Non-interest expenses increased by 8% from ¥540,386 million for the year ended March 31, 2014 to ¥585,850 million for the year ended
March 31, 2015, primarily due to the depreciation of the Japanese Yen and an increase in our overseas headcount.

Non-interest expenses increased by 18% from ¥459,715 million for the year ended March 31, 2013 to ¥540,386 million for the year ended
March 31, 2014, primarily due to the depreciation of the Japanese Yen but offset by the realization of the cost reduction exercise which was
largely completed during the year.

Income before income taxes was ¥100,714 million for the year ended March 31, 2013, ¥109,320 million for the year ended March 31, 2014 and
¥97,549 million for the year ended March 31, 2015.

Investment Banking

We provide a broad range of investment banking services, such as underwriting and advisory activities. We underwrite offerings of debt, equity
and other financial instruments in major financial markets, such as Asia, Europe and the U.S. We have been enhancing our M&A and financial
advisory expertise to secure more high-profile deals both across and within regions. We develop and forge solid relationships with clients on a
long-term basis by providing extensive resources in a seamless fashion to facilitate bespoke solutions.

Millions of yen

Year ended March 31
2013 2014 2015
Investment Banking (gross) revenue ¥ 143,001 ¥ 184,288 ¥ 193,849
Allocation to other divisions (70,990) (86,888) (89,149)
Investment Banking (net) revenue 72,011 97,400 104,700
Other revenue 12,416 17,991 1,768

Net revenue
Non-interest expenses

Income (loss) before income taxes
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Net revenue decreased by 8% from ¥115,391 million for the year ended March 31, 2014 to ¥106,468 million for the year ended March 31, 2015.
Investment banking (net) revenue increased from ¥97,400 million for the year ended March 31, 2014 to ¥104,700 million for the year ended
March 31, 2015, due to an increase in transactions overseas. Other revenue decreased from ¥17,991 million for the year ended March 31, 2014
to ¥1,768 million for the year ended March 31, 2015, mainly due to unrealized gains from our investment in Ashikaga Holdings following its
listing on the Tokyo Stock Exchange during the year ended March 31, 2014.

Net revenue increased by 37% from ¥84,427 million for the year ended March 31, 2013 to ¥115,391 million for the year ended March 31, 2014.
Investment banking (net) revenue increased from ¥72,011 million for the year ended March 31, 2013 to ¥97,400 million for the year ended
March 31, 2014, due to the recovery of equity capital markets and M&A activity. Other revenue increased from ¥12,416 million for the year
ended March 31, 2013 to ¥17,991 million for the year ended March 31, 2014, primarily due to unrealized gains from our investment in Ashikaga
Holdings following its listing on the Tokyo Stock Exchange. For the year ended March 31, 2014, realized losses from investments in Japan were
¥1.0 billion and unrealized gains from investments in Japan were ¥12.0 billion. Realized gains from Terra Firma investments were immaterial
and unrealized gains were ¥0.9 billion.

Non-interest expenses increased by 8% from ¥112,913 million for the year ended March 31, 2014 to ¥121,821 million for the year ended
March 31, 2015, primarily due to increased expenses incurred by our overseas businesses due to the depreciation of the Japanese Yen.

Non-interest expenses decreased by 0.5% from ¥113,484 million for the year ended March 31, 2013 to ¥112,913 million for the year ended
March 31, 2014, primarily due to cost savings from the additional cost reduction program, and partially offset by increased expenses incurred by
our overseas businesses due to the depreciation of the Japanese Yen.

Loss before income taxes was ¥29,057 million for the year ended March 31, 2013, Income before income taxes was ¥2,478 million for the year
ended March 31, 2014 and Loss before income taxes was ¥15,353 million for the year ended March 31, 2015.

Other Operating Results

Other operating results include net gain (loss) related to economic hedging transactions, realized gain (loss) on investments in equity securities
held for operating purposes, equity in earnings of affiliates, corporate items, and other financial adjustments. See Note 21 Segment and
geographic information in our consolidated financial statements included within this annual report.

Income before income taxes in Other operating results was ¥6,591 million for the year ended March 31, 2013, ¥19,980 million for the year ended
March 31, 2014 and ¥45,950 million for the year ended March 31, 2015.

