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________________
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ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
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Commission File Number:  333-147560
_______________________________

FRIENDLY AUTO DEALERS, INC.
(Exact name of registrant as specified in its charter)

NEVADA 33-1176182
(State or other jurisdiction of incorporation or

organization)
(I.R.S. Employer Identification No.)

4132 South Rainbow Road, Suite 514
Las Vegas, Nevada 89103 

(Address of principal executive offices, including zip code)

(702) 321-6876
(Registrant's telephone number, including area code)

Securities registered pursuant to Section 12(b) of the Act:
Common Stock, $0.001 par value per share

Title of class Name of each exchange on which registered
Common Stock. $0.001 par value per share None

Securities registered pursuant to Section 12(g) of the Act:
None

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in 405 of the Securities Act.    Yes
o   No x

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the
Exchange Act.    Yes x   No o
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Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.    Yes x No o    

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained
herein, and will not be contained, to the best of Registrant's knowledge, in definitive proxy or information statements
incorporated by reference in Part III of this Form 10-K or any amendment to this Form 10-K.    o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of "large accelerated filer," "accelerated filer," and "smaller
reporting company" in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer o Accelerated filer o

Non-accelerated filer o
(Do not check if smaller reporting company)

Smaller Reporting Company x

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act).    Yes o No x 

The common stock was last sold at a price of $0.17 on April 24, 2009.  The aggregate market value of the voting and
non-voting common equity held by non-affiliates was $4,413,200

As of May 11, 2009, the Registrant had outstanding 26,960,000 shares of Common Stock with a par value of $0.001
per share.

DOCUMENTS INCORPORATED BY REFERENCE

The following documents (or portions thereof) are incorporated herein by reference:  registration statement and
exhibits thereto filed on Form SB-2 November 21, 2007 and the Stock Incentive Plan on Form S-8 with exhibits
thereto filed on March 3, 2009 are incorporated by reference within Part I and Part II herein.
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PART I.

Cautionary Note

This Annual Report on Form 10-K contains forward-looking statements within the meaning of Section 27A of the
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934, which are subject to a number of risks
and uncertainties. All statements that are not historical facts are forward-looking statements, including statements
about our business strategy, the effect of Generally Accepted Accounting Principles ("GAAP") pronouncements,
uncertainty regarding our future operating results and our profitability, anticipated sources of funds and all plans,
objectives, expectations and intentions and the statements regarding future potential revenue, gross margins and our
prospects for fiscal 2009. These statements appear in a number of places and can be identified by the use of
forward-looking terminology such as "may," "will," "should," "expect," "plan," "anticipate," "believe," "estimate,"
"predict," "future," "intend," or "certain" or the negative of these terms or other variations or comparable terminology,
or by discussions of strategy.

Actual results may vary materially from those in such forward-looking statements as a result of various factors that are
identified in "Item 1A.—Risk Factors" and elsewhere in this document. No assurance can be given that the risk factors
described in this Annual Report on Form 10-K are all of the factors that could cause actual results to vary materially
from the forward-looking statements.  References in this Annual Report on Form 10-K to (i) the "Company," the
"Registrant," "Friendly "we," "our," “FYAD,” and "us" refer to Friendly Auto Dealers, Inc.

Investors and security holders may obtain a free copy of the Annual Report on Form 10-K and other documents filed
by FYAD with the Securities and Exchange Commission ("SEC") at the SEC's website at http://www.sec.gov. Free
copies of the Annual Report on Form 10-K and other documents filed by FYAD with the SEC may also be obtained
from FYAD by directing a request to Friendly Auto Dealers, Inc., Attention:  Tony Lam-4132 South Rainbow Road,
Suite 514, Las Vegas Nevada 89103.

ITEM 1 BUSINESS.

General

Friendly Auto Dealers, Inc. ("Friendly Auto Dealers" or “The Company”) is a start-up company incorporated on August
6, 2007, under the laws of the State of Nevada.  The principal offices are located at 4132 South Rainbow Boulevard,
Suite 514, Las Vegas, Nevada. The telephone number is (702) 321-6876. The fax number is (702) 939-0655.  Since
becoming incorporated, Friendly Auto Dealers has not made any significant purchases or sale of assets, nor has it been
involved in any mergers, acquisitions or consolidations. Friendly Auto Dealers has never declared bankruptcy, it has
never been in receivership, and it has never been involved in any legal action or proceedings.  Our fiscal year end is
December 31st.

