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Washington, DC 20549

FORM 10-K

xANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
for the fiscal year ended December 31, 2015

OR

¨TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

for the transition period from                     to                     .

Commission File Number: 000-50478

NEXSTAR BROADCASTING GROUP, INC.

(Exact Name of Registrant as Specified in Its Charter)

Delaware 23-3083125
(State of Organization or Incorporation) (I.R.S. Employer Identification No.)

545 E. John Carpenter Freeway, Suite 700, Irving, Texas 75062
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Title of each class Name of each exchange on which registered
Class A Common Stock, $0.01 par value per share NASDAQ Global Select Market
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Indicate by check mark if the Registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities
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Indicate by check mark if the Registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the
Act.    Yes  ¨    No  x

Indicate by check mark whether the Registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that it was required to
file such reports), and (2) has been subject to such filing requirements for the past 90 days.    Yes  x    No  ¨

Indicate by checkmark whether the Registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the Registrant was required
to submit and post such files).    Yes  x    No  ¨

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K (§229.405) is not
contained herein, and will not be contained, to the best of the Registrant’s knowledge, in definitive proxy or
information statements incorporated by reference in Part III of this Form 10-K or any amendment to this Form
10-K.  ¨

Indicate by check mark whether the Registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act. (check one):

Large accelerated filer x Accelerated filer ¨

Non-accelerated filer ¨ Smaller reporting company ¨
(Do not check if a smaller reporting company)

Indicate by check mark whether the Registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act).    Yes  ¨    No   x

As of June 30, 2015, the aggregate market value of the voting and non-voting common equity held by non-affiliates of
the Registrant was $1,518,899,720.

As of February 22, 2016, the Registrant had 30,652,804 shares of Class A Common Stock outstanding.

Edgar Filing: NEXSTAR BROADCASTING GROUP INC - Form 10-K

2



Documents Incorporated By Reference

Portions of the Proxy Statement for the Registrant’s 2016 Annual Meeting of Stockholders will be filed with the
Commission within 120 days after the close of the Registrant’s fiscal year and incorporated by reference in Part III of
this Annual Report on Form 10-K.
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General

As used in this Annual Report on Form 10-K and unless the context indicates otherwise, “Nexstar” refers to Nexstar
Broadcasting Group, Inc. and its consolidated subsidiaries; “Nexstar Broadcasting” refers to Nexstar Broadcasting, Inc.,
our wholly-owned direct subsidiary; the “Company” refers to Nexstar and the variable interest entities (“VIEs”) required
to be consolidated in our financial statements; and all references to “we,” “our,” “ours,” and “us” refer to Nexstar.

Nexstar Broadcasting has time brokerage agreements, outsourcing agreements, shared services agreements and joint
sales agreements (which we generally refer to as local service agreements) relating to the television stations owned by
VIEs but does not own any of the equity interests in these entities. For a description of the relationship between
Nexstar and these VIEs, see Item 7, “Management’s Discussion and Analysis of Financial Condition and Results of
Operations.”

The information in this Annual Report on Form 10-K includes information related to Nexstar and its consolidated
subsidiaries. It also includes information related to VIEs with whom Nexstar has relationships. In accordance with
accounting principles generally accepted in the United States (“U.S. GAAP”) and as discussed in Note 2 to our
Consolidated Financial Statements, the financial results of the consolidated VIEs are included in the Consolidated
Financial Statements contained herein.

In the context of describing ownership of television stations in a particular market, the term “duopoly” refers to owning
or deriving the majority of the economic benefit, through ownership or local service agreements, from two or more
stations in a particular market. For more information on how we derive economic benefit from a duopoly, see Item 1,
“Business.”

There are 210 generally recognized television markets, known as Designated Market Areas, or DMAs, in the United
States. DMAs are ranked in size according to various factors based upon actual or potential audience. DMA rankings
contained in this Annual Report on Form 10-K are from Investing in Television Market Report 2015 4th Edition, as
published by BIA Financial Network, Inc.

Reference is made in this Annual Report on Form 10-K to the following trademarks/tradenames which are owned by
the third parties referenced in parentheses: Two and a Half Men (Warner Bros. Domestic Television) and
Entertainment Tonight (CBS Television Distribution).

Cautionary Note Regarding Forward-Looking Statements

This Annual Report on Form 10-K contains “forward-looking statements” within the meaning of Section 27A of the
Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended (“Exchange
Act”). All statements other than statements of historical fact are “forward-looking statements” for purposes of federal and
state securities laws, including: any projections or expectations of earnings, revenue, financial performance, liquidity
and capital resources or other financial items; any assumptions or projections about the television broadcasting
industry, any statements of our plans, strategies and objectives for our future operations, performance, liquidity and
capital resources or other financial items; any statements concerning proposed new products, services or
developments; any statements regarding future economic conditions or performance; any statements of belief; and any
statements of assumptions underlying any of the foregoing. Forward-looking statements may include the words “may,”
“will,” “should,” “could,” “would,” “predicts,” “potential,” “continue,” “expects,” “anticipates,” “future,” “intends,” “plans,” “believes,” “estimates”
and other similar words.

