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In this report, unless the context otherwise requires, the following definitions apply:
Alcan , Company , Registrant orthe Issuer means Alcan Inc. and, where applicable, one or more Subsidiaries,

Business Group refers to each of Alcan s business groups: Bauxite and Alumina, Primary Metal, Engineered Products
and Packaging,

Board or Board of Directors means the board of directors of Alcan,
Director means a director of Alcan,
Dollars or $ means US Dollars, unless otherwise specified,

Executive Officers means the President and Chief Executive Officer, the Executive Vice Presidents, the Senior Vice
Presidents, the Vice Presidents, the Treasurer, the Controller and the Corporate Secretary of Alcan,

Financial Statements means Alcan s consolidated financial statements for the year ended 31 December 2006,
included hereafter under Item 8 Financial Statements and Supplementary Data ,

Joint Venture means an association (incorporated or unincorporated) of companies jointly undertaking a commercial
enterprise, but in which Alcan does not hold or exercise a controlling interest. Joint Ventures are accounted for using
the equity method, except for joint ventures over which Alcan has an undivided interest in the assets and liabilities,
which are consolidated to the extent of Alcan s participation,

LME means the London Metal Exchange,

Management s Discussion and Analysis means Alcan s management s discussion and analysis of financial condition
and results of operations for the year ended 31 December 2006, included hereafter under Item 7 Management s
Discussion and Analysis of Financial Condition and Results of Operations

MW  means megawatts; MWh means megawatthours; and kWh means kilowatthours,

Novelis means Novelis Inc., a corporation incorporated under the Canada Business Corporations Act and formed to
acquire, pursuant to the Novelis Spin-off, the businesses contributed by Alcan,

Novelis Spin-off means the transfer to Novelis of certain aluminum rolled products businesses and Novelis becoming
an independent publicly-traded company on 6 January 2005,

Proxy Circular means the management proxy circular prepared in connection with Alcan s Annual Meeting of
Shareholders to be held on 26 April 2007, and any adjournment thereof, filed herewith under exhibit 99.1,

Pechiney means Pechiney, a Subsidiary of the Company following its acquisition in 2003, now know as Alcan France
SAS,

Related Company means a company in which Alcan owns, directly or indirectly, 50% or less of the voting stock and
in which Alcan has significant influence over management,

Share or Common Share means a common share in the capital of Alcan,
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Shareholder or Common Shareholder means a holder of the Shares,
Subsidiary means a company controlled, directly or indirectly, by Alcan,

tonne means a metric tonne of 1,000 kilograms or 2,204.6 pounds; kt means kilotonne; Mt means millions of tonnes;
kt/y means kilotonne per year; and Mt/y means millions of tonnes per year, and

US GAAP means US generally accepted accounting principles.
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Unless otherwise expressly indicated, the financial and other information given in this report is presented on a
consolidated basis.

Certain information called for by Items of this Form 10-K report is incorporated by reference to the Proxy Circular,
which is filed herewith as exhibit 99.1 to this report. Such information is specifically identified herein, including by
the reference See Proxy Circular . With the exception of information specifically incorporated by reference from the
Proxy Circular, such Proxy Circular is not to be deemed filed as part of this Form 10-K report. Information
incorporated by reference is considered to be part of this report, and information in reports filed later with the
Securities and Exchange Commission (SEC) will automatically update and supersede this information.

Information contained in or otherwise accessed through the Company s website, or any other website referred to in this
Form 10-K report, does not form part of this Form 10-K report and any website addresses contained herein are
inactive textual references only.

Special Note Regarding Forward-Looking Statements

Certain statements made or incorporated by reference in this report are forward-looking statements within the
meaning of securities legislation, in particular the United States Private Securities Litigation Reform Act of 1995.

Terms such as believes , expects , may , will , could , should , anticipates , estimates , intends and |
negatives of and variations on terms such as these signify forward-looking statements. All statements that

address the Company s expectations or projections about the future including statements about the Company s
growth, cost reduction goals, expenditures and financial results are forward-looking statements. Because these
forward-looking statements include risks and uncertainties, readers are cautioned that actual results may

differ materially from the results expressed in or implied by the statements.

For a listing of certain factors that could, among others, cause actual results or outcomes to differ materially
from the results expressed or implied by forward-looking statements, please refer to Item 1A of this
Form 10-K.

Additional information concerning factors that could cause actual results to differ materially from those in
forward-looking statements include, but are not necessarily limited to, those discussed under the heading Risks
and Uncertainties in Management s Discussion and Analysis in Item 7 of this Form 10-K.

Alcan undertakes no obligation to release publicly the results of any future revisions it may make to
forward-looking statements to reflect events or circumstances after the date of this report or to reflect the
occurrence of unanticipated events, nor does Alcan undertake any obligation to update on an interim basis the
risk factors that could cause actual results to differ materially from those in forward-looking statements.

Alcan files annual, quarterly and special reports and other information with the SEC. Any document so filed can be
viewed at the SEC s public reference room at 100 F Street, N. E., Washington, D. C. 20549. Please call the SEC at
1-800-SEC-0330 for further information on the operation of the SEC s public reference room. The SEC maintains a
website at www.sec.gov that contains our annual, quarterly and current reports, proxy and information statements, and
other information Alcan files electronically with the SEC. Such documents, and amendments thereto, filed or
furnished pursuant to Section 13(a) or 15(d) of the Securities Exchange Act of 1934, are also available, as soon as
reasonably practicable, after Alcan has electronically filed such materials, through its website at www.alcan.com.
Alcan s website also includes the Charters of its Board of Directors and of its four Committees of the Board of
Directors: the Corporate Governance, the Audit, the Human Resources and the Environment, Health & Safety
Committees, as well as its Worldwide Code of Employee and Business Conduct, available in 12 languages.
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PART I
ITEM1 BUSINESS

Alcan is the parent company of an international group involved in many aspects of the aluminum, engineered products
and packaging industries. Through Subsidiaries, Joint Ventures and Related Companies around the world, the
activities of Alcan include bauxite mining, alumina refining, production of specialty alumina, aluminum smelting,
manufacturing and recycling, engineered products, flexible and specialty packaging, as well as related research and
development.

On 31 December 2006, Alcan employed approximately 64,700 people in 61 countries and regions, excluding
3,300 people employed in Joint Ventures.