Description of Business

Friendly Auto Dealers intends to establish itself as a specialized brand promotional merchandising company. The
Company will identify a range of casual apparel and consumer products that can be manufactured and resold for high
mark-ups with the product endorsement of corporate logos.  The Company will concentrate its efforts in the People’s
Republic of China and its retail automotive industry.  The targeted market is large to mid-size companies, who are
using logo bearing apparel, essential office products, and leisure products for their employees as well as for gifts for
customers.
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Investors must be aware that we have not begun operations and we have not generated any revenue.  We currently
have minimal funds available and in order to continue our business plan we must raise additional proceeds.  We will
likely be required to borrow proceeds from a shareholder in order to pay expenses associated with filing this
report.  We cannot provide any guarantee will be successful in securing adequate proceeds in the future and failure to
do so would result in a complete loss of any investment made into the Company.

Employees

Other than Tony Lam (officer and director) there are no other employees.  Currently Mr. Lam is donating his time to
the development of the Company.  There is no employment agreement by and between us and Mr. Lam.

Research and Development Expenditures

Since the time of our incorporation we have not incurred any research or development expenditures.

Business Strategy

Friendly Auto Dealers will source its raw products (apparel and consumer products with logos) in China. Once the
Company has selected a range of apparel and promotional products and negotiated pricing it will purchase a small
inventory in order to make promotional samples.  The Company will hire independent contractors within the Peoples
Republic of China and the United States for all graphic design.  Embroidery, and screen printing work necessary to
place the prospective company logos on the products will be performed in China.  The Company will profile and
market its product line to the corporate marketplace through online merchandising and an e-catalog on its
website.  The website will have online catalogs offering apparel, office products and leisure products. The site will
allow the consumer to “upload” an electronic version of their company or corporate logo and order products online
through a fully functional e-commerce enabled website.

Competitive Business Conditions

The promotional apparel and products industry is mature and has many levels of competition.  The industry in general
is very fragmented - although many large, well-capitalized companies exist on a national level, most of our
competition will come from companies focused within their local or regional market. Examples of large competitors
include Allied Specialty Company, of Davie, Florida, which has been operating for over fifty years and does business
throughout the United States while also exporting to Canada, Latin America and Western Europe, as well as Bernco
Specialty Advertising of Bethpage, New York, in business since 1947.  Many companies are regionally focused firms
in terms of distribution.  There can be no assurance that Friendly Auto Dealers will ever be able to compete with any
of the competitors described herein.  In addition, there may be other competitors the company is unaware of at this
time that would also impede or prevent the company’s success.

Patents and Trademarks

We have no patents, trademarks or licenses.

Governmental Regulation

 We currently are not aware of any governmental approval required to conduct our business.
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Reports to Security Holders

We file our quarterly and annual report with the Securities and Exchange Commission (SEC), which the public may
view and copy at the Public Reference Room at 100 F Street, N.E. Washington D.C. 20549.  SEC filings, including
supplemental schedule and exhibits, can also be accessed free of charge through the SEC website www.sec.gov.

ITEM 1A RISK FACTORS

Factors Affecting Future Operating Results

This Annual Report on Form 10-K contains forward-looking statements concerning our future programs, expenses,
revenue, liquidity and cash needs as well as our plans and strategies. These forward-looking statements are based on
current expectations and we assume no obligation to update this information, except as required by applicable laws
and regulations. Numerous factors could cause actual results to differ significantly from the results described in these
forward-looking statements, including the following risk factors.

Because our auditors have issued a going concern opinion, there is substantial uncertainty we will continue activities
in which case you could lose your investment.

Our auditors have issued a going concern opinion. This means that there is substantial doubt that we can continue as
an ongoing business for the next twelve months. As such we may have to cease activities and you could lose your
investment.

We currently do not have adequate funds to cover the costs associated with maintaining our status as a Reporting
Company.

The Company currently has approximately $371 of cash available.  This amount will not be enough to pay the legal,
accounting, and filing fees that is required to maintain our status as a reporting company, which is currently estimated
at $25,000 for fiscal year 2009.  If we can no longer be a reporting company our common stock would no longer be
eligible for quotation on the Over-the-Counter Bulletin Board.  This would result in there being no public market for
an investor to trade our common stock and any investment made would be lost in its entirety.