Although we believe that the expectations reflected in any of our forward-looking statements are reasonable, actual
results could differ from a projection or assumption in any of our forward-looking statements. Our future financial
position and results of operations, as well as any forward-looking statements, are subject to change and inherent risks
and uncertainties discussed under Item 1A, “Risk Factors” located elsewhere in this Annual Report on Form 10-K and in
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our other filings with the Securities and Exchange Commission (“SEC”). The forward-looking statements made in this
Annual Report on Form 10-K are made only as of the date hereof, and we do not have or undertake any obligation to
update any forward-looking statements to reflect subsequent events or circumstances unless otherwise required by
law.

1
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PART I

Item 1.Business

Overview

We are a television broadcasting and digital media company focused exclusively on the acquisition, development and
operation of television stations and interactive community websites in medium-sized markets in the United States.

As of December 31, 2015, we owned, operated, programmed or provided sales and other services to 99 full power
television stations, including those owned by VIEs with which we have local service agreements, in 61 markets in the
states of Alabama, Arizona, Arkansas, California, Colorado, Florida, Illinois, Indiana, Iowa, Louisiana, Maryland,
Michigan, Missouri, Montana, Nevada, New York, Pennsylvania, Tennessee, Texas, Utah, Vermont, Virginia, West
Virginia and Wisconsin. Our stations are affiliates of ABC, NBC, FOX, CBS, The CW, MyNetworkTV and other
broadcast television networks. We reach approximately 20.4 million viewers or 18.0% of all U.S. television
households.

We believe that medium-sized markets offer significant advantages over large-sized markets. First, because there are
fewer well-capitalized acquirers with a medium-market focus, we have been successful in purchasing stations on more
favorable terms than acquirers of large market stations. Second, in the majority of our markets only four to six local
commercial television stations exist. As a result, we achieve lower programming costs than stations in larger markets
because the supply of quality programming exceeds the demand.

The stations we own and operate or provide services to provide free over-the-air programming to our markets’
television viewing audiences. This programming includes (a) programs produced by networks with which the stations
are affiliated; (b) programs that the stations produce; and (c) first-run and rerun syndicated programs that the stations
acquire. Our primary sources of revenue include the sale of commercial air time on our stations to local and national
advertisers, revenues earned from our retransmission consent agreements with cable, satellite and other multichannel
video programming distributors (“MVPDs”) in our markets, and the sale of advertising on our websites in each of our
broadcast markets where we deliver community focused content.

We seek to grow our revenue and operating income by increasing the audience and revenue shares of the stations we
own, operate, program or provide sales and other services to, as well as through our growing portfolio of digital
products and services. We strive to increase the audience share of the stations by creating a strong local broadcasting
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presence based on highly rated local news, local sports coverage and active community sponsorship. We seek to
improve revenue share by employing and supporting a high-quality local sales force that leverages the stations’ strong
local brands and community presence with local advertisers. We further improve broadcast cash flow by maintaining
strict control over operating and programming costs. The benefits achieved through these initiatives are magnified in
our duopoly markets by broadcasting the programming of multiple networks, capitalizing on multiple sales forces and
achieving an increased level of operational efficiency. As a result of our operational enhancements, we expect revenue
from the stations we have acquired or begun providing services to in the last four years to grow faster than that of our
more mature stations.

Our digital media businesses provide digital publishing and content management platforms, a digital video advertising
platform and other digital media solutions to media publishers and advertisers. We are focused on new technologies
and growing our portfolio of digital products and services complementary to our vision of providing local news,
entertainment and sports content through broadcast and digital platforms.

Our principal offices are at 545 E. John Carpenter Freeway, Suite 700, Irving, TX 75062. Our telephone number is
(972) 373-8800 and our website is http://www.nexstar.tv.

2
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Recent Acquisitions

Effective January 1, 2015, we acquired the outstanding equity of privately-held Communications Corporation of
America (“CCA”) as well as CCA’s rights and obligations with respect to certain operating agreements between CCA
and White Knight Broadcasting (“White Knight”) for $278.1 million in cash. CCA and White Knight, collectively,
owned 14 full power television stations in 10 markets. Simultaneous with our acquisition of CCA, we sold the assets
of two CCA stations, KPEJ and KMSS, to Marshall Broadcasting Group, Inc. (“Marshall”) for $43.3 million in cash and
we entered into local service agreements with Marshall to perform certain sales and other services for these stations.
Additionally, we sold the assets of a CCA station, WEVV, the CBS and FOX affiliate serving the Evansville market,
to Bayou City Broadcasting Evansville, Inc. (“BCB”) for $27.4 million in cash. We recognized a net loss on disposal of
$0.5 million in connection with this transaction. There is no relationship between us and BCB or the stations we and
BCB own after the sale.

We paid a deposit of $27.0 million to CCA in April 2013 upon signing the stock purchase agreement. The remaining
purchase price was funded at closing through a combination of borrowings under our existing credit facility and cash
on hand. Marshall funded the payment of the purchase price to us through borrowings under its credit facility, which
we guarantee. These transactions allow the Company entrance into seven new markets and create new duopolies in
four markets. The full power television stations are as follows:

Market Market Rank Station Primary
Affiliation

Nexstar:
Harlingen-Weslaco-Brownsville-McAllen, TX 86 KVEO NBC
Waco-Temple-Bryan, TX 87 KWKT

KYLE

FOX

MyNetworkTV
El Paso, TX 91 KTSM NBC
Baton Rouge, LA 93 WGMB FOX
Tyler-Longview, TX 108 KETK NBC
Lafayette, LA 124 KADN FOX
Alexandria, LA 179
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