Other operating results for the year ended March 31, 2015 include gains from changes in the fair value of certain financial liabilities, for which
the fair value option was elected, attributable to the change in our creditworthiness of ¥1.7 billion, the negative impact of our own
creditworthiness on derivative liabilities which resulted in losses of ¥5.0 billion and gains from changes in counterparty credit spreads of ¥10.1
billion.
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Other operating results for the year ended March 31, 2014 include losses from changes in the fair value of certain financial liabilities, for which
the fair value option was elected, attributable to the change in our creditworthiness of ¥9.2 billion, the negative impact of our own
creditworthiness on derivative liabilities which resulted in losses of ¥6.6 billion and gains from changes in counterparty credit spreads of ¥7.4
billion.

Summary of Regional Contribution

For a summary of our net revenue, income (loss) before income taxes and long-lived assets by geographic region, see Note 21 Segment and
geographic information 1in our consolidated financial statements included in this annual report.

Cash flows

Please refer to Item 2 6. Operating, Financial and Cash Flow Analyses , (5) Liquidity and Capital Resources.
Trading Activities

Assets and liabilities for trading purposes

For disclosures relating to the assets and liabilities for trading purposes, please refer to Item 5 1. Consolidated Financial Statements and
Other , Note 2 Fair value measurements as well as Note 3 Derivative instruments and hedging activities.

Risk management of trading activity

Nomura adopts Value at Risk ( VaR ) for measurement of market risk arising from trading activity.

1)  Assumption on VaR

Confidence level: 99%

Holding period: One day

Consideration of price movement among the products

2)  Records of VaR

Billions of yen

March 31, 2014 March 31, 2015
Equity 1.3 1.0
Interest rate 4.0 4.2
Foreign exchange 2.8 1.1
Subtotal 8.1 6.2
Diversification benefit 2.9 (1.6)
VaR 5.2 4.6

Billions of yen
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9.8

Year ended March 31, 2015
Maximum Minimum

3.1

Average

6.4
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2. Current Challenges.

The Nomura Group s management vision is to enhance its corporate value by deepening society s trust in the firm and increasing the satisfaction
of stakeholders, including shareholders and clients. In enhance its corporate value, Nomura responds flexibly to various changes in the business
environment, and emphasizes earnings per share ( EPS ) as a management index to achieve stable profit growth, and will seek to maintain
sustained improvement in this index.

In order to achieve our management objectives, we are placing top priority on ensuring that profits are recorded by all business segments in all
regions. We are committed to improving our corporate value further through the enhancement of Retail Division by means of business model
transformation as well as through increased profitability of our overseas operations based upon further collaboration between Global Markets
and Investment Banking.

As Asia s global investment bank, we will continue to take appropriate measures toward phased introduction of Basel regulations (global
standards on capital requirements and liquidity) as well as forthcoming changes in the operating environment. With regulations related to the
market, such as derivatives transactions, slated to come into effect primarily in the west, we will ensure a flexible response by staying attentive
to the impact of the overall regulatory framework on the financial market and the competitive landscape.

The challenges and strategies in each division are as follows:

Retail Division
In Retail Division, with our enhanced consulting-based business, we are aiming to increase client satisfaction by listening to clients plans,
understanding and meeting their diversified demands and needs. We continue to focus on delivering top-quality solutions including our broad
range of products and services through face-to-face meetings, online and call center channels, so that Nomura Group can sustainably be a trusted
partner to our clients.

Asset Management Division
In our investment trust business, we will provide clients with a diverse range of investment opportunities to meet investors various needs. In our
investment advisory business, we will provide value-added investment services to our domestic and international institutional clients. We intend
to increase assets under management and expand our client base for these two core businesses. As a distinctive investment manager based in
Asia with the ability to provide a broad range of products and services, we aim to gain the strong trust of investors worldwide by making
continuous efforts to improve investment performance.

Wholesale Division
Global Markets has been focusing on delivering differentiated products and solutions to our clients by leveraging the Nomura Group s
capabilities in trading, research, and global distribution. Through our integrated Fixed Income and Equities platform, we aim to provide further
competitive and comprehensive services and solutions to our clients.

In Investment Banking, we continue to enhance our global structure to further provide cross-border M&A and financing services in both
domestic and overseas markets as well as to provide solution business services associated with said M&A and financing amid the globalization
of our clients business activities.