We lack an operating history and have losses which we expect to continue into the future. As a result, we may have to
suspend or cease activities, which would result in a complete loss of any investment made into the Company.

We were incorporated on August 6, 2007 and we have not started our proposed business activities or realized any
revenues. We have no operating history upon which an evaluation of our future success or failure can be made. As of
December 31, 2008 our net loss since inception is $108,809.  Based upon current plans, we expect to incur operating
losses in future periods. As a result, we may not generate revenues in the future. Failure to generate revenues will
cause us to suspend or cease activities.

If we are able to complete financing through the sale of additional shares of our common stock in the future, then
shareholders will experience dilution.
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The most likely source of future financing presently available to us is through the sale of shares of our common stock.
Any sale of common stock will result in dilution of equity ownership to existing shareholders. This means that if we
sell shares of our common stock, more shares will be outstanding and each existing shareholder will own a smaller
percentage of the shares then outstanding. To raise additional capital we may have to issue additional shares, which
may substantially dilute the interests of existing shareholders. Alternatively, we may have to borrow large sums, and
assume debt obligations that require us to make substantial interest and capital payments.

Because there is currently a limited public trading market for our common stock, you may not be able to resell your
stock.

Although our common stock is quoted on the Over-the-Counter Bulletin Board (OTCBB) the market is limited. If a
market does not develop there would be no central place, such as stock exchange or electronic trading system to resell
your shares.

Because our securities are subject to penny stock rules, you may have difficulty reselling your shares.

Our shares are penny stocks are covered by section 15(g) of the Securities Exchange Act of 1934 which imposes
additional sales practice requirements on broker/dealers who sell the Company's securities including the delivery of a
standardized disclosure document; disclosure and confirmation of quotation prices; disclosure of compensation the
broker/dealer receives; and, furnishing monthly account statements. For sales of our securities, the broker/dealer must
make a special suitability determination and receive from its customer a written agreement prior to making a sale. The
imposition of the foregoing additional sales practices could adversely affect a shareholder's ability to dispose of his
stock.

We are subject to the requirements of section 404 of the Sarbanes-Oxley Act. If we are unable to timely comply with
section 404 or if the costs related to compliance are significant, our profitability, stock price and results of operations
and financial condition could be materially adversely affected.

We are required to comply with the provisions of Section 404 of the Sarbanes-Oxley Act of 2002, which require us to
maintain an ongoing evaluation and integration of the internal controls of our business. We were required to document
and test our internal controls and certify that we are responsible for maintaining an adequate system of internal control
procedures for the year ended December 31, 2008. In subsequent years, our independent registered public accounting
firm will be required to opine on those internal controls and management’s assessment of those controls. In the
process, we may identify areas requiring improvement, and we may have to design enhanced processes and controls to
address issues identified through this review.

We evaluated our existing controls for the year ended December 31, 2008. Our Chief Executive Officer and Chief
Financial Officer identified material weaknesses in our internal control over financial reporting and determined that
we did not maintain effective internal control over financial reporting as of December 31, 2008. The identified
material weaknesses did not result in material audit adjustments to our 2008 financial statements; however, uncured
material weaknesses could negatively impact our financial statements for subsequent years.

We cannot be certain that we will be able to successfully complete the procedures, certification and attestation
requirements of Section 404 or that our auditors will not have to report a material weakness in connection with the
presentation of our financial statements. If we fail to comply with the requirements of Section 404 or if our auditor’s
report such material weakness, the accuracy and timeliness of the filing of our annual report may be materially
adversely affected and could cause investors to lose confidence in our reported financial information, which could
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In addition, a material weakness in the effectiveness of our internal controls over financial reporting could result in an
increased chance of fraud and the loss of customers, reduce our ability to obtain financing and require additional
expenditures to comply with these requirements, each of which could have a material adverse effect on our business,
results of operations and financial condition.

Further, we believe that the out-of-pocket costs, the diversion of management’s attention from running the day-to-day
operations and operational changes caused by the need to comply with the requirements of Section 404 of the
Sarbanes-Oxley Act could be significant. If the time and costs associated with such compliance exceed our current
expectations, our results of operations could be adversely affected.