A. OVERVIEW OF OPERATING SEGMENTS

The Company operates through four Business Groups, each responsible for the different business units of which they
are comprised. The operating segments include the Company s proportionate share of Joint Ventures (including Joint
Ventures accounted for using the equity method), as they are managed within each operating segment. The operating
segments of the Company are:

1.1 Bauxite and Alumina, headquartered in Montreal (Canada), this Business Group comprises Alcan s worldwide
activities related to bauxite mining and refining into smelter-grade and specialty alumina, owning, operating or having
interests in six bauxite mines and deposits in five countries, five smelter-grade alumina plants in four countries and six
specialty alumina plants in three countries and providing engineering and technology services;

1.2 Primary Metal, also headquartered in Montreal, this Business Group comprises smelting operations, power
generation, production of primary value-added ingot, manufacturing of smelter anodes, smelter cathode blocks and
aluminum fluoride, smelter technology and equipment sales, engineering services and trading operations for
aluminum, operating or having interests in 22 smelters in 11 countries, 12 power facilities in four countries and 12
technology and equipment sales centres and engineering operations in ten countries;

1.3 Engineered Products, headquartered in Paris (France), this Business Group produces engineered and fabricated
aluminum products including rolled, extruded and cast aluminum products, engineered shaped products and
structures, including cable, wire, rod, as well as composite materials such as aluminum-plastic, fibre reinforced plastic
and foam-plastic in 55 plants located in 12 countries. Also part of this Business Group are 33 service centres in 11
countries and 32 sales offices in 27 countries and regions; and

1.4 Packaging, also headquartered in Paris, this Business Group consists of Alcan s worldwide food, pharmaceutical
and medical, beauty and personal care, and tobacco packaging businesses operating 130 plants in 30 countries and
regions. This Business Group produces packaging from a number of different materials, including plastics, aluminum,
paper, paperboard and glass.

B. HISTORY /RECENT DEVELOPMENTS
Alcan is a limited liability Canadian company, incorporated on 3 June 1902, with its headquarters and registered

office in Montreal, Canada, to establish a smelter and hydroelectric power facility in Shawinigan, Canada. In 1928,
Alcan became an independently-traded company. During the Second World War, substantial expansion of
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hydroelectric and smelting capacity took place in Quebec to supply aluminum for the war effort. In the 1950s, Alcan
added hydroelectric and smelting capacity in British Columbia. During the post-war period, Alcan expanded
internationally and invested in fabricating activities. Alcan continued its international expansion with the acquisitions
of Alusuisse Group Ltd. in 2000 and Pechiney in 2003, both of which significantly increased the Company s presence
in the packaging industry. In 2005, the majority of the Company s rolled products businesses were spun-off into a new
independent company, Novelis.

11
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1. Alcan s Recent Developments
In the past year, Alcan reported the major events related to its business and corporate governance described below.

On 3 January 2006, the Company announced that Alcan Packaging Mexico SA de CV, a wholly-owned Subsidiary,
had acquired the packaging assets and business of Recubrimientos y Laminaciones de Papel, SA de CV of Monterrey
(Mexico). The asset purchase includes a plant in Monterrey (Nuevo Ledn).

On 12 January 2006, the Company announced that it would begin the closure process of its 44 kt per year aluminum
smelter in Steg (Switzerland).

On 27 February 2006, the Company announced that it had reached an agreement to sell selected assets of its North
American plastic bottle packaging business to Ball Corporation for $180 million. The sale included operations in
Batavia (Illinois), Bellevue (Ohio), Newark (California, US) and Brampton (Ontario, Canada).

On 6 March 2006, the Company announced that it had reached an agreement in principle for the sale of its Chambéry
(France) Rollbond panel manufacturing operation to Compagnia Generale Alluminio SpA.

On 13 March 2006, the Company announced that Richard B. Evans had been appointed the Company s President and
Chief Executive Officer (CEO) replacing Travis Engen, who had retired.

On 4 April 2006, the Company announced that it had sold its German automotive casting activity to AluCast GmbH, a
company controlled by Parter Capital, a private equity company based in Frankfurt (Germany).

On 9 May 2006, the Company announced the reorganization of its global specialty alumina business, entailing the
gradual shut-down of the Company s specialty-calcined alumina plant in Jonquiere (Quebec, Canada).

On 11 May 2006, the Company announced that it had secured 40% of the energy required for a potential expansion of
its ISAL smelter in Iceland. The agreement with Reykjavik Energy, which calls for the purchase of 200 MW of
geothermal power beginning in 2010, would supply an expanded smelting facility with potential future total capacity
of 460 kt per year.

On 22 June 2006, the Company announced that it had entered into a Memorandum of Understanding with the
Republic of Ghana for the creation of a joint venture between Alcan and Ghana to explore the feasibility of
developing a bauxite mine and alumina refinery, with an initial capacity of 1.5 to 2.0 Mt/y. The joint venture will be
51% owned by Alcan. Alcan and Ghana are to undertake a preliminary concept study that is expected to be completed
by early 2007, which, if successful, could then lead to feasibility studies.

On 22 June 2006, the Company announced that it had successfully launched its new advanced aerospace plate
installation and equipment at its Issoire (France) Aerospace, Transportation and Industry facility.

On 30 June 2006, the Company announced that its Quebec employees represented by the Canadian Auto Workers
union had ratified a new collective labour agreement. The agreement covers an initial five-year period with an

additional four-year term available.

On 4 July 2006, the Company announced the opening of its AUD 20 million Stelvin® aluminum wine closure facility
in Adelaide (Australia).

12
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On 12 July 2006, the Company announced that it had begun consultations with union and employee representatives
for a proposed sale of selected assets at the Company s Affimet aluminum recycling plant in Compiegne (France).

On 12 July 2006, the Company announced that it would close two UK sites: the Workington Aerospace,
Transportation and Industry hard alloy extrusion plant and the Midsomer Norton food packaging plant.

On 21 July 2006, the Company announced the opening of the Packaging Group s $33 million labels plant in Edgewood
(New York, US).

On 24 July 2006, the Company s Packaging Business Group announced that it had signed an agreement to sell its
Cebal Aerosol business to its current management team and to Natexis Investissement Partners.

7
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On 2 August 2006, the Company announced that it was raising its quarterly dividend from $0.15 to $0.20 per
Common Share.

On 14 August 2006, the Company announced its intention to modernize its Kitimat (British Columbia, Canada)
smelter through an approximate $1.8 billion investment subject to final Board approval and to the condition of
obtaining a new labour agreement, environmental permits and regulatory approval of the British Columbia Utilities
Commission (BCUC) of the amended and restated Long-Term Energy Purchase Agreement between Alcan and BC
Hydro. On 22 January 2007, the Company announced that it had filed leave to appeal the BCUC s decision of

29 December 2006 to reject the amended and restated Long-Term Electricity Purchase Agreement.

On 24 August 2006, the Company officially opened its new $42.6 million packaging facility in Reidsville Industrial
Park (North Carolina, US) which produces printed packaging, including folding cartons and labels, for key customers
in Alcan Packaging s global tobacco business.

On 14 September 2006, the Company announced that the Queensland government had given approval for the
commencement of mining operations on Alcan s Ely bauxite deposit near Weipa, on Australia s Western Cape York
Peninsula. The deposit has a reserve of close to 50 Mt which is expected to be mined over a period of approximately
25 years.

On 29 September 2006, the Company announced that it will build a $180 million aluminum spent pot lining recycling
plant in Quebec s Saguenay Lac-Saint-Jean region. The plant is expected to begin pot lining treatment operations in
the second quarter of 2008.

On 3 October 2006, the Company announced that its Board of Directors had authorized a share repurchase program of
up to 5% of the Company s total outstanding Common Shares.

