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Free Translation

Brasil Telecom Clarifies Bovespa s Inquiry

In response to the request, subject of the letter dated January 12, 2005, reproduced below:

The article published by newspaper Valor Econdémico, dated January 12, 2005, reports, among other things, that the substitute
judge of the 2 Vara Federal de Itajai has determined that Brasil Telecom should stop charging customers of the Public Switched
Telephone Network the monthly fixed-line subscription rate nationwide.

We require clarifications about the abovementioned article, as well as other information considered important.

We inform that Brasil Telecom was not notified of the aforesaid judicial decision. Should this materialize, we will evaluate the decision and take
appropriate action to repeal it.

We also make clear that Brasil Telecom continues to charge the basic subscription rate, as prescribed by the General Telecommunications Law
(Lei Geral de Telecomunicagdes), by Anatel s regulation and by its concession contract.

The Company remains opened to any other future clarifications that may be necessary.

Brasilia, Brazil, January 13, 2005.

Carla Cico
Investor Relations Officer
Brasil Telecom S.A.
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