TEM 1B UNRESOLVED STAFF COMMENTS
None

ITEM 2 PROPERTIES.

We do not own any property; the principal offices are located at 4132 South Rainbow Boulevard, Suite 514, Las
Vegas, Nevada. The telephone number is (702) 321-6876. The fax number is (702) 939-0655.

ITEM 3 LEGAL PROCEEDINGS.

Friendly Auto Dealers is not currently a party to any legal proceedings. Friendly’s agent for service of process in
Nevada is:   EastBiz.Com, Inc., 5348 Vegas Drive, Las Vegas Nevada 89108.

ITEM 4 SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS.
 None

PART II

ITEM 5 MARKET FOR REGISTRANT'S COMMON EQUITY, RELATED STOCKHOLDER
MATTERS AND ISSUER PURCHASES OF EQUITY SECURITIES.

Our common stock is quoted on the Over-the-Counter Bulletin Board (OTCBB) under the ticker symbol FYAD.  The
stock trades are limited and sporadically; there is no established public trading market for our common stock.  In 2008
our stock traded at a high of $0.50 and a low of $0.16.   As of the date of this report there are approximately 132
shareholders of our common stock.

Dividends

We did not declare or pay dividends during the Fiscal Year 2008 and do not anticipate declaring or paying dividends
in fiscal year 2009.

Securities Authorized for Issuance under Equity Compensation Plans

We had no equity compensation plan in 2008.

Subsequent to year end 2008, in March 2009, the Company adopted a 2009 Stock Incentive Plan (“the Plan”). Pursuant
to the Plan, the Company may grant stock awards to employees and contractors as compensation for services rendered
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The stock award value shall be no less than 85 percent of the fair market value of the common stock on the date of
issuance. The maximum number of shares that can be issued pursuant to the Plan are 10,000,000 shares. The
Company filed an S-8 to register these shares on March 13, 2009.

On various dates in March 2009, the Company issued shares of its common stock pursuant to the Plan to various
consultants as compensation for services to be rendered in assisting the Company with its business plan. The
consultants each agreed to provide services for the term of one year in consideration of the common stock received.
The stock awards were valued at 85 percent of the fair market value of the stock on the date of the award in
accordance with the Company's 2009 Stock Incentive Plan. A total of 1,765,000 shares of the Company's common
stock were issued under its 2009 Stock Incentive Plan in the following manner:

1) 500,000 free trading shares at $0.17 per share for a total consideration of $85,000 in consulting services;

2) 200,000 free trading shares at $0.17 per share and 200,000 restricted shares at $0.17 per share for a total
consideration of $68,000 in consulting services;

3) 275,000 free trading shares at $0.17 per share for a total consideration of $46,750 in consulting services;

4) 500,000 free trading shares at $0.17 per share for a total consideration of $85,000 in legal services;

5)  90,000 free trading shares at $0.17 per share in lieu of 250,000 restricted shares;

The consultant (2) also received 200,000 stock warrants exercisable for three years at a strike price of $.50 per share. 
The Company valued these options using the Black-Scholes model and has been accounted for appropriately.

Recent Sales of Unregistered Securities

There were no sales of unregistered securities in 2008.

Subsequent to year end, in March 2009, the Company issued 8,370,000 shares of unregistered restricted common
stock to various vendors in consideration of services provided or to be provided. These shares have been valued based
on the company’s 2009 stock incentive plan. The agreements are itemized as follows:

1) 1,000,000 restricted shares to the Company President at $0.17 per share for a total consideration of $170,000 of
consulting services;

2) 1,000,000 restricted shares at $0.17 per share for a total consideration of $170,000 of consulting services;

3) 6,000,000 restricted shares at $0.17 per share for a total consideration of $1,020,000 of consulting services;

4) 100,000 restricted shares at $0.03 per share for payment of a $3,000 advertising invoice;

5) 20,000 restricted shares at $0.01 per share for payment of a $200 advertising invoice;
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6) 250,000 restricted shares at $0.17 per share for a total consideration of $42,500 of consulting services;

The consultant (6) received 250,000 stock warrants with a strike price of $1.00 exercisable for five years. The
Company valued these options using the Black-Scholes model and have been accounted for appropriately. 

ITEM 6 SELECTED FINANCIAL DATA.

Summary of Financial Data

As of
December 31,

2008
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