On 23 October 2006, the Company announced that its Pechiney Nederland NV Subsidiary will conduct a strategic
review of alternatives, including the potential sale of the aluminum smelter in Vlissingen (Netherlands), in which it
holds an 85% interest.

On 30 October 2006, the Company announced the appointments of Michel Jacques, 54, as President, Alcan Primary
Metal Group and Christel Bories, 42, as President, Alcan Engineered Products, a post that was previously occupied by
Mr. Jacques. Mr. Jacques replaced Cynthia Carroll who announced her resignation on 24 October 2006.

On 6 November 2006, the Company announced the appointment of Ilene Gordon, 53, as a Senior Vice President of
Alcan Inc. and President, Alcan Packaging. Ms. Gordon, who was previously President of Alcan s Food Packaging
Americas business unit, succeeds Christel Bories.

On 9 November 2006, the Company announced that it had signed a Memorandum of Understanding with Access
Madagascar Sarl, a Malagasy company holding exploration rights in Madagascar s south eastern Manantenina District,
to jointly study the development of a bauxite mine and alumina refinery, which would have an initial capacity of 1 to
1.5 Mt/y of alumina.

On 9 November 2006, the Company announced that it had entered into an agreement to sell its Wheaton Science
products business in New Jersey (US) to River Associates Investments, LL.C, a private equity group.

On 24 November 2006, the Company announced that it had secured a long-term supply agreement with South African
energy firm, ESKOM Holdings Limited, for the purchase of up to 1,340 MW of electricity for its proposed 720 kt
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greenfield Coega aluminum smelter project, which will have a total estimated cost of $2.7 billion.

On 29 November 2006, the Company announced that it will invest $27.5 million for an expansion project in its
Pharma Center in Shelbyville (Kentucky, US).

On 6 December 2006, the Company announced that it had completed the acquisition of the remaining 70% stake of
Carbone Savoie that it did not already own, and certain related technology and equipment, from GrafTech
International Ltd. for $135 million less certain price adjustments.

On 14 December 2006, the Company announced plans to build a $550 million pilot plant at its Complexe Jonquiere
site in Canada to develop the Company s proprietary AP50 smelting technology. The pilot plant, which is

8
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expected to produce 60 kt of aluminum annually, is the first step in a planned $1.8 billion investment program in
Quebec s Saguenay Lac-Saint-Jean region. On the same date, the Company also announced the launch of a research
and development initiative centred at its R&D centre in Voreppe (France), and focused on the AP series aluminum
smelting technology.

On 27 December 2006, the Company announced that it had signed a collective labour agreement with the United
Steelworkers union representing the Alma primary aluminum smelter in Quebec. The agreement covers an initial five
year term.

On 22 January 2007, the Company revised its cost estimate for the expansion of the Gove alumina refinery in
Australia s Northern Territory to $2.3 billion and indicated that the start-up date would be in the second quarter of
2007, reflecting limited availability of labour and materials in the Australian construction market, the appreciation of
the Australian dollar, additional construction requirements and weather-related delays. On 22 September 2006, the
Company announced that it expected a 20 to 25% increase over the original $1.5 billion cost. Expanded production is
expected to start progressively during the second quarter of 2007 and continue through the first quarter of 2008, at
which time the refinery is expected to attain its full expanded capacity of 3.8 Mt.

C. ALCAN BUSINESS GROUPS
Alcan has four Business Groups: Bauxite and Alumina, Primary Metal, Engineered Products and Packaging.
1. Bauxite and Alumina

A recognized leader and supplier of alumina refinery technology, the Bauxite and Alumina Business Group comprises
all Alcan bauxite mines and deposits, smelter-grade alumina refineries and specialty alumina plants.

1.1 Products and Services / Business Units

1.1.1 Bauxite: Aluminum is one of the most abundant metals in the earth s crust but is never naturally found in its
pure form. Bauxite is the basic aluminum-bearing ore, mostly found in tropical and sub-tropical regions of the world.
Once extracted, bauxite is sent to alumina plants.

1.1.2 Smelter-Grade Alumina: Alumina (aluminum oxide) is produced by a chemical process. Crushed bauxite is
mixed with caustic soda under pressure at high temperatures to create sodium aluminate. Seeded with pure alumina
trihydrate, the sodium aluminate is agitated and, through precipitation, the caustic soda is separated and re-used. The
resulting product is heated to extract water and becomes calcined alumina. Depending upon quality, between four and
five tonnes of bauxite are required to produce approximately two tonnes of alumina.

1.1.3 Specialty Alumina: Alcan produces specialty aluminas including products for a wide array of applications such
as fire retardant products, refractory bricks, zeolite, alum, solid surface products, absorbents and ceramics.

1.1.4 Services: Alcan generates additional revenues through the sale of engineering, technology and other services
relating to bauxite and alumina to both internal customers and third parties.

In 2006, Alcan used 11.4 Mt of bauxite to produce 4.9 Mt of smelter-grade alumina, which were either transferred to
its current smelting operations through direct intersegment sales, or sold to third parties directly or through swap
agreements. The balance of the smelter requirements, 1.7 Mt of alumina, was purchased from third parties. Alcan also
produced and sold 600 kt of specialty aluminas to third parties.
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In 2006, the Bauxite and Alumina Business Group had third party sales and operating revenues of approximately
$1.8 billion, representing approximately 7.8% of Alcan s 2006 sales and operating revenues.

For further information concerning the Bauxite and Alumina Business Group s sales, business group profit, and total
assets, see note 33 Information by Operating Segments to the Financial Statements, prepared in accordance with US

GAAP, as well as Management s Discussion and Analysis Operating Segment Review Bauxite and Alumina.

9
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1.2 Alumina Plants

With respect to smelter-grade alumina and specialty alumina, Alcan operates the following production facilities:

Smelter-Grade Alumina Refineries

Locations

Gladstone, Queensland
Australia (QAL)

Gove, Northern Territory
Brazil Sédo Luis (Alumar)
Canada Jonquiere, Quebec
France Gardanne

Total Smelter-Grade Alumina

* Represents Alcan s share.

Specialty Alumina Plants

Locations
Canada Brockville, Ontario
Jonquiere, Quebec*
France Gardanne
Beyrede
La Béthie
Germany Teutschenthal

Total Specialty Alumina

% of

Ownership
by Alcan

414
100
10
100
100

% of

Ownership
by Alcan

100
100
100
100
100
100

* Decision taken in 2006 to shut down part of production capacity.

** Capacity is at 31 December 2006.

Annual
Capacity
(in kt)

1,640%*

2,000
145%

1,300
200

5,285

Annual
Capacity
(in kt)

20
80**
435
28
31
28

622

2006

Production

(in kt)

1,601%*

1,615
144%*

1,305
191

4,856

2006
Production
(in kt)

16
169
445

25

27

24

706
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1.3 Source Materials
1.3.1  Bauxite Mines / Deposits

Alcan produces bauxite through its Subsidiaries, Joint Ventures and consortium companies. The Company also
obtains bauxite from third party suppliers. In 2006, the Company produced 13.9 Mt of bauxite, while consuming
12.8 Mt to produce smelter-grade alumina and specialty alumina. Based on bauxite deposits in numerous locations
around the world, Alcan has more than sufficient bauxite reserves to meet its needs and does not believe that
availability of bauxite will constrain its operations in the foreseeable future.