In the Wholesale Division, cooperation across business areas and regions is becoming more important to provide quality services which meet the
needs of our clients. Positioning the Asia Pacific region as our strategic base, we plan to execute a number of business initiatives to broaden our
footprint in anticipation of medium to long term global economic growth.
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Risk Management and Compliance, etc.

In order to ensure financial soundness and increasing corporate value, the risk management systems require further developments in response to
increasing global business. Nomura Group has the Risk Appetite Statement in which risks that we are willing to accept are articulated. We will
continue to make efforts to develop a system where the top management directly engages in proactive risk management for precise decision
making.

With regard to compliance, we will continue to focus on improving the management structure to comply with local laws and regulations in the
countries where the Nomura Group operates. In addition to complying with laws and regulations, we will continuously review and improve our
internal compliance system and rules for the purpose of promoting an environment of high ethical standards among all of our executive
management and employees. In this way, we will meet the expectations of society and clients toward the Nomura Group and contribute to the
further development of financial and capital markets.

The improvement measures announced on June 29, 2012 regarding the recommendations of administrative penalties imposed on our subsidiary,
Nomura Securities Co. Ltd. in 2012 in connection with public stock offerings have been fully implemented. By thoroughly implementing the
improvement measures and making them function effectively, we aim to prevent recurrence and to regain trust; we will further enhance and
reinforce our internal control system, starting with prevention of improprieties in the provision of information to customers and the
recommendation of trading as a matter of course, and have each and every one of our executive officers and employees uphold ethics as a
professional engaged in the capital markets, while keeping the memory of the incident from fading.

Through the efforts described above, we are working to achieve our management targets and to maximize corporate value by strengthening the
earnings power of the entire Group. We will advance collaboration across regions and among the three divisions, and devote our efforts to the
stability of financial and capital markets and to our further expansion and development as a Group.
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3. Risk Factors.

You should carefully consider the risks described below before making an investment decision. If any of the risks described below actually
occurs, our business, financial condition, results of operations or cash flows could be adversely affected. In that event, the trading prices of our
shares could decline, and you may lose all or part of your investment. In addition to the risks listed below, risks not currently known to us or that
we now deem immaterial may also harm us and affect your investment.

Our business may be materially affected by financial markets, economic conditions and market fluctuations in Japan and elsewhere
around the world

Our business and revenues may be affected by any adverse changes in the Japanese and global economic environments and financial markets.

For example, the global financial crisis that originated with the collapse of Lehman Brothers Holding Inc. ( Lehman Brothers ) in 2008, and the
worsening of financial issues in the peripheral countries of the Eurozone in 2011, including Greece, have adversely influenced major global
financial markets.

In addition and as described later, not only purely economic factors but also future wars, acts of terrorism, economic or political sanctions,
pandemics, forecasts of geopolitical risks and geopolitical events which have actually occurred, natural disasters or other similar events could
have an effect on the financial markets and economies of each country.

If any adverse events including those discussed above were to occur, a market or economic downturn may last for a long period of time, which
could adversely affect our business and can result in us incurring substantial losses. Even in the absence of a prolonged market or economic
downturn, changes in market volatility or governmental fiscal and monetary policy changes in Japan, or in any other country or region where we
conduct business, including the actions taken by the Bank of Japan or any other international central banking authorities and other changes in the
environment may adversely affect our business, financial condition and results of operations. The following are certain risks related to the
financial markets and economic conditions for our specific businesses.

Our brokerage and asset management revenues may decline

A market downturn could result in a decline in the revenues generated by our brokerage business because of a decline in the volume and value of
securities that we broker for our clients. Also, within our asset management business, in most cases, we charge fees and commissions for
managing our clients portfolios that are based on the market value of their portfolios. A market downturn that reduces the market value of our
clients portfolios may increase the amount of withdrawals or reduce the amount of new investments in these portfolios, and would reduce the
revenue we receive from our asset management business.