10
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Bauxite Mines / Deposits

Locations

Australia

Brazil
Ghana
Guinea

India

Total Bauxite

* Represents Alcan s Share.
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Gove, Northern
Territory

Ely, Queensland
Porto Trombetas
(MRN)

Awaso

Conakry (CBG)
Orissa (UTKAL)

*% Operations commenced in January 2007.

*#*%  Bauxite extraction not yet in operation.

Approximately 6.2 Mt of the bauxite produced at Conakry are reserved for Alcan s needs.

% of

Ownership
by Alcan

100

100
12.5

80
22.9
45

Annual
Capacity
(in kt)

6,000

0k
2,100%*

1,000%*
6,200%*
NJ/A ks

15,300

2006
Production
(in kt)

4,767

0k
2,130%*

793%*
6,205%*

O***

13,895

Bauxite processed into alumina at the Gove refinery is shipped to the QTX and Kitimat smelters. Bauxite from CBG
is processed at the Gardanne and Vaudreuil refineries. Gardanne supplies alumina to the European smelters. MRN
bauxite is processed at the Alumar refinery and at Vaudreuil. Bauxite from Ghana is also processed at Vaudreuil,
which in turn supplies alumina to the Quebec smelters. Bauxite from Ely is processed at the QAL refinery, which
supplies alumina to the QTX, Kitimat and Tomago smelters. The Company purchases both bauxite and alumina from
third parties, sells bauxite from CBG and Ghana and sells alumina from all refineries.

1.3.2  Chemicals and Other Materials

Certain chemicals and other materials required for the production of alumina, such as caustic soda, fuel oil, natural

gas, lime and flocculents are purchased from third parties.

1.3.3 Services

Alcan generates additional revenues through sale, to both internal and external customers, of technology and
engineering services associated with bauxite and alumina processing. With an overarching focus on innovation,
process sustainability and excellence in environment, health and safety, the Company s services range from
modernization and optimization of existing refineries to comprehensive design of new ones.
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1.4  Recent Developments

Australia: In September 2006, the Queensland government gave approval for the commencement of mining at Alcan s
Ely bauxite mine in Cape York, Queensland, which has a reserve of close to 50 Mt and is expected to be mined over a
period of approximately 25 years.

On 22 January 2007, the Company revised its cost estimate for the expansion of the Gove alumina refinery in
Australia s Northern Territory to $2.3 billion and indicated that the start-up date would be in the second quarter of
2007, reflecting limited availability of labour and materials in the Australian construction market, the appreciation of
the Australian dollar, additional construction requirements and weather-related delays. On 22 September 2006, the
Company announced that it expected a 20 to 25% increase over the original cost of $1.5 billion. Expanded production
is expected to start progressively during the second quarter of 2007 and continue through the first quarter of 2008, at
which time the refinery is expected to attain its full expanded capacity of 3.8 Mt.

Brazil: Construction is currently under way on an expansion that should increase the annual capacity of the Alumar
alumina refinery by 2.1 Mt. The Company s throughput is expected to come on stream in the second half of
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2009. Alcan owns a 10% interest in Consorcio de Aluminio do Maranhao, the legal entity operating the Alumar
alumina refinery in Sao Luis.

Canada: On 9 May 2006, the Company announced the reorganization of its global specialty alumina business,
entailing the gradual shut-down of the Company s specialty-calcined alumina plant in Jonquiere (Quebec, Canada).

Guinea: On 10 January 2007, a country-wide general strike was initiated, consequently disrupting mining operations
at Compagnie des Bauxites de Guinée (CBG) in which the Company has an indirect 22.9% interest. The strike
brought a stop to bauxite mining, drying, rail transportation and ship loading operations for a period of 18 days in
January and for another four days in February. On 16 February, CBG bauxite mine operations resumed on a limited
basis. The political unrest is yet to be resolved as negotiations are underway between union leaders and government
officials.

Ghana: On 22 June 2006, the Company entered into a Memorandum of Understanding with the Republic of Ghana
for the creation of a joint venture between Alcan and Ghana to explore the feasibility of developing a bauxite mine
and alumina refinery, with an initial annual capacity of 1.5 to 2 Mt. The joint venture would be 51% owned by Alcan.

Madagascar: On 9 November 2006, the Company signed a Memorandum of Understanding with Access Madagascar
Sarl, a Malagasy company holding exploration rights in Madagascar s south eastern Manantenina District, to jointly
study the development of a bauxite mine and alumina refinery, which would have an initial capacity of 1 to 1.5 Mt/y
of alumina.

2. Primary Metal

The Primary Metal Business Group represents all Alcan primary aluminum facilities and power generation
installations worldwide, as well as technology sales, equipment sales and engineering operations. The Company is the
second largest aluminum producer in the world, as well as a recognized leader and supplier of smelting technology.
Approximately 50% of its primary metal is produced using Company-owned power.

2.1 Products and Services / Business Units

2.1.1 Power Operations: The smelting of one tonne of aluminum requires between 13.5 and 18.5 MWh of electric
energy to separate the aluminum from the oxygen in alumina. Alcan produces electricity at its own generating plants
in Canada, the UK and Norway. The Company also has an interest in a power plant in China.

2.1.2 Smelter Operations: Primary aluminum is produced through the electrolytic reduction of alumina.
Approximately two tonnes of alumina yield one tonne of metal. Alcan operates and/or has interests in 22 smelters in

11 countries. Products include sheet ingot, extrusion billet, rod, foundry ingot and remelt ingot for conversion into
fabricated products for end-use markets in consumer goods, transportation, building and construction as well as other
industrial applications. Approximately 25% of the primary aluminum produced in Alcan s smelters was sold at market
prices to Alcan s fabricating facilities, primarily in the form of sheet ingot, extrusion billet and molten metal.
Approximately 25% of the primary aluminum produced in 2006 was sold to Novelis. The remainder was sold to third
party customers in North America, Europe, Africa and Asia, in the form of value-added ingot, primarily extrusion
billet, sheet ingot, rod, foundry ingot or remelt ingot.

Average ingot product realizations were $2,618 per tonne in 2006, compared to $2,036 per tonne in 2005, and
$1,876 per tonne in 2004.
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2.1.3 Trading: Alcan trading operations are conducted by wholly-owned Subsidiaries, which trade on behalf of other
Subsidiaries. They also engage in limited aluminum and related trading activities for third parties. Trading services
include several main activities: sales of excess raw materials, such as internal supplies, managing risk exposures
through LME transactions, and managing the supply logistics between smelters and fabricating plants. The Company s
third party trading function focuses on aluminum transactions.
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2.1.4 Technology Sales, Equipment Sales and Engineering Services: This unit provides smelter technology,
equipment and engineering services to third parties and Subsidiaries. The main areas of activity are:

Technology Sales: Aluval, which is located in Voreppe (France), provides advanced smelter
technology in terms of productivity (production capacity and energy consumption), such as
AP18-22 and the AP3X families of smelter technologies, and the newly-announced AP50
technology, to third parties. This sector is supported by a strong research and development
program. The services include the sale of licenses of primary aluminum smelting technology,
engineering and start-up support, and technical assistance;

Equipment Sales: Electricité Charpente Levage (ECL) is a major supplier of cranes and potroom
equipment for the aluminum industry. In addition, it provides cranes for baking furnaces and
rodding shop equipment. ECL operations are located in France, Canada, South Africa, Australia,
Babhrain, the Netherlands, Mozambique, China and India; and

Engineering Services: Alcan Alesa Engineering (Alesa) provides services and custom-made
engineering solutions on a global basis to Subsidiaries as well as third parties. Alesa subsidiaries
maintain engineering offices in Switzerland and Canada. The main areas of activity include raw
materials technologies, materials handling technologies and process automation.

2.1.5 Other Production facilities: The Primary Metal Business Group carries on other related activities including the
production of calcined coke, anodes, cathode blocks and aluminum fluoride, which are used in the production and
recycling of aluminum, as well as the refining of high-purity aluminum.

In 2006, the Primary Metal Business Group recorded intersegment sales and operating revenues of approximately

$2.5 billion and third party sales and operating revenues of approximately $8.7 billion, the latter representing 36.7%
of Alcan s 2006 sales and operating revenues. For specifics on the percentage of the Business Group s sales and
operating revenues attributable to Novelis, please see note 33  Information by Operating Segments to the Financial
Statements. For a percentage of the Company s revenues by principal product type, please see the table Revenues by
Market in Management s Discussion and Analysis.

For further information concerning the Primary Metal Business Group s sales, business group profit and total assets,
see note 33  Information by Operating Segments to the Financial Statements, prepared in accordance with US GAAP,
as well as Management s Discussion and Analysis Operating Segments Review Primary Metal.

2.2 Production Facilities and Sales Centres
2.2.1 Smelter Operations: As at 31 December 2006, Alcan operated and/or had interests in 22 primary aluminum
smelters with a nominal rated capacity of 3,468 Mt/y (where ownership is shared, this number represents Alcan s share

only).
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Primary Metal Smelter Locations

% of
Annual 2006
Ownership Capacity Production
Locations by Alcan (in kt) (in kt)
Australia Tomago, New South Wales 51.5 268(1) 268(1)
Cameroon Edea (Alucam)® 46.7 471 42(1
Canada Alma, Quebec 100 415 410
Sept-Iles, Quebec (Alouette) 40 2291 228(1)
Beauharnois, Quebec 100 52 52
Bécancour, Quebec 25 101 1011
Kitimat, British Columbia 100 277 238
Grande-Baie, Quebec 100 207 206
Laterriere, Quebec 100 228 227
Shawinigan, Quebec 100 99 98
Arvida, Quebec 100 166 165
China Qingtongxia 50 76(1) 771
France Dunkerque 100 259 259
Lannemezan® 100 50 47
Saint-Jean-de-Maurienne 100 135 134
Iceland Reykjavik (ISAL) 100 179 168
Netherlands Vlissingen® 85 1811 179¢5)
Norway Husnes (SORAL) 50 82(1) 82(1)
Oman Sohar 20 N/As) Oc6)
Switzerland Steg( 100 N/A) 12
United Kingdom Lynemouth 100 178 173
Lochaber 100 43 43
United States Sebree, Kentucky 100 196 194
Total Smelting Operations 3,468 3,403

(1) Represents Alcan s share.

@ Alcan s direct ownership in Edea is 46.7%; however, the Company obtains 70 to 80% of the production of the
plant as the major industrial shareholder.

() In the process of being closed.
@) Strategic review underway See sub-heading 2.4 Recent Developments hereunder.

() Represents 100% of the Vlissingen smelter s production.

©)
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Smelter not yet in operation; Alcan s 20% proportionate share of the smelter s expected capacity of 350 kt/y
would be 70 kt/y.

(M Closed during the course of 2006.
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2.2.2 Technology Sales, Equipment Sales Centres (ECL) and Engineering Services:

Technology and Equipment Sales Centres and Engineering Services

Country

Australia
Bahrain
Canada

China
France

India
Mozambique
Netherlands
South Africa
Switzerland

2.2.3 Other Production Facilities:

Other Production Facilities

Locations

Canada

France

Netherlands
Norway
Sweden

Dubuc, Quebec
Strathcona, Alberta
Arvida, Quebec
Vaudreuil, Quebec
Compiegne*
Carbone Savoie
Rotterdam
Vigelands
Helsingborg

* In the process of being closed.

Location

Eagle Farm, Queensland
Bahrain

Quebec City, Quebec
Montreal, Quebec
Shanghai

Ronchin

Voreppe
Bhubaneshwar
Matola

Ritthem

Richards Bay

Zurich

Output/Type of Facility

Engineered cast products
Calcined coke

Calcined coke and cathode blocks
Fluoride plant

Recycling

Cathodes

Anode facility

High purity metal refinery
Fluoride plant

Business

ECL

ECL

ECL

Engineering Services
ECL

ECL

Technology Sales
ECL

ECL

ECL

ECL

Engineering Services

% of
Ownership
by Alcan

100
61
100
100
100
100
58.5
50
50

2.2.4 Other Aluminum Sources: Other sources of aluminum include the following: purchases of primary aluminum
under contracts and spot purchases, purchases of aluminum scrap for recycling and purchases of customer scrap
returned against ingot or semi-fabricated product sales contracts. Such purchases are mainly from third party smelters,
traders and, in the case of scrap, from customers and dealers.

2.3 Source Materials
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The following items, in addition to alumina, are the major source materials for the production of aluminum. The
Company does not believe that the availability of the foregoing materials will be materially constrained in the
foreseeable future.

2.3.1 Electrical Power: In Canada, Alcan s plants have an aggregate installed generating capacity of 3,583 MW, of
which about 2,830 MW may be considered to be hydraulically available over the long-term. These facilities supply
electricity to Alcan s Canadian smelters. All water rights pertaining to Alcan s hydroelectric installations are owned by
Alcan, except for those relating to the Peribonka River in Quebec which are leased. In 1984, Alcan and the Quebec
Government signed a lease extending the Company s water rights relating to the Peribonka River to 31 December 2033
against an annual charge based on sales realizations of aluminum ingot, with an option to extend the term to 2058. On
13 December 2006, the Company and the Quebec Government amended
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the Peribonka lease to specify that the terms and conditions of the lease extension would be the same as those
applicable for the lease s initial term. Moreover, the lease amendment states that the electricity generated by the power
plant subject to the lease would be used to supply Alcan s industrial needs in Quebec or sold to Hydro-Quebec (a
provincially-owned electric utility) at a price to be approved by the Quebec Government. In Quebec, royalties are
payable to the Quebec Government based on total energy generation, escalating at the same rate as the Consumer

Price Index in Canada. In British Columbia, water rentals for electricity used in smelting and related purposes are
directly tied to the sales realizations of aluminum produced at the Kitimat smelter. For electricity sold to third parties,
Alcan pays provincial water rentals at rates that are fixed by the British Columbia Government, similar to those paid
by BC Hydro (a provincially-owned electric utility). Any electricity that is surplus to Alcan s needs under the
agreements is sold to neighbouring utilities or customers under both long-term and short-term arrangements.