Our investment banking revenues may decline

Changes in financial or economic conditions would likely affect the number and size of transactions for which we provide securities
underwriting, financial advisory and other investment banking services. Our investment banking revenues, which include fees from these
services, are directly related to the number and size of the transactions in which we participate and would therefore decrease if there are financial
and market changes unfavorable to our investment banking business and our clients. For example, due in part to the continued slowdown in
financing activities resulting primarily from the worsened and prolonged impact of the European sovereign debt crisis in 2011, our Investment
Banking net revenue for the years ended March 31, 2012 and March 31, 2013 decreased by 15.9% and 15.0% from the previous years,
respectively.
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Our electronic trading business revenues may decline

Electronic trading is essential for our business in order to execute trades faster with fewer resources. Utilizing these systems allows us to provide
an efficient execution platform and on-line content and tools to our clients via exchanges or other automated trading facilities. Revenue from our
electronic trading, which includes trading commissions and bid-offer spreads from these services, are directly correlated with the number and
size of the transactions in which we participate and would therefore decrease if there are financial market or economic changes that would cause
our clients to trade less frequently or in a smaller amounts. In addition, the use of electronic trading has increased across capital markets
products and has put pressure on trading commissions and bid-offer spreads in our industry due to the increased competition of our electronic
trading business. Although trade volumes may increase due to the availability of electronic trading, this may not be sufficient to offset margin
erosion in our execution business, leading to a potential decline in revenue generated from this business. We continue to invest in developing
technologies to provide an efficient trading platform; however, we may fail to maximize returns on these investments due to this increased
pressure on lowering margins.

We may incur significant losses from our trading and investment activities

We maintain large trading and investment positions in fixed income, equity and other markets, both for proprietary purposes and for the purpose
of facilitating our clients trades. Our positions consist of various types of assets, including securities, derivatives transactions with equity,
interest rate, currency, credit and other underlyings, as well as loans, reverse repurchase agreements and real estate. Fluctuations in the markets
where these assets are traded can adversely affect the value of these assets. To the extent that we own assets, or have long positions, a market
downturn could result in losses if the value of these long positions decreases. Furthermore, to the extent that we have sold assets that we do not
own, or have short positions, an upturn in prices of the assets could expose us to potentially significant losses. Although we seek to mitigate
these position risks with a variety of hedging techniques, these market movements could result in us incurring losses. We can also incur losses if
the financial system is overly stressed and the markets move in a way we have not anticipated.

Our businesses have been, and may continue to be, affected by changes in market volatility levels. Certain of our trading businesses such as

those engaged in trading and arbitrage opportunities depend on market volatility to generate revenues. Lower volatility may lead to a decrease in
business opportunities which may affect the results of operations of these businesses. On the other hand, higher volatility, while it can increase
trading volumes and spreads, also increases risk as measured by Value-at-Risk ( VaR ) and may expose us to higher risks in connection with our
market-making and proprietary businesses. It can also cause us to reduce outstanding positions or size of these businesses in order to avoid
increasing our VaR.

Furthermore, we commit capital to take relatively large positions for underwriting or warehousing assets to facilitate certain capital market
transactions. We also structure and take positions in pilot funds for developing financial investment products and invest seed money to set up
and support financial investment products. We may incur significant losses from these positions in the event of significant market fluctuations.

In addition, if we are the party providing collateral in a transaction, significant declines in the value of the collateral or a requirement to provide
additional collateral due to a decline in our creditworthiness (by way of a lowered credit rating or otherwise) can increase our costs and reduce
our profitability. On the other hand, if we are the party receiving collateral from our clients and counterparties, such declines may also affect our
profitability by changing the business. Assuming a one-notch and two-notch downgrade of our credit ratings on March 31, 2015, absent other
changes, we estimate that the aggregate fair value of assets that will be required to post as additional collateral in connection with our derivative
contracts would have been approximately ¥15.2 billion and ¥39.4 billion, respectively.
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Holding large and concentrated positions of securities and other assets may expose us to large losses

Holding large and concentrated positions of certain securities can expose us to large losses in our businesses such as market-making, block
trading, underwriting, asset securitization, acquiring newly-issued convertible debt securities through third-party allotment or providing business
solutions to meet clients needs. We have committed substantial amounts of capital to these businesses. This often requires us to take large
positions in the securities of a particular issuer or issuers in a particular industry, country or region. We generally have higher exposure to those
issuers engaged in financial services businesses, including commercial banks, broker-dealers, clearing houses, exchanges and investment
companies. There may also be cases where we hold relatively large amounts of securities by issuers in particular countries or regions due to the
business we conduct with our clients or our counterparties. In addition, we may incur substantial losses due to market fluctuations on
asset-backed securities such as residential mortgage-backed securities ( RMBS ) and commercial mortgage-backed securities ( CMBS ).