One-third of Alcan s installed hydroelectric capacity in Canada was constructed prior to 1943, another third between
1943 and 1956 and the remainder between 1956 and 1968. All these facilities, which are regularly maintained and
upgraded, are expected to remain fully operational over the foreseeable future.

In Canada, in addition to electricity generated at its own plants, as described above, Alcan is a party to a long-term
agreement with Hydro-Quebec for the annual supply to Alcan of up to three billion KWh of electrical energy
beginning in 2001. On 13 December 2006, the Company and Hydro-Quebec agreed to enter into an additional
long-term electricity agreement for the supply of two billion KWh per year, effective in 2010. The Alouette smelter,
which is 40% owned by Alcan, purchases its electricity from Hydro-Quebec pursuant to two long-term supply
contracts. The Aluminerie de Bécancour smelter, which is 25% owned by Alcan, also purchases its electricity from
Hydro-Quebec.

For smelters located outside of Canada, electricity is obtained from a variety of sources. The smelters in England and
Scotland operate their own coal-fired and hydroelectric generating plants, respectively. In Norway, the Vigelands
metal refinery (50% owned by Alcan) obtains its power from the Vigelands hydroelectric power stations owned by
Alcan. The smelter in the US purchases electricity under a long-term contract as well as through short-term contracts.
The smelter in Iceland is supplied with hydroelectric power from Iceland s national power company under a long-term
contract. The two smelters in France (Dunkerque and Saint-Jean-de-Maurienne) are supplied with power under
long-term contracts. The smelter in the Netherlands, which is 85% owned by Alcan, has a number of short-term
contracts for energy supply. The Australian smelter, which is 51.5% owned by Alcan, purchases its power needs under
two long-term contracts. The smelter in Cameroon, which is 46.7% owned by Alcan, is also supplied with
hydroelectric power under a long-term contract. The smelter in China, which is 50% owned by Alcan, is supplied by a
coal-fired power plant that is 43.5% owned by the Qingtongxia Joint Venture in which Alcan has a 50% participation.
In regards to the smelter under construction in Oman, in which Alcan owns a 20% interest, a new gas-fired power
plant will provide a dedicated long-term supply of power.
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Power Generation

% of
Installed
Ownership Capacity
Locations by Alcan (MW)
Canada Quebec Power Stations 100 2,687
Isle-Maligne
Chute-a-Caron
Shipshaw
Chute du Diable
Chute a la Savane
Chute-des-Passes
Kemano, British Columbia 100 896
China Daba power plant (coal-fired) 21.8 261%*
Norway Vigelands 100 26
United Kingdom Lynemouth (coal-fired) 100 420
Highlands Power Stations 100 80
Lochaber
Kinlochleven
Total Power Generation 4,370

* Represents Alcan s share, through its Joint Venture interest.

2.3.2 Anodes: Anodes are used and consumed in the smelting process. Most of Alcan s smelters produce their anodes
at their own on-site facilities. Anodes are also produced in a stand-alone facility, Aluminium & Chemie Rotterdam
BV, located in the Netherlands (Aluchemie). Alcan directly holds 53% of Aluchemie while Sor-Norge Aluminium AS
(SORAL), a Joint Venture in which Alcan has a 50% participation, owns a further 11%. The remainder of the shares
are held by Hydro Aluminium AS. Each of the shareholders in Aluchemie is entitled to a volume of anodes
corresponding to its participation at prices determined by formula. Alcan s share of anodes produced by Aluchemie is
currently used at the ISAL (Iceland) and SORAL smelters or sold to third party customers.

The main raw materials for anode production are calcined petroleum coke and pitch. The production process involves
the mixing of the raw materials followed by cold shaping of the anode and baking of the anode at elevated
temperatures.

2.3.3 Cathodes: Cathode blocks are one of the main components of the cell-lining materials used in the aluminum
smelting process. The cathode blocks are used as a refractory container for molten aluminum and electrolyte and as an
electricity conductor in the smelting process. The cathode blocks are made from a mix of carbon aggregates and pitch
binder. At Alcan, the cathode materials are produced in Arvida (Canada) and at Carbone Savoie s stand-alone facilities
in Notre-Dame-de-Briangon and Vénissieux (France). As of 1 December 2006, Alcan acquired the remaining 70%
stake in Carbone Savoie and all related technology and equipment required for the production of a full range of
cathode products. Carbone Savoie is a major producer of cathode materials (graphitized, semi-graphitic cathode

blocks, as well as sidewall blocks and ramming paste) required by the aluminum industry. Approximately 25% of the
production from Carbone Savoie is dedicated to Alcan s plants and 75% is sold to third parties.
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2.3.4 Chemicals and Other Materials: Certain chemicals and other materials (e.g. aluminum fluoride, caustic soda,
fuel oil, fluorspar and petroleum coke) required for the production of aluminum at Alcan s smelters are produced by its
chemical operations or purchased from third parties.

2.4 Recent Developments
Canada: On 14 August 2006, the Company announced its intention to modernize its Kitimat smelter through an
approximate $1.8 billion investment. The modernization would increase Kitimat s current annual production levels by

more than 60% to approximately 400 kt, thereby increasing Alcan s global primary aluminum production
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by more than 4% and making Kitimat one of the three largest smelters in North America. The modernized facility
would use the latest smelting technology within the AP35 series. The investment is subject to final Board approval
and is conditional upon obtaining a new labour agreement, environmental permits and regulatory approval of
acceptable terms for the sale of power to BC Hydro. On 29 December 2006 the British Columbia Utilities
Commission s (BCUC) decided to reject the amended and restated Long-Term Energy Purchase Agreement between
Alcan and BC Hydro. The Company announced on 22 January 2007 that it had filed leave to appeal this decision.

On 29 September 2006, the Company announced that it will build a $180 million aluminum spent pot lining recycling
plant in Quebec s Saguenay Lac-Saint-Jean region. The plant is expected to begin pot lining treatment operations in
the second quarter of 2008.

On 14 December 2006, the Company announced plans to build a $550 million pilot plant smelter at its Complexe
Jonquiere site to develop the Company s proprietary AP50 smelting technology. The pilot plant is expected to produce
60 kt of aluminum annually. Engineering for the pilot plant is ongoing and construction is expected to begin in 2008.

The AP50 pilot plant is the first step in a planned ten-year $1.8 billion investment program in Quebec s Saguenay
Lac-Saint-Jean region, involving up to an additional 390 kt of new smelting capacity by 2015, developed by Alcan
with the support of the Quebec Government. The Government in an agreement has provided financial support by
means of research and development tax incentives and loans, and has made available up to two billion KWh per year
of additional power to support the investment program. Support from the Government of Canada is expected to be
provided through existing research and development incentive programs. The agreement with the Quebec Government
also reinforces Alcan s electrical power position through the long-term extension of hydraulic leases and new power
contracts which, taken together with Alcan s proprietary generation system, provide a secure supply of approximately
2,600 MWh of low-cost power through the year 2045.

In connection with the above-mentioned agreement with the Company, the Quebec Government has retained various
rights which allow it to cancel some or all of the new entitlements and benefits relating to water and power, including
the financial support contemplated thereby, should there be either an acquisition of control of Alcan or a change in the
location of its headquarters which has a negative impact on its commitment to or presence in Quebec. The Board of
Directors has, however, a significant role in the management of any process relating to the determination of any such
negative impact.

France: On 6 December 2006, the Company announced that it had completed the acquisition of the remaining 70%
stake of Carbone Savoie that it did not already own, and certain related technology and equipment, from GrafTech
International Ltd. for $135 million less certain price adjustments.

Also on 14 December 2006, the Company announced the launch of a research and development initiative based at its
R&D centre in Voreppe (France), and focused on the AP series aluminum smelting technology with a target of
developing a 20% more energy efficient and environmentally friendly cell through the accelerated introduction of new
innovative technologies.

Iceland: On 11 May 2006, the Company announced that it had secured 40% of the energy required for a potential
expansion of its ISAL smelter in Iceland. The agreement with Reykjavik Energy, which calls for the purchase of
200 MW of geothermal power beginning in 2010, would supply an expanded smelting facility with potential future
total capacity of 460 kt/y.

Netherlands: On 23 October 2006, the Company announced that its Pechiney Nederland NV Subsidiary will conduct

a strategic review of alternatives, including the potential sale of the aluminum smelter in Vlissingen, in which it holds
an 85% interest.
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South Africa: On 24 November 2006, the Company secured a long-term supply agreement with South African firm
ESKOM Holdings Limited, for the purchase of up to 1,340 MW of electricity for the Company s proposed 720 kt
greenfield Coega aluminum smelter project, which is expected to have a total cost of $2.7 billion. Should this project
proceed, Alcan currently plans to retain between 25 to 40% of the equity. The definitive position
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of the Company on the size of any retained interest, which may be greater, will necessarily depend on its final
assessment of the various opportunities offered by the project.

3.  Engineered Products
3.1 Products / Business Units

Alcan s Engineered Products Business Group manufactures engineered or fabricated aluminum products, including
rolled, extruded and cast aluminum products, wire and cable as well as composites materials for a broad range of
applications for customers in the automotive, mass transportation, aerospace, marine and beverage container markets.
It also supplies the architectural, electrical and building markets as well as the markets for electrical industrial and
electromechanical applications and the display, leisure and wind-power industries. Also part of this group are 33
service centres in 11 countries that supply customers with products as well as advanced fabrication tailored to their
requirements, and 32 sales offices in 27 countries and regions selling and sourcing specialty products and materials for
industrial applications.

The Engineered Products Business Group s product range is divided into the following business units:

3.1.1 Aerospace, Transportation & Industry (ATI): ATI supplies high value-added plate, sheet, extruded and
precision cast products for customers in the aerospace, marine, automotive and mass transportation markets and
engineering industry. It offers a comprehensive range of products and services, including technical assistance, design
and delivery of cast, rolled, extruded, rolled pre-cut or shaped parts, and the recycling of customers machining scrap
metal. ATI is also a key supplier of new alloy solutions, such as Aluminum-Lithium. ATI includes Alcan Rolled
Products Ravenswood.

3.1.2 Composites: This business unit manufactures and sells lightweight multi-material composites that are made
using a combination of technologies and materials, including aluminum, plastic, foam board, paper and balsa wood.
An example is a sandwich panel made of two aluminum faces and a plastic core material. Principal applications for
composites include building facades, transportation, displays for visual communication, signage and wind power
installations, for which composites have a number of advantages over more traditional materials because of their low
weight-to-rigidity ratio, ease of application, design and surface variety.

3.1.3 Cable: This business unit produces cable, whereby aluminum is cast and rolled into rod and then drawn into
wire and stranded into cable. Its cable products are used for applications in the utility, commercial, institutional,
industrial and residential construction markets. Its rod products are also used for mechanical applications such as
screen, wire and other fine wire drawing applications. Its strip products are predominantly used for armouring
electrical cables. The business unit also provides its customers with a complete wiring system from feeder to outlet in
the commercial construction market.

3.1.4 Extruded Products: This business unit produces aluminum sections by the extrusion process, which involves
forcing a hot cylindrical billet of aluminum alloy through a shaped die to create profiles. It supplies a variety of hard
and soft alloy extrusions, including technically advanced products, to the automotive, electrical and building
industries, and to manufacturers of mass transport vehicles and shipbuilders.

3.1.5 Engineered and Automotive Solutions (EAS): This business unit serves major automotive and transportation
manufacturers with advanced technology and produces engineered shaped products including aluminum crash
management systems, cockpit carriers, suspension parts, and other structural components. EAS serves customers in
Europe and North America with innovative and cost-effective solutions based on aluminum extrusion, forging or
casting and reinforced composites.
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3.1.6 Alcan Service Centres: The service centres comprise a specialist added-value service and distribution network.
They supply customers in the aerospace, building and facade, road transport and shipbuilding industries with products
as well as advanced fabrication tailored to customer requirements. The service centres network offers various forms of
fabricated aluminum including plates, extrusions and composite panels, and performs value-added services such as
cutting, shaping, machining and assembling. The network currently has 33 service centres in 11 countries.
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3.1.7 Alcan International Network (AIN): This sales organization comprises 32 offices in 27 countries and regions
selling and sourcing specialty products and materials for industrial applications in 65 countries and regions. It
provides marketing and sourcing services for both Alcan and its customers. AIN s product portfolio includes primary
aluminum for the aluminum and steel industries, semi-fabricated products for the construction, transportation, general

engineering, packaging and other industrial sectors, minerals for the glass, ceramics and refractories industries, and
specialty chemicals for industrial and healthcare applications.

3.1.8 Specialty Sheet: This business unit provides coils and sheet to customers for beverage and closures, automotive,
customized industrial sheet solutions, and high-quality bright surface products markets. It includes world-class rolling
and recycling operations, as well as dedicated research and development capabilities.

In 2006, the Engineered Products Business Group had third party sales and operating revenues of approximately

$7.1 billion, representing approximately 30.2% of Alcan s sales and operating revenues for the year.

The Engineered Products Business Group has relationships with certain major customers in the aerospace and

beverage can industries, the loss of any of which could have a material impact on the operations of the Business

Group.

For further information concerning the Engineered Products Business Group s sales, business group profit and total

assets, see note 33

US GAAP, as well as Management s Discussion and Analysis

3.2 Production and Services Facilities

Alcan s Engineered Products Business Group consists of 120 sites, including 55 production facilities, 33 service
centres and 32 AIN commercial offices around the world.