Extended market declines can reduce liquidity and lead to material losses

Extended market declines can reduce the level of market activity and the liquidity of the assets traded in those markets in which we operate,

which may make it difficult to sell, hedge or value such assets which we hold. Also, in the event that a market fails in pricing such assets, it will

be difficult to estimate their value. If we cannot properly close out or hedge our associated positions in a timely manner or in full, particularly

with respect to Over-The-Counter ( OTC ) derivatives, we may incur substantial losses. Further, if the liquidity of a market significantly decreases
and the market may become unable to price financial instruments held by us, this could lead to unanticipated losses.

Our hedging strategies may not prevent losses

We use a variety of financial instruments and strategies to hedge our exposure to various types of risk. If our hedging strategies are not effective,
we may incur losses. We base many of our hedging strategies on historical trading patterns and correlations. For example, if we hold an asset,
we may hedge this position by taking a position in another asset which has, historically, moved in a direction that would offset a change in value
of the former asset. However, historical trading patterns and correlations may not continue, as seen in the case of past financial crises, and these
hedging strategies may not be fully effective in mitigating our risk exposure because we are exposed to all types of risk in a variety of market
environments.

Our risk management policies and procedures may not be fully effective in managing market risk

Our policies and procedures to identify, monitor and manage risks may not be fully effective. Although some of our methods of managing risk
are based upon observed historical behavior of market data, the movement of each data in future financial market may not be the same as was
observed in the past. As a result, we may suffer large losses through unexpected future risk exposures. Other risk management methods that we
use also rely on our evaluation of information regarding markets, clients or other matters, which is publicly available or otherwise accessible by
us. This information may not be accurate, complete, up-to-date or properly evaluated, and we may be unable to properly assess our risks, and
thereby suffer large losses. Furthermore, certain factors, such as market volatility, may render our risk evaluation model unsuitable for a new
market environment. In such event, we may become unable to evaluate or otherwise manage our risks adequately.
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Market risk may increase other risks that we face

In addition to the potentially adverse effects on our businesses described above, market risk could exacerbate other risks that we face. For
example, the risks inherent in financial instruments developed through financial engineering and innovation may be increased by market risk.

Also, if we incur substantial trading losses caused by our exposure to market risk, our need for liquidity could rise sharply while our access to
cash may be impaired as a result of market perception of our credit risk.

Furthermore, in a market downturn, our clients and counterparties could incur substantial losses of their own, thereby weakening their financial
condition and, as a result, increasing our credit risk exposure to them.

We may have to recognize impairment charges with regard to the amount of goodwill, tangible and intangible assets recognized on our
consolidated balance sheets

We have purchased all or a part of the equity interests in, or operations from, certain other companies in order to pursue our business expansion,
and expect to continue to do so when and as we deem appropriate. We account for certain of those and similar purchases and acquisitions as a
business combination under U.S. GAAP by allocating our acquisition costs to the assets acquired and liabilities assumed and recognizing the
remaining amount as goodwill. We also possess tangible and intangible assets besides those stated above.

We may have to recognize impairment charges, as well as other losses associated with subsequent transactions, with regard to the amount of
goodwill, tangible and intangible assets and if recognized, they may adversely affect our financial condition and results of operations. For
example, during the years ended March 31, 2014 and March 31, 2015 we recognized goodwill impairment charges of ¥2,840 million and
¥3,188 million, respectively.

Liquidity risk could impair our ability to fund operations and jeopardize our financial condition

Liquidity, or having ready access to cash, is essential to our business. We define liquidity risk as the risk of losses arising from difficulty in
securing the necessary funding or from incurring a significantly higher cost of funding than normal levels due to deterioration in the Nomura
group s creditworthiness or deterioration in market conditions. In addition to maintaining a readily available cash position, we seek to secure
ample liquidity through repurchase and securities lending transactions, access to long-term debt, issuance of mid/long-term debt, diversification
of our short-term funding sources such as commercial paper, and by holding a portfolio of highly liquid assets. We bear the risk that we may
lose liquidity under certain circumstances, including the following:

We may be unable to access unsecured or secured funding

We continuously access unsecured funding from issuance of securities in the short-term credit markets and debt capital markets as well as bank
borrowings to finance our day-to-day operations, including refinancing. We also enter into repurchase agreements and securities lending
transactions to raise secured funding for our trading businesses. An inability to access unsecured or secured funding or funding at significantly
higher cost than normal levels could have a substantial negative effect on our liquidity. For example, lenders could refuse to extend the credit
necessary for us to conduct our business based on their assessment of our long-term or short-term financial prospects if:

we incur large trading losses,

the level of our business activity decreases due to a market downturn,

regulatory authorities take significant action against us, or

our credit rating is downgraded.
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In addition to the above, our ability to borrow in the debt markets could also be impaired by factors that are not specific to us, such as reductions
in banks lending capacity, a severe disruption of the financial and credit markets, negative views about the general prospects for the investment
banking, brokerage or financial services industries, or negative market perceptions of Japan s financial soundness.

We may be unable to sell assets

If we are unable to raise funds or if our liquidity declines significantly, we will need to liquidate assets or take other actions in order to meet our
maturing liabilities. In volatile or uncertain market environments, overall market liquidity may decline. In a time of reduced market liquidity, we
may be unable to sell some of our assets, or we may have to sell at depressed prices, which could adversely affect our results of operations and
financial condition. Our ability to sell may be impaired by other market participants seeking to sell similar assets into the market at the same
time.

Lowering of our credit ratings could impact our funding

Our funding depends significantly on our credit ratings. Rating agencies may reduce or withdraw their ratings or place us on credit watch with
negative implications. Future downgrades could increase our funding costs and limit our funding. This, in turn, could adversely affect our result
of operations and our financial condition. In addition, other factors which are not specific to us may impact our funding, such as negative market
perceptions of Japan s financial soundness.

Event risk may cause losses in our trading and investment assets as well as market and liquidity risk

Event risk refers to potential losses we may suffer through unpredictable events that cause large unexpected market price movements. These
include not only significant events such as the terrorist attacks in the U.S. on September 11, 2001, U.S. subprime issues since 2007, the global
financial and credit crisis in the autumn of 2008, the Great East Japan Earthquake in March 2011, fiscal problems in the U.S. and European
countries which became apparent starting the same year and the political crisis in Ukraine which began in late 2013, but also more specifically
the following types of events that could cause losses in our trading and investment assets:

sudden and significant reductions in credit ratings with regard to financial instruments held by our trading and investment businesses
by major rating agencies,

sudden changes in trading, tax, accounting, regulatory requirements laws and other related rules which may make our trading
strategy obsolete, less competitive or no longer viable, or

an unexpected failure in a corporate transaction in which we participate resulting in our not receiving the consideration we should
have received, as well as bankruptcy, deliberate acts of fraud, and administrative penalty with respect to the issuers of our trading
and investment assets.

We may be exposed to losses when third parties that are indebted to us do not perform their obligations

Our counterparties are from time to time indebted to us as a result of transactions or contracts, including loans, commitments to lend, other
contingent liabilities and derivative transactions. We may incur material losses when our counterparties default or fail to perform on their
obligations to us due to their filing for bankruptcy, a deterioration in their creditworthiness, lack of liquidity, operational failure, an economic or
political event, repudiation of the transaction or for other reasons.

28

Table of Contents 37



Edgar Filing: NOMURA HOLDINGS INC - Form 6-K

Table of Conten

Credit risk may also arise from:

holding securities issued by third parties, or

the execution of securities, futures, currency or derivative transactions that fail to settle at the required time due to nondelivery by the
counterparty, such as monoline insurers (financial guarantors) which are counterparties to credit default swaps or systems failure by
clearing agents, exchanges, clearing houses or other financial infrastructure.

Issues related to third party credit risk may include the following:

Defaults by a large financial institution could adversely affect the financial markets generally and us specifically

The commercial soundness of many financial institutions is closely interrelated as a result of credit, trading, clearing or other relationships
among the institutions. As a result, concern about the creditworthiness of or a default by, a certain financial institution could lead to significant
liquidity problems or losses in, or defaults by, other financial institutions. This may adversely affect financial intermediaries, such as clearing
agencies, clearing houses, banks, securities firms and exchanges, with which we interact on a daily basis. Actual defaults, increases in perceived
default risk and other similar events could arise in the future and could have an adverse effect on the financial markets and on us. Our funding
operations may be adversely affected if major financial institutions, Japanese or otherwise, fail or experience severe liquidity or solvency
problems.