Engineered Products Locations

Locations

Austria

Belgium

Brazil

Canada

China

Czech Republic

Hallein

St. Johann im Pongau
Vienna

Brussels

Gent

Camacgari

Sédo Paulo

Concord, Ontario
Lapointe, Quebec
Saguenay, Quebec
Shawinigan, Quebec
Beijing

Hong Kong
Shanghai

Taipei

Dedin

Information by Operating Segments to the Financial Statements, prepared in accordance with

Operating Segment Review Engineered Products.

Products / Business Units

Service Centres

Service Centres

Alcan International Network; Service Centres
Alcan International Network; Service Centres
Alcan International Network

Composites

Alcan International Network

Cable

Cable

Engineered and Automotive Solutions

Cable

Alcan International Network

Alcan International Network

Alcan International Network; Composites
Alcan International Network

Extruded Products
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Prague

Strojmetal

Guayaquil

Quevedo

Santo Domingo de los Rios
Manta

Plantations Raw Materials
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Alcan International Network

Engineered and Automotive Solutions (Partnership)

Composites
Composites
Composites
Composites
Composites
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Engineered Products

Locations (Cont d)

Egypt
France

Germany

Greece
Hungary
Italy
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Cairo
Carquefou
Chassieu

Ham

Issoire
Montreuil-Juigne
Nantes
Neuf-Brisach
Nuits-Saint-Georges
Ozoir-la-Ferriere
Paris

Sabart
Saint-Florentin
Satma/Goncelin
Ussel

Bad Salzungen
Burg
Crailsheim
Dahenfeld
Diisseldorf
Fellbach
Frankfurt

Gera
Gottmadingen
Hamburg
Hannover
Hebsack
Hohenacker
Immendingen
Landau

Koln
Mannheim
Munich
Niirnberg
Osnabriick
Singen*

Athens
Budapest
Bologna
Florence
Milan
Padova
Treviglio

Products / Business Units

Alcan International Network

Aerospace, Transportation & Industry

Service Centres

Extruded Products

Aerospace, Transportation & Industry

Aerospace, Transportation & Industry

Service Centres

Specialty Sheet

Extruded Products

Service Centres

Alcan International Network

Aerospace, Transportation & Industry

Extruded Products

Other

Aerospace, Transportation & Industry

Service Centres

Extruded Products

Extruded Products

Engineered and Automotive Solutions

Alcan International Network; Service Centres

Service Centres

Service Centres

Service Centres

Engineered and Automotive Solutions

Service Centres

Service Centres

Service Centres

Service Centres

Service Centres

Extruded Products

Service Centres

Service Centres

Service Centres

Service Centres

Composites

Composites; Extruded Products; Specialty Sheet;
Engineered and Automotive Solutions

Alcan International Network

Alcan International Network; Service Centres

Service Centres

Service Centres

Alcan International Network

Service Centres

Service Centres
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Mexico

Netherlands

Portugal
Romania
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Tokyo
Mexico City
Monterrey
Amsterdam
Breda
Lisbon
Bucharest
Bihor

21

Alcan International Network
Alcan International Network
Alcan International Network
Alcan International Network
Service Centres

Alcan International Network
Alcan International Network
Service Centres
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Locations

Engineered Products
Locations (Cont d)
Russia

Singapore

Slovakia

Slovenia

South Africa
South Korea
Spain

Switzerland

Sweden

Thailand

United Arab Emirates
United Kingdom

United States
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Moscow
Singapore
Levice**
Koper

Ljubljana

Johannesburg (Sandton)
Seoul

Barcelona

Madrid

Altenrhein
Dagmersellen
Niederglatt

Sierre***

Sins

Goteborg

Bangkok

Dubai

Chelmsford
Slough-Berkshire
Workington™****
Benton, Kentucky
Chatsworth, California
Glasgow, Kentucky
Mt. Juliet, Tennessee
Northvale, New Jersey
Novi, Michigan
Ravenswood, West Virginia

Roseburg, Oregon

Sedalia, Missouri

St. Louis, Missouri
Stamford, Connecticut
Statesville, North Carolina
Vernon, California****
Williamsport, Pennsylvania

* Shared site with the Packaging Business Group.

** Facility not yet in operation.

*#% Shared site with Novelis.

Products / Business Units

Alcan International Network

Alcan International Network

Extruded Products

Engineered and Automotive Solutions
(Joint Venture)

Service Centres

Alcan International Network

Alcan International Network

Alcan International Network; Service Centres

Alcan International Network; Service Centres

Engineered and Automotive Solutions

Service Centres

Service Centres

Extruded Products; Aerospace, Transportation &
Industry

Composites

Alcan International Network

Alcan International Network

Alcan International Network

Composites

Alcan International Network

Aerospace, Transportation & Industry

Composites

Cable

Composites

Composites

Composites

Engineered and Automotive Solutions

Aerospace, Transportation & Industry; Alcan
Rolled Products Ravenswood

Cable

Cable

Composites

Alcan International Network

Composites

Aerospace, Transportation & Industry

Cable
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#*%% Facility to be closed.
3.3 Source Materials

Aluminum used to produce engineered products is purchased from the Primary Metal Business Group and from third
party suppliers, which include producers and traders. Recycled metal is also purchased from customers and third party
suppliers, which include traders. The Company does not believe that any source material constraints will have a
material impact on the Business Group s results.

22
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4.  Packaging
4.1 Products / Business Sectors

Alcan is a full-service packaging supplier, with a worldwide presence in food flexible, pharmaceutical and medical,
beauty and personal care, and tobacco packaging. A broad technical and geographical range of packaging products is
offered using plastics, engineered films, aluminum, paper, paperboard and other materials.

The Packaging Business Group is divided into six sectors:

4.1.1 Food Packaging Europe, Americas and Asia: In these three sectors, Alcan Packaging manufactures a wide
range of packaging products for the food, meat, dairy and beverage industries, and is a leading producer of flexible
and rigid specialty packaging in Europe, the Americas and Asia, converting plastics, plastic film, foil and paper
materials into value-added packaging. Alcan Packaging benefits from dedicated flexible food packaging research and
development centres in North America and Europe. This allows Alcan Packaging to provide packaging solution
expertise in wide ranging markets around the world including for products such as beverages, biscuits, cookies,
cereals, confectionery, dairy products, fresh and frozen food, instant products, pet food, retorted foods and snacks. It
also produces caps and over-caps for wine, champagne and liquor bottles.

The principal activities of these sectors are printing, coating, rolling and lamination of plastic film, aluminum foil,
containers and paper to manufacture into primary packaging materials for food manufacturers. These sectors also
produce their own engineered films. The main processes used are rotogravure and flexographic printing, lamination
using adhesive, wax or plastic extrusion and various coating processes to add barrier properties, sealability or gloss.
The Food Packaging sectors also produce capsules and closures in aluminum and tin.

4.1.2 Global Pharmaceutical and Medical Packaging: Alcan Packaging is a leading supplier of packaging to the
pharmaceutical industry, with production sites and research and development expertise in Europe, Asia and the
Americas. Products and services include flexible packaging, caps and closures, contract packaging, folding cartons,
glass vials, ampoules and tubing products, medical flexible packaging and plastic bottles.

4.1.3 Global Beauty and Personal Care Packaging: This sector is a world leader in the manufacture and supply of

beauty 