There can be no assurance as to the accuracy of the information about, or the sufficiency of the collateral we use in managing, our credit risk

We regularly review our credit exposure to specific clients or counterparties and to specific countries and regions that we believe may present
credit concerns. Default risk, however, may arise from events or circumstances that are difficult to detect, such as account-rigging and fraud. We
may also fail to receive full information with respect to the risks of a counterparty. In addition, in cases where we have extended credit against
collateral, we may fall into a deficiency in value in the collateral if sudden declines in market values reduce the value of our collateral.

Our clients and counterparties may be unable to perform their obligations to us as a result of political or economic conditions

Country, regional and political risks are components of credit risk, as well as market risk. Political or economic pressures in a country or region,
including those arising from local market disruptions or currency crises, may adversely affect the ability of clients or counterparties located in
that country or region to obtain credit or foreign exchange, and therefore to perform their obligations owed to us.

The financial services industry faces intense competition

Our businesses are intensely competitive, and are expected to remain so. We compete on the basis of a number of factors, including transaction
execution capability, our products and services, innovation, reputation and price. We have experienced intense price competition, particularly in
brokerage, investment banking and other businesses.

Competition with commercial banks, commercial bank-owned securities subsidiaries and non-Japanese firms in the Japanese market is
increasing

Since the late 1990s, the financial services sector in Japan has undergone deregulation. In accordance with the amendments to the Securities and
Exchange Law of Japan (which has been renamed as the Financial Instruments and Exchange Act of Japan ( FIEA ) since September 30, 2007),
effective from December 1, 2004, banks and certain other financial institutions became able to enter into the securities brokerage business. In
addition, in accordance with the amendments to the FIEA effective from June 1, 2009, firewalls between commercial banks and securities firms
were deregulated. Therefore, as our competitors will be able to cooperate more closely with their affiliated commercial banks, banks and other
types of financial services firms can compete with us to a greater degree than they could before deregulation in the areas of financing and
investment trusts. Among others, securities subsidiaries of commercial banks and non-Japanese firms have been affecting our market shares in
the sales and trading, investment banking and retail businesses.
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Increased consolidation, business alliance and cooperation in the financial services industry mean increased competition for us

There has been substantial consolidation and convergence among companies in the financial services industry. In particular, a number of
large commercial banks and other broad-based financial services firms have established or acquired broker-dealers or have consolidated with
other financial institutions. Recently, these other securities companies and commercial banks develop their business linkage and have the ability
to offer a wide range of products, including loans, deposit-taking, insurance, brokerage, asset management and investment banking services
within their group, which may enhance their competitive position compared with us. They also have the ability to supplement their investment
banking and brokerage businesses with commercial banking and other financial services revenues in an effort to gain market share. In addition,
alliances regardless of the existing groups are seen. These financial groups will further enhance their synergies between commercial banks and
securities companies, and eventually improve their profitability. Our market shares may decrease if these large consolidated firms expand their
businesses.

Our global business strategies may not result in the anticipated outcome due to competition with other financial services firms in international
markets and the failure to realize the full benefit of management resource reallocation

We continue to believe there are significant opportunities in the international markets, but there is also significant competition associated with
such opportunities. In order to take advantage of these opportunities, we will have to compete successfully with financial services firms based in
important non-Japanese markets, including the U.S., Europe and Asia. Under such competitive environment, as a means to bolster our
international operations, we acquired certain Lehman Brothers operations in Europe, the Middle East and Asia in 2008 and we have invested
significant management resources to maintain and develop our operations in these regions and the U.S. After the acquisition, however, the global
economy started to slow down, and both regulation and supervision have tightened around the world. In light of this challenging business
environment, we have endeavored to reallocate our management resources to optimize our global operations and thereby improve our
profitability. However, failure to realize the full benefits of these efforts may adversely affect our global businesses, financial condition and
results of operations.

Our business is subject to substantial legal, regulatory and reputational risks

Substantial legal liability or a significant regulatory action against us could have a material financial effect on us or cause reputational harm to
us, which in turn could adversely affect our business prospects, financial condition and results of operations. Also, material changes in
regulations applicable to us or to the markets in which we operate could adversely affect our business.

Our exposure to legal liability is significant

We face significant legal risks in our businesses. These risks include liability under securities or other laws in connection with securities
underwriting and offering transactions, liability arising from the purchase or sale of any securities or other financial products, disputes over the
terms and conditions of complex trading arrangements or the validity of contracts for our transactions, and legal claims concerning our other
businesses.
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During a prolonged market downturn or upon the occurrence of an event that adversely affects the market, we would expect claims against us to
increase. We may also face significant litigation. The cost of defending such litigation may be substantial and our involvement in litigation may
damage our reputation. In addition, even legal transactions might be subject to adverse public reaction according to the particular details of such
transactions. These risks may be difficult to assess or quantify and their existence and magnitude may remain unknown for substantial periods of
time. See Note 20 Commitments, contingencies and guarantees in our consolidated financial statements included in this annual report for further
information regarding the significant investigations, lawsuits and other legal proceedings that we are currently facing.

Extensive regulation of our businesses limits our activities and may subject us to significant penalties and losses

The financial services industry is subject to extensive regulation. We are subject to increasing regulation by governmental and self-regulatory
organizations in Japan and in virtually all other jurisdictions in which we operate, and such governmental and regulatory scrutiny may increase
as our operations expand or as laws change. In addition, while regulatory complexities increase, possibilities of extra-territorial application of a
regulation in one jurisdiction to business activities outside of such jurisdiction may also increase. These regulations are broadly designed to
ensure the stability of financial systems and the integrity of the financial markets and financial institutions, and to protect clients and other third
parties who deal with us, and often limit our activities, through net capital, client protection and market conduct requirements. In addition, on top
of traditional finance-related legislation, the scope of laws and regulations applying to, and/or impacting on, our operations may become wider
depending on the situation of the wider international political and economic environment or policy approaches taken by governmental authorities
in respect of regulatory application or law enforcement. Although we have policies in place to prevent violations of such laws and regulations,
we may not always be able to prevent violations, and we could be fined, prohibited from engaging in some of our business activities, ordered to
improve our internal governance procedures or be subject to revocation of our license to conduct business. Our reputation could also suffer from
the adverse publicity that any administrative or judicial sanction against us may create. As a result of any such sanction, we may lose business
opportunities for a period of time, even after the sanction is lifted, if and to the extent that our clients, especially public institutions, decide not to
engage us for their financial transactions.

Tightening of regulations applicable to the financial system and financial industry could adversely affect our business, financial condition and
results of operations

If regulations that apply to our businesses are introduced, modified or removed, we could be adversely affected directly or through resulting
changes in market conditions. The impact of such developments could make it economically unreasonable for us to continue to conduct all or
certain of our businesses, or could cause us to incur significant costs to adjust to such changes.

In particular, various reforms to financial regulatory frameworks, including the Dodd-Frank Wall Street Reform and Consumer Protection Act

( Dodd-Frank Act ) in the U.S. and various proposals to strengthen financial regulation in the European Union and the United Kingdom ( U.K. ),
have been put in place. The exact details of the implementation of these proposals and its impact on us will depend on the final regulations as

they become ultimately adopted by various governmental agencies and oversight boards.

31

Table of Contents 41



Edgar Filing: NOMURA HOLDINGS INC - Form 6-K

Table of Conten

Changes in regulations relating to accounting standards, regulatory capital adequacy ratios, liquidity ratios and leverage ratios applicable to us
could also have a material adverse effect on our business, financial condition and results of operations. Implementation of new regulations or
strengthening of existing regulations, including the Basel III measures announced by the Basel Committee on Banking Supervision ( Basel
Committee ) have been determined or are under consideration by international organizations such as the G-20, Financial Stability Board ( FSB ),
International Organization of Securities Commissions ( IOSCO ) and Basel Committee, or governmental and self-regulatory organizations in
Japan and in virtually all other jurisdictions in which we operate. These changes in regulations, if they are applied to us, may require us to

liquidate financial instruments and other assets, raise additional capital or otherwise restrict our business activities in a manner that could

increase our funding costs or could otherwise adversely affect our operating or financing activities or the interests of our shareholders.
Furthermore, the FSB and the Basel Committee annually update the list of global systemically important banks ( G-SIBs ) identified by financial
regulators and additional regulatory capital requirements imposed on those G-SIBs. Additionally, G-20 Finance Ministers and Central Bank
Governors requested the FSB and the Basel Committee to expand the G-SIB framework to domestic systemically important banks ( D-SIBs ), and
in October 2012, the Basel Committee developed and published a set of principles on the assessment methodology and higher loss absorbency
requirements for D-SIBs. In addition, the FSB and IOSCO have published